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o all our friends, we send our 
heartuest greetings for the Season. 
May the New Year bring you your 


full share of the good things in life. 
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In warning Insured of under-insurance, a recent issue of the “Bulletin” of the Brooklyn Insur- 
ance Brokers’ Association, Inc. said: 
“he (Coinsurance requirement is presently loaded with dynamite for many 


Insured. It is your duty to bring home to them the meaning of this clause and 
its implications with as much emphasis as you can. 


__ “Producers can render a real service by bringing this problem to the attention 
of their Insured on every possible occasion.” 





READ ’em and WEEP 


a 
We cannot help but concur in the opinion 


that Insured should be acquainted with “the 


A , A building was insured for $2,000 with one agent for 27 years. 
meaning of the Coinsurance Clause and its 1m- During this time hardwood floors were put down, a new central 
heating plant installed, and a new store front built. The value of 
. . ” the building rose to $12,000. A fire brought an $1,800 loss. The 
plications. Company loss reports today show Insured, who thought he was fully covered for this amount, recovered 
$450. Soon after he bought $9,600 worth of insurance with another 

considerable under-insurance, with resultant agent. 


A factory suffered damage of $88,900. It was insured for and 


application of the Coinsurance Clause in cases recovered $12,161 The amount underinsured was $76,739 

A fire in a home caused $18,260 damage Insurance covered 
similar to those quoted herewith. nly $12,500. The owner lost $5,760 

A school, damaged to the amount of $47,012, was insured for 
and collected $38,000, and payed $9,012 of the loss itself. 


Our ‘“Coinsurance Clause Explained” folder A fire ate away $6,273 worth of a mill which was covered for 
$4,356 of the loss and had to absorb a deficit of $1,917. 
f 1S acknowledged by authorities to be the best A foundry lost $45,410 by fire but was covered for and collected 
: only $40,002 insurance, paying $5,408 of the bill itself 
explanation of its kind. Write our Advertising tices Sit ih AN cae hiecitiad beg WEEE, biaiea 
D f 1 f d b a shortage of insurance, the Y.M.C.A. stood $1,092 of the foss 
i ; i having been reimbursed $2,447 
epartment or a Supply for istriDution to Sintasudl thiaiiaan 


your Insured. jo 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
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those of Cook County 


Chicago Agents 
Pursue Further 
fight Against Cut 


Call Meeting of Super- 
vising Offices Dec. 11 
to Map Program 


\ meeting of those class 1 agents of 


Chicago who rely mainly upon brokers 


and sub-agents, as distinguished from 
the direct writing offices, has been 
called for a luncheon at the Union 
League Club, Dec. 11, for further dis- 
cussion of the problem created by the 
fre insurance commission reduction in 
the city. 

Those arranging the meeting are the 
ones comprising an original group of 
18 agencies whose conferences eventu- 


ated in the recent Chicago Board meet- 
ing at which strong resolutions of pro- 
test were adopted. 

Some of the leaders in this group de- 
sire to have the truly supervisory class 
1 agents present a united front in peti- 
tioning the companies at least to defer 
the effective date of any commission re- 


ductions until such time as the agents 
can furnish a thorough-going analysis 
of their operating e: xpenses and a justi- 
fication of the commission costs in- 
curred under the excepted city scale. 
Alternative Is Suggested 

In the event that the companies can- 


not be induced to hold off, then some of 
the leaders want the agents to issue a 
demand that the companies reduce rates 
immediately to the extent that commis- 
sions are reduced. There is talk of legal 
action in the form of a policyholder’s 


suit, to bring about such result. Pres- 
ently in Chicago, North America is 
charging rates that are 10% less than 


Inspection Bureau 
for dwellings, and North America is 
15% off on mercantiles and certain other 
classifications. 

Some of these leaders say that there 

needs to be a close understanding on the 
part of those class 1 agents that operate 
along a similar pattern. They say that 
the interests of thase agents that oper- 
ate largely in a supervisory capacity dif- 
fer radically from those agents that 
concentrate on direct business. Hence 
they feel that the Chicago Board may 
not be the most effective avenue through 
which to work because the Chicage 
Board membership embraces class 1 
agencies of a variety of makeup. Hence 
the meeting Dec. 11 is not under the 
auspices of the Chicago Board, but is 
onfined to those agents that have an 
especial community of interest. 


Cost Studies Being Made 


Studies are being made of the relative 
cost of branch office and general agency 
Operation at Chicago. Some agency 
leaders contend that the commission 
reduction program would eventuate in 
the destruction of class 1 supervisory 
agents, and that if this comes about 
‘anch offices would be set up and these 
ae more costly. 


COMMISSIONS BY REGION 


_Regional fire organizations, aside 
rom Western Underwriters. Assn., 

Which has already acted, are adopting a 
schedule of “maximum reasonable com- 
Missions,” similar to that of the W.U.A., 





Mutuals Put Out 


Hail Premiums Show 


$50 Deductible PPF Record 40% Increase 


with Credit of 45% 


Aimed at Those Priced 
Out of Market by 
Rate Increases 


A $50 deductible form of the personal 
property floater policy to be written at 
approximately the rates in effect for the 
$25 deductible form prior to the recent 
nationwide rate increases is announced 
by Transportation Insurance Rating Bu- 
reau, Chicago, which embraces the 
larger mutual fire companies. An effec- 
tive date of Jan. 1 will be sought. 

“During the past three years the loss 
ratio in connection with the personal 
property floater coverage has been in- 
creasing at a rapid rate, and it has be- 
come an extremely unprofitable policy,” 
it was asserted by William H. Rodda, 
secretary of the bureau. “A few months 
ago it became necessary for insurance 
companies generally to seek rate in- 
creases for the full coverage personal 
property floater and for the deductible 
forms being written.” 

He said the higher rates and minimum 
premiums made the available policy un- 
attractive to householders who do not 
have more than $4,000 or $5,000 of per- 
sonal property or household goods. “Yet 
it was agreed that such policyholders 
need the ‘all risks’ protection of the per- 


sonal property floater just as much as 
the wealthier individual with much 
greater values.’ 

A committee of the bureau studied 


more than 10,000 recent losses to deter- 
mine whether a $50 deductible could be 
issued at a substantially lower rate and 
a lower minimum premium. The study 
indicated that a very large percentage 


of the recent claims under personal 
property floater policies have been for 
theft and mysterious disappearance 


losses, and in amounts less than $50. 

The new form will be written at a 
credit of 45% from the full coverage pre- 
mium, and at minimum premiums sub- 
stantially less than those used for other 
forms of the personal property floater. 
The deductible will not apply to losses 
by fire, wind, extended coverages, bur- 
glary and holdup. 

The new $50 deductible is 
in all states where the higher P.P.F. 
rates recently have gone into effect. It 
is not being filed in the states where the 
old rates remain effective, the rates 
there being at a level so low that no re- 
duction of premium is held justified for 
any. form of the policy. 


No Eberle & Co. Change 


For the benefit of any .who may not 
have noticed previous corrections of an 
erroneous article concerning Eberle & Co. 
of Oklahoma City, state managers for a 
number of insurance companies, THE Na- 
TIONAL UNDERWRITER herewith repeats that 
there has been no change whatsoever in the 
setup of this general agency. 


being filed 





and it is expected that individual com- 
panies will place them in effect in ex- 
cepted cities. 

Under present market conditions, the 
companies generally are expected to 
make arrangements with agents that 
embody the main features of the sched- 
ule. Observers believe that such ar- 
rangements will be effective as long as 
the present market stringency exists, 
but that commission scales will go up 
again once losses improve and the re- 
— positions of fire companies eases 
fe) 


1947 Results of Western 
Hail Assn. Companies 
Are Reported 


Nationwide hail premiums of Western 
Underwriters Assn. member companies 


in 1947 increased 40% to a record total 
of $39,773,365, it was reported at the 


annual meeting at Chicago last Monday 
of Western Hail & Adjustment Assn. 
The ratio, while not as good as 
that in 1946 was still favorable. 

New president of the hail association 

B. R. Walinder, manager of the farm 
department of America Fore. He suc- 
ceeds James B. Cullison, manager of 
Rain & Hail Bureau. Mr. Walinder was 
vice-president last year. 

H. G. Bannerman, superintendent of 
the farm department of Hartford Fire, 


loss 





is vice-president; C. K. Bjornson, assist- 
ant secretary. 

Hail premiums in 1946 amounted to 
$28,471,387 and the loss ratio was very 
good; in fact, 1946 had been the best 


hail year in history profitwise. However, 
the tremendous increase in premiums 
more than offset the higher loss ratio for 
1947 


Leading state in premiums and in 
losses was Kansas, with premiums of 
$5,839,956, an increase of nearly 100% 


Approximately half of the total premium 


income was accounted for in the five 
wheat growing states of Oklahoma, 
Kansas, Nebraska, and South and North 
Dakota. That strip of states had pre- 
miums of $18,116,175. In North Da- 


kota premiums were $4,231,757; in South 
Dakota, $3,598,691; Nebraska, $2,343,- 
723, and Oklahoma, $3,102,048. 

The chief reason for the arena ncaa 
fine results this year is attributed larg 
ly to inflation. Farmers are wettaiae 
more money their Wheat, the 
primary hail cover, sold for about $1 
a bushel 10 years ago and now brings 
$3 more. Crops were good this-year 
and there were no widespread droughts. 
There was a strong incentive to 
tect crops and farmers took advantage 
of it to the utmost. 


for crops. 


or 


pri )- 


Plane Crash Losses 
Placed at $250,000 


Aero Insurance Underwriters, which 
announced that it will discontinue 
writing aviation at the end of the year, 
incurred on hulls valued at an 
approximate total of $250,000 from two 
plane crashes during the final week of 
November. Liability claims will in- 
crease the size of the loss. 

\ hull loss of more than $200,000 is 
expected from the crackup of an Alaska 


has 


losses 


Airlines DC-4 at Seattle airport. That 
accident resulted in the death of five 
persons and injuries to many others. 
Aero had the passenger liability. Lsam- 
ages for wrongful death are unlimited 
in Washington. Aero carried no com- 


pensation insurance on the crew of the 
four-engined plane. It had passenger 


and public liability and property dam- 
age. 

Several days earlier a Columbia Air 
Cargo Co. twin-engined DC-3 crashed 


near Juneau, Alaska, killing 13 persons. 
The plane was valued at about $50,000 
and was a converted army transport. 
It is not believed: that insurance will 
cover the total loss. The airline is prin- 
cipally a cargo carrier and Aero did 
not have the liability cover. Wrongful 
death statutes in Alaska limit recovery 
for damages to $10,000. 


Harold Warner 
Retires After 48 
Insurance Years 


Conick Gets Royal-- 
Liverpool Title of 
General Attorney 


NEW YORK—Harold Warner, gen- 
eral attorney of Royal-Liverpool, will 
retire Dec. 31 of this year, and at that 
time H. C. Conick, U. S. manager, will 
also assume the title of general attor- 
ney. Mr. Warner thus completes an 
outstanding insurance career, where in 
his 48 years in the business he has won 
for himself an enviable reputation as one 
of the leading executives, both here and 


* abroad. 


He was born in England and entered 
the business in January, 1900, when he 
was employed by Central, which com- 





Harold Warner 


H. C. Conick 


pany was later acquired by Liverpool & 


London & Globe. In 1926, when he 
came here, as U. S. manager and gen- 
eral attorney of the L. & L. & G., he 
had risen to the position of assistant 
manager of that company at the head 
office. In 1929, when it was decided to 


bring about closer coordination between 
Royal and Liverpool, Mr. Warner was 
selected for this important undertaking 
and was appointed U. S. manager and 
general attorney of Royal with executive 


positions in the domestic companies of 
the group, and thus became the chief 
executive in the U. S. for both Royal 


and Liverpool. 
Accomplished Coordination 


It was during Mr. Warner’s adminis- 


tration that the program of coordina- 
tion, embarked upon in 1930, was 
brought to successful fruition, and to- 
day the executive offices and operations 
of all the companies of the group—fire, 
marine and casualty—are coordinated 
and housed under one roof at 150 Wil- 
liam street. The problems involved .in 
this program were difficult because 


many of the companies of the group had 
completely independent managements 


and staffs with separate offices To 
complete such a coordination involved 
endless questions of management, per- 
sonnel, systems and housing, and this 
far-sighted policy is credited with caus- 
ing Royal-Liverpool to operate as ef- 
fectively as it does today. 


While carrying out these major oper- 
ations, Mr. Warner was also giving at- 
tention to the establishment of various 
specializing departments and other serv- 
ices in order to place in the hands of the 
companies’ producers complete and up- 
to-date facilities. 

During the period of coordination Mr. 
Warner was elected a director and as- 
sumed the presidency of all domestic 

(CONTINUED ON PAGE 32) 





2 


FeNATIONAL UNDERWRITER 





December 4, 194 








Commission 


Revision Program 
in Canada OK'd 


Expect Auto Changes 
Jan. 1 and Fire- 
Casualty April | 


MONTREAL — Dominion Board of 
Insurance Underwriters has adopted, 
in the main, suggested commission re- 
visions as suggested by the Canadian 
Underwriters Assn. It is expected that 
changes with respect to automobile busi- 
ness will go into effect with the new year; 
and for fire and casualty business pos- 
sibly by April. 

Little in the way of actual detail has 
been released for publication, apart from 
the fact that commissions on sprink- 
lered business are going to be increased 
from 20 to 22%4% and that the profit 
commission system 1s to be extended to 
city agents based on a three-year aver- 
age. 

It is considered most likely 
agents in Toronto and Montreal 
be primarily affected. It indicated 
that Profit commission isn’t going to 
be allowed to go beyond 10% and it is 
pointed out that to obtain this agents 
will have to sign a form of agreement 
which has been drawn up by C.U.A. 
and approved by the Dominion Board. 
The profit commission is being calcu- 
lated, reliable sources say, on a 
year average. 


Payable on Net Profits 
_ The profit comission formula, accord- 
ing to an official release, will be pay- 


able on the net profits. 
Under 


that 
will 


is 


three- 


( income, the formula includes 
premiums, less rebates; deduct rein- 
surance placed or requested by the 


agent; net premiums written: add re- 
Serve 50% of net premium written in 
Previous year; deduct reserve 50% of 
net premium written in current 
and this leaves earned premiums. 

Under outgo, the formula includes 
commissions (on net premiums after 
deducting premiums on_ reinsurance 
placed or requested by agent): other 
expenses charged by the agent to the 
company, such as Dominion, provincial 
and municipal taxes, provincial. mu- 
nicipal licenses and filing fees, board as- 
sessments, management expenses, 7’z% 
of net premiums, total expense: losses 
paid during the current year. adjust- 
ment expense, less losses outstanding at 
beginning of current year; add losses 
outstanding at end of current year: loss 
and adjustment expense incurred (any 
salvage or recoveries on account of re- 
insurance placed or requested by agent 
deducted); expenses or losses incurred 
net profit or loss currént year. 

Considerable opposition 
developed in agency ranks toward the 
adoption of this formula. The attitude 
is that their commissions are being re- 
duced at a time when their overhead is 
going up. 

Agents are inclined to the opinion 
that if they do not sign an agreement 
to accept the new terms of the board 
companies, they will be blacklisted and 
denied the privilege of board rating 
schedules and services. Opinion in some 
quarters is that many agents may forego 
board privileges for any group or in- 
dividual company which will give them 
a better commission break. 


Auto Insurance Question 


In automobile insurance, the attitude 
of the companies now is that since fi- 
nancial responsibility plans are becom- 
ing a general thing, the need to go out 
and sell business doesn't really exist. 


year; 


already has 


New Grand Jury 
May Pursue 
Chilcote Probe 


ST. LOUIS — The September grand 
jury in its final report submitted to 
Circuit Judge Killoren recommended 
that a thorough investigation be made 
by a successor grand jury into the oper- 
ations of the Chilcote & Co. agency and 
its relations with insurance and auto- 
mobile finance companies. 

The grand jury voted an indictment 
charging Donald E. Chilcote with em- 
bezzling $3,000 from Mutual Commerce 
Casualty of Kansas City, of which he 
formerly was a vice-president, director 
and general agent. ; 

The tangled affairs of the Chilcote 
agency and Mutual Commerce were not 
brought to the attention of the grand 
jury for it to complete a through in- 
vestigation before its term expired. 

Preferred Fire of Topeka has obtained 
an order from the St. Louis circuit court 
attaching the property of the Chilcote 
agency, including funds being held by 
Mutual Bank & Trust Co., Plaza Bank 
and Tower Grove Bank & Trust Co., 
alleging that the agency held $11,483 in 
premiums due to Preferred but not re- 
mitted to it. 

Circuit Judge Nangle previously is- 
sued a similar writ of attachment on an 
application filed by Great American _In- 
demnity, and still earlier Twin City Fire 
filed a suit for $28,000 against Chilcote 
& Co. in the federal court, also naming 
as defendants Tower Grove bank and 
Plaza Bank. 


The companies have begun to class au- 
tomobile insurance as a company service 
and if agents were permitted to accept 
the same commission rates as they have 
been getting, they would be only “cash- 
ing in” on a good thing, to the detri- 
ment of the companies. 

As a result, maximum commissions 
have been chopped, but even more im- 
portant it has been decidea that all 
agents are being placed on the same 
basis with respect to direct business. 
Under the new set-up, city agents won't 
get any more than local agents, al- 
though there is a provision in the con- 
tracts that provincial general agents 
with subagencies will have an overriding 
commission which will not, at any time, 
exceed 7%2%. 

Top Set at 20% 

Local agents will get no more than 
20% on private passenger car business, 
while other risks will be down to 15% 
and only 74%4% for interurban transports. 

Insofar as fire insurance is concerned, 
city agents will get 30% on dwelling 


risks, 22%4% on sprinklered and 25% 
on other classes. Commissions range 


from 15 to 20% and sometimes as high 
as 25% for local agents, the higher rate 
in this category to be available on dwell- 
ing risks. It is also reported that city 
agents will be allowed a profit commis- 
sion of 10% on their fire writings as 
well as an over-riding commission of a 
similar percentage on subagency busi- 
ness. 

Similar changes also are announced 
for other types of insurance. In cas- 
ualty insurance, the city agent will get 
10% on workmen’s compensation and 
15% on bank burglary; and up to 25% 
on bodily injury and property damage, 
etc. For the local agents, however, 20% 
will be the maximum commission rate 
for classifications like open stock 
burglary, bodily injury, property dam- 
age, plate glass and other lines of that 
nature. There are, in some instances, 
overriding commissions allowed on busi- 
ness which may originate through a 
subagency. 


Five Year Plan 


The companies intend to be in a posi- 
tion to handle, themselves, certain serv- 
ices now in the hands of “excepted” 
agents in Toronto and “chief” agents 
in Montreal. At the moment, these 
types of agents get a higher rate of 


Yoder, McClain, 
Dickey, Wade on 
Ark. Card Dec. 8 


The program has been completed for 
the mid-year meeting of Arkansas Assn, 
of Insurance Agents at LaFayette hotel, 
Little Rock, Dec. 8. 

At the morning session with S. W. 
Creekmore, the president, in the chair, 
addresses will be given by Dr. Lowell 
C. Yoder, professor of marketing at 
University of Arkansas, on “The Gen- 
eral Economic Situation and Its Rela- 
tion to Placing of Insurance”; Harry E. 
McClain, executive secretary Indiana 
Assn. of Insurance Agents, “Taking 





Robert Maxwell 


Ss. W. Creekmore 


Your Association Seriously,” and Jay 
W. Dickey, Rowell, Rowell & Dickey 
law firm of Pine Bluff, who is attorney 
for the association, on “The Need for a 
Qualification Law in Arkansas.” 

There will be a luncheon meeting and 
then an afternoon session with an ad- 
dress by Clark Wade, Memphis local 
agent, on “The Importance of Using 
the Word Insuror.” Mr. Creekmore will 
give a report as will Robert Maxwell 
of Texarkana, the state national director, 
and Miles O. Moore, Jr., manager. A 
buffet supper and tea dance will com- 
plete the day. 


commission for performing these serv- 
ices. It is planned to do away with 
these higher rates at the end of five 
years, at which time the companies will 
perform the services themselves. 

Two choices are open to the com- 
panies to enable them to do this, namely: 
(a) Establish service offices in both To- 
ronto and Montreal, or (b) name pro- 
vincial general agents or supervising 
general agents to do the work for them. 

It is confidently expected, in tariff 
circles, that the adoption of these rates 
will enable the companies to better meet 
the increased loss ratios being experi- 
enced in the classifications of business 
involved. It will, also, it is felt, push 
the agents to sell more business of an 
insurance-to-value nature. 


A. L. Piver Succeeds Father 


Arthur L. Piver, for 13 years associ- 
ated with his late father, John C. Piver, 
in publishing the “Underwriters Re- 
port’, has been elected president of the 
company. 


Small Florida Storm Damage 


The storm that sank about 20 small 
boats in Key West, Fla., and damaged 
several others will not cost the insurers 
a substantial amount, according to re- 
ports. One company that had 16 losses 
reported, most of them damage, will pay 
about $7,500 for the lot. The wind occa- 
sionally reached 86 miles an hour. 


Dan A. Fitz-Gerald has joined George 
W. Hartman & Co., Jacksonville general 
agents, as underwriting manager. Mr. 
Fitz-Gerald has been underwriting man- 
ager for Walker-Lippitt general agency 


at Miami. 
John Lee, Tennessee Audit Bureau, 
told the Nashville Assn. of Insurance 


Women recent changes in business in- 
terruption insurance. Misses Ethel Hol- 
man, Thelma Ellis and Carey Manley 
were presented as having been with the 
bureau for 25 years. William Crawford, 
special agent of Home, was a guest. 


Port Authorities 
Are Scrutinizing 
Cover Closely 


Texas City Terminal Ry. 
Case Sets Many 
Studies in Motion 


Howard B. Pelham of Insurance Au. 
dit & Inspection Co., Indianapolis, ad. 
dressed the annual meeting of American 
Assn. of Port Authorities, at West Palm 
Beach on “Essentials of Port Property 
Insurance.” Mr. Pelham has been ad- 
to the board of commissioners 
of the Port of New Orleans and to the 
harbor commission of Memphis and is 
well versed in the problems involved in 


such insurance. 

The suit by Texas City Terminal Rail- 
way Co. against certain insurance com- 
panies following the recent disaster 
has created great concern among por 
authorities as to the proper arrange 
ment of their own insurance. Mr. Peé- 
ham stressed the necessity of concur 
rency and pointed out that where explo- 
sion coverage is carried separately it 
must be in the same carriers and 
in like amounts as the fire  cover- 
age and that “off premises” explo- 
sion protection must be properly ar- 
ranged without loop holes. Adequate in- 
surance to value in compliance with co- 
insurance requirements and adequate 
limits on pressure vessel policies must 
be carried. Intensified control of haz- 
ardous cargoes and stricter fire pro- 
tection enforcement is essential if in- 
surance is to remain available. 

It- was apparent from the _ interest 
shown in Mr. Pelham’s address and 
subsequent open discussion that the 
port authorities intend to scrutinize their 
insurance pretty carefully and addi 
tional measureS were started to elim 
inate fire, wind, and explosion hazards. 


Olson and Morris Named 
to Ill. C. of C. Posts 


Raymond Olson, president of Mutual 
Trust Life, has been apnointed chairman 
of the insurance committee of Illinois 
State Chamber of Commerce, and C. 
L. Morris, secretary and general man- 
ager of Illinois National Casualty, has 
been named chairman of the legislative 
committee. 

Mr. Morris is also a director of the 
chamber of commerce. Other eee a 

b- 


viser 


men who are directors include Waldo 

Ames of Moore, Case, Lyman & Hu 
bard, Chicago, and Rollin M. Clark 
first vice-president of Continental Cas 
ualty and Continental Assurance. 


Urban Mutual Taken Over 


Urban Mutual Fire of Harrisburg has 
been taken over for liquidation by 
Pennsylvania department. It was form 
in 1903 but did only a local business 
until the charter was acquired in 194 
by Thomas A. Butler. At Dec. 31, 1946, 
it had assets of $50,407. Being an a 
sessment mutual, under the Pennsyl] 
vania law it did not have to set up pr 
mium reserves, although premium writ 
ings in 1946 exceeded $100,000. 


Continues as Lloyds Counsel 


Mendes & Mount, New York City, 
has been appointed general counsel 
the United States for Lloyds non-mé 
rine underwriters, according to offi 
word received by William B. Mend 
senior partner. The predecessor fi 
Duncan & Mount, was general coum 
for many years. O. Duncan 
some months ago. 
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m6 Although the popular title “Com * 
husker State” fits the enterprising 
"Nebraska of today, its official nickname 
“The Tree-Planting State” has historic signifi- 
cance. Arbor Day was first celebrated here where 
pioneer huts had been built of sod from treeless plains. Other 
notable “firsts” include: the country’s first one-house state assem- 
bly; first free homestead; first radio Monitor station, “The Po- 
liceman of the Air.” Buffalo Bill, William Jennnings Bryan and 
Willa Cather helped introduce Nebraska to the world. Father 


Flanagan's Boys Town near Omaha promises a continuation of 
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towering landmarks of Scotts Bluff, Chimney Rock, Court- S 
house Rock and Signal Butte. Today's visitors are thrilled \ : 
by the spectacular beauty of the Capitol at Lincoln, one | \ 









\ of ten outstanding examples of American architec- 





My, = ture. Rutted wheel tracks are still visible on the 
old Oregon Trail. Well defined trails for 


insurance progress are also plainly 


visible. 7 
Lg | 
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THE NORTH RIVER INSURANCE CO 
WESTCHESTER FIRE INSURANCE CO Irganized 1837 THE BR AMERICA A 
THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburg! 
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asse’ Club 
Rosier Published 


Howard J. Brace has now sent out 
a roster of Passé Club International, the 
members being former insurance com- 
missioners in this country and in Can- 
ada. Mr. Brace, who was Idaho com- 





undertook to locate as many living ex- 
commissioners as possible. His mimeo- 
graphed roster includes 130 names, and 
he subsequently “rediscovered” five 
more. Mr. Brace thinks that there may 
be 15 or 20 additional men to be tracked 
down. 

The original articles and by-laws were 
lost, but Mr. Brace sets forth those that 
he can remember, including the stipula- 


to be addressed as honorable, and all 
drinking, card playing, wine, women and 
song are not to be indulged in unless 
a member wants to do so. 

James V. Barry, who died this year, 
was the president and a new one has not 
been elected. Clare A. Lee, who is an 
insurance attorney of Salem, Ore., is 
secretary for life. 


]. K. Walker M arkal 


50 Insurance Years 


J. K. Walker, head of the Moore 
Case, Lyman & Hubbard agency, Chi 
cago, on Monday completed 50 years ag 
an insurance man and Wednesday hy 
was host to about 30 insurance execyl 








missioner 1919-1924, and is now vice- tion that every member is a vice-presi- A. L. Phillips, state agent of Na- tives with whom he has been close 
president of Occidental Life of Los An- [OF life and their bobks an se are tional Union, will sponsor the Dec. 8 associated, at a dinner at Union Leaged 
geles, is acting supreme secretary of never to be audited or questioned; two ’ Club q 
Passe Club. The organization “was or more vice-presidents may hold meet- ProOstam ol the Insurance Club of Wir. Walker ic a man of exceed . 
formed in 1931, but had an uncertain ex- ings anywhere, any time, provided they Minneapolis. Football movies will be Jit and his golf coctereie 
istence until recently when Mr. Brace defray all expenses. All members are shown. awe-inspiring. He is in his 70th yea] 





and he is entirely lacking in modesty, jy 
that he lets everyone know that during 
this year he has cracked 70 four time 


ad q | $ 4 
H | and just two weeks ago on five succes 
EEY ao is sive days, played in the 70's. 


Mr. Walker, as a youth was a pro 
fessional baseball player, and was 4 
catcher for the Chicago Cubs for aboy 
a year and a half. Due to the exhorta 
tions of a distant relative who was a 
evangelist and also due to the bump oy 
an elbow, he quit baseball at the ag 
of 20 and got a job as office boy fg 
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Springfield F. & M., in the western 
department. His first boss was Johy 
C. Harding, who is executive vice 


president in charge of the western de 
partment of Springfield, and Mr. Hard 
ing sat at Mr. Walker’s right hand q 
the. dinner Wednesday. 


Recalls First Assignment 


On December 17, 1903, theWright brothers Agnes 1 


at Kitty Hawk, N. C., made the first successful 


been in progress by such capital stock insurance 


: : ; ae Harding, father of hn C 
companies as those in the Fire Association Group, é g, tat John ( 








airplane flight, establishing the principles for the | with such beneficial results that today you will orig gy von nein Dh asprin manage 
control of one of Nature’s very elements, the air. | find fire protection the finest, fire insurance rates and Mr. , Walker recalls that his Prin 
The control of another element, fire, had long | among the lowest, in: history. cipal assignment Was to insert a ney 
g 2 ) penpoint in Mr. Harding’s penholder 

All manufacturers and merchants have | each morning. That Mr. Walker re 


1947—DECEMBER hath 31 days ‘Giving is its own reward” garded as wasteful, but he performed 
the task religiously. He developed into 
an examiner and after 10 years left to 
join London & Lancashire, with which 
he was connected just a few months 
Then he was with Providence Wash- 
ington for several years and his final 
step in insurance company ranks was 
to North America. When he left there in 
1920 he was assistant western man- 
ager. His connection with Moore, Case 
commenced then and for the past 10 
years he has been head of the organiza- 
tion. 

Mr.. Walker’s legal residence is Hot 
Springs, Ark., and there he passes seyv- 
eral months each year, and just to keep 
from getting rusty on insurance, he op- 
erates the Walker Insurance Agency 


stocks in trade, the values of which do 
not remain constant but vary from time 
to time. Find them and you will find 
opportunity for profit in “Reporting 
Form” insurance. 





== 


theoproh~oh~ o}- heohwohe he hoohoohe oe oho ohwohe o}- ohowhwohw ole oheohwoke he oho ohwokw ohn ope chwoke che eho whwwhn~ oho che ohooke ohn ehoohwohe che eeeonwowrio 


1—M.—1866, Typewriter patent issued to John Pratt. 

2—Tu.—1927, Lindbergh gets Congressional Medal of Honor. 

3—W.—1818, Illinois admitted to Union. 

4—Th.— ¢ Last Quarter, 7:55 A. M., E.S.T. 1915, Ford Peace Ship. 

5—Fr.— “ Start re-checking your insurance for the new year; see your agent or 
broker today. 

6—Sa.—1907, 361 died in Monogah, W.Va. mine fire. 

7—Su.—1941, Remember Pearl Harbor! 

8—M.—1941, Congress declared war on Japan. 

9—Tu.—New possessions? See your insurance agent or broker without delay. 
Don't risk loss! 

10—W. —1898, End of Spanish-American War. 

11—Th.—1941, Germany, Italy declared war on U. S. 

12—Fr. -@ New Moon, 7:53 A. M., E.S.T. 1861, $10 million fire, Charleston. 


Basically, insurance prepared on this 
plan provides a rubber-yardstick policy 
which is not written for a fixed amount 
of insurance but permits the insurance 
to fluctuate with and parallel the value 
of the property insured—the premium 
cost rising or falling concurrently, in 
the same relation as the insurance. The 
principal advantage under the “Report- 





13—Sa 1769, Dartmouth College Charter granted. 

14—Su.—1799, Washington died at Mount Vernon. ing Form” plan, of course, is that there | (iC"*. 4 gy aes.a place oF 
15—M. —1944, U.S. landed on Mindoro, P. I. is never costly over-insurance or danger- A son, J. K. Walker, Jr., is a broker 
16—Tu.—1689, English Parliament passed Bill of Rights. ous under-insurance. with Moore, Case. 





17—W.—1939, Graf Spee scuttled by crew off Uruguay. 

18—Th.—1865, 13th Amendment abolishing slavery, ratified. 

19—Fr. —1928, First autogyro flown. 

20—Sa. — > First Quarter, 12:43 P. M., E.S.T. 

21—Su.— 1620, Plymoewth Rock landing. 

22—M.—Winter Solstice, 11:43 A. M., E.S.T. 

23—Tu.— Expert advice usually means money saved. Your agent or broker is your 
insurance expert. 

24—W. —1812, U.S.-Great Britain treaty of peace. 

25—Th.—Cbristmas Dap. 

26—Fr. —1776, Battle of Trenton. 

27—Sa. — <>, Fall Moon, 3:27 P. M., E. S.T. 

28—Su.— =’ 1846, Iowa admitted to Union, 29th State. 

29—M.—1851, First American Y. M. C. A. established, Boston. 

30—Tu.— Are you insured against damage by riot? 

31—W.—1890, Ellis Island immigration depot opened. 


“Reporting Form” insurance entails 
no unnecessarily complicated bookwork 
on the part of the insured. There is no 
requirement that physical inventories 
be kept. Ability to report monthly an 
adequate value is all that is required to 
satisfy the conditions of the form. 


_E. A. Gilbert on Coast 


E. A. Gilbert, for seven years at the 
head office of Allstate, who resigned re} 
cently, is now looking over conditions 
on the Pacific Coast with the possibility 
of purchasing an independent nije 
office or joining some established firm 


You'll find that “Reporting Form” California Chiefs 
insurance will help you stretch commis- 
sions and make client-friends. It’s easy 
to become thoroughly familiar with the 
possibilities of this contract. Just ask 
your local Fire Association Group rep- 
resentative for information and help. 








Fire Association Group, 401 Walnut 
St., Philadelphia 6, Pa. Branches in 
Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto, 


OBSERVATION for December: ll manufacturers and merchants have stocks in 
trade whose value is subject to considerable change. Sell them 
**Reporting Form’ insurance, the coverage of which parallels 


a . the varying property value. 
eee 


FIRE ASSOCIATION GROUP 


Fire Association of Philedelphia 





‘ 











Cc. M. Patnam 


Try these ideas in your | W. B. Glassick 


local, and.direct mail 






In corrected order are the pictures 0 
W. B. Glassick, Hollywood, president) 
and C. M. Putnam, Oakland, state 1% 
tional director of California Assn. 9! 
Insurance Agents, whose pictures “a 


Lumbermen’s Insurance Company 
The Reliance Insurance Company Philadelphia National Insurance Company 


PHILADELPHIA PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 


advertising. 





reversed in the Nov. 20 issue 
‘THe NATIONAL UNDERWRITER. 
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Firemen’s Insurance Company of Nework,N.J.  Milwovkee Mechanics’ 1 Compony] 
Orgonises 1855 ° 1082 


The Girord Fire & Marine Insurance Company Royal Plate Glass & General ins. Co. of Canada 
Orgenizes 1853 Orgenized 1906 





Notional-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
Orgonised 1866 Orgonized 1674 


The Concordia Fire Insurance Co. of Milwoukee Commercial Casualty Insuronce Compony 
Orgonised 1909 

















Orgenized 1870 
tinNnSURANCE Pittsburgh Underwriters - Keystone Underwriters 
HOME OFFICE - 10 PARK PLACE - NEWARK |, NEW JERSEY 

Western Deportment Foreign Department Canadian Departments Southwestern Dept. Pacific Department 

120 So. LaSalle St. 111 John St. 535 Homer St., Vancouver, 8. C. 912 Commerce St. 220 Bush St. 

Chicago 3, Illinois New York 7, New York 465 Bay St., Toronto, Ontario Dallas 2, Texas Sen Francisco 6, Colif. 
ey 
i. Putnam 
e pictures of 
d, president, 
id, state m@ 
ia Assn. oO : 
ictures ie" 
0 issue © 
he 




















6 


HeNATIONAL UNDERWRITER 





December 4, 1947 








McCormack Pursues 
Idea of Qualification 
Law for State Men 


Commissioner McCormack of Ten- 
nessee has addressed the members of 
the laws and legislation committee of 
National Assn. of Insurance Commis- 
sioners, advocating appointment of a 
subcommittee to pursue the drafting of 
a model statute relating to qualification 
standards for insurance commissioners, 
deputies, examiners and actuaries, and 
relating to the establishment and organ- 
ization of insurance departments. He 
said this group should visit the New 
York and Texas departments, and one 
other department in the course of its 
studies. 

Most of the recommendations that 
Mr. McCormack has in mind, are now 


statutes in New York, and he said the 
departments of that state and Texas 
have made great progress in creating 
efficient departments. He said that al- 
though in New York the department 
employes are under civil service, this 
alone does not guarantee efficiency and 
the qualifications should be set by the 
legislature, and not by the civil service 
commission alone. 

Mr. McCormack reviewed the various 
suggestions that he has made along this 
line, commencing in 1945 and he em- 
phasized that efficient administration of 
the insurance departments becomes of 
first importance in this day of rate 
regulation. 





American Reserve has declared a div- 
idend of 50c per share, payable Dec. 31, 
to stock of record Dec. 15. 

National Union Fire declared a divi- 
dend of 35c payable Dec. 22 to stock of 
record Dec. 2. 





. (tere Lidutane 





HEN air cargo moves at three miles a minute—and every 
minute means money—then air cargo insurance service must 


move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 
require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 
not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air cargo coverage under all 
circumstances—through your agent or broker. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


lll John Street 


(CMC 4G0 LOS ANGELES MIAMI 


New York City 


BALTIMORE TORONTO SAN FRANCISCO 


Dattas—Gilbert Easley, Correspondent 





Marsh & McLennan 
Again Gets Navy 
Ships Stores Line 


WASHINGTON—The navy has re- 
newed its arrangement with Marsh & 
McLennan for one year from Dec. 1, to 
provide coverage on ships service stores 
at land stations throughout the world, 
numbering perhaps 200. Johnson & Hig- 
gins, which competed for this business 
last year, did not bid this year. 

Solicitation of quotations from those 
identified with National Assn. of Insur- 
ance Agents finally resulted, after re- 
peated extensions of time for several 
months, in word from Hunter Brown, 
Pensacola, Fla., chairman of the N.A.I.A. 
committee, indicating the agents’ group 
was not in position to provide coverage. 

Mr. Brown stated, however, as has 
Oscar West, N.A.I.A. W ashington rep- 
resentative, that the association’s posi- 
tion is still that ships service stores 
coverage should be placed on the local 
agent's level. 

His association made no offer “for the 
current year,” Mr. West said, having no 
license. No plan to organize an agents’ 
|group to handle the business involved 
| could be worked out, it is understood. 

A meeting of N.A.I.A. officers and 
others at Miami late this week is ex- 
}pected to consider problems presented 
|by the navy’s program. Mr. Brown’s 
|committee and later a smaller group 
conferred repeatedly with naval officers 
the past year in an effort to work out 
something satisfactory to the agents. 

Coverage provided under the Marsh 
& McLellan contract includes fire and 
other protection of inventories of ships 
service stores, fidelity bonds, auto lia- 
bility, etc. Some types formerly in- 
cluded are cut out, such as forgery. 
Limits are cut on products liability and 
property damage. Workmen’s compen- 
sation on a voluntary basis is included, 
as it is considered doubtful whether 
state laws apply to ships service stores. 

Marsh & &McLennan obtained a rat- 
ing bureau average over-all rate. It 
placed the business last year with Trav- 
elers. The past year comparatively 
heavy losses were reported at Treasure 
Island, Cal., in Utah and elsewhere. 








Court Refuses to Rule That 
Mutual Cover Is Cheaper 


| U. S. circuit court of appeals for the 

on circuit has affirmed a decision in 
| U. S. district court for the southern dis- 
 sadoe ‘of Alabama, southern division, that 

Mobile housing board did not breach its 
|contract with Federal Public Housing 
| Authority when it purchased capital 
| stock fire and windstorm insurance in- 
stead of buying from mutual companies. 
FPHA had made a loan to Mobile 
Housing Authority and as security had 
taken bonds issued by the net earnings 
of the housing authority with any excess 
of earnings over operation cost and debt 
| service to go into reduction of the fed- 
|eral contribution. The federal agency 
alleged that Mobile Housing Board will- 
| fully, wrongfully and arbitrarily violated 
| the provisions of the- contract in pur- 
| chasing steck insurance at a greater cost 
| than the lowest available rate in a finan- 

cially sound and responsible company, 
| depriving FPHA of a certain reduction 
| of its annual contribution. 

In the decision which was written by 
Judge Waller, who heard the case with 
| Judge McCord and Judge Lee, the jur- 
ists held that the complaint seeks “to 
convert the age-old economic contro- 
versy as to the advantage or disadvan- 
tage of mutual fire insurance over fixed 
premium stock company insurance into 
a judicial controversy. The amount, 
type and spread of the risk of insurance 
companies, mutual or otherwise, as well 
as the reputation and character of serv- 





ice rendered by the companies, their 
agents, engineers, adjusters, etc., are 
economic factors that address them- 





selves to sound business discretion. The 


Mobile Housing Board did not 
contract away to FPHA its discretion 
to settle the economic question present- 
ed in the case. In the absence of an 


abuse of that discretion, the federal 
courts cannot, and should not, inter- 
fere.” 


FPHA exhibited a binder from Fire- 
men’s Mutual covering the insurance in 
question, and alleged that the coverage 
could be purchased from that company 
for a deposit premium of 33 cents per 
$100 for a three year policy. The fed- 
eral agency brought out that Firemen’s 
Mutual had for many years, returned to 
the policyholder a dividend of at least 
70% of the deposit premium, but further 
brought out that assessments can be 
made by that company to five times the 
annual deposit premium. In addition, 
FPHA gave the names of five mutual 
companies which it stated are non- 
assessable companies from which it as- 
serted the coverage could have been 
purchased for 30 cents per $100. No 
binders were tendered from these com- 
panies. 


Board Bought Stock Cover 


Upon learning that the federal agency 
proposed to procure insurance on a 
three-year instead of a one-year basis. 
the Mobile board secured insurance on 
a three-year basis at the rate of 30 cents 
per $100 from stock companies. 

The federal agency asserted that the 


history of mutual companies reveals a 
regularity of annual dividends and a 
total absence of assessments and, there- 
fore, the mutual insurance which it 
sought to have issued was lower than 
the rate of the stock companies. The 
court held that “the fact that the com- 


has regularly paid dividends and 
never called upon its policyholders for 
an assessment does not prove that a 
great catastrophe could not occur and 
thereby prevent the paying of dividends 
or demand the collection of assess- 
ments,” adding that these things will 
happen and cannot be settled by a court 
decree. 


Estimate Loss at $290,000 
as New York Building Burns 
An 


pany 


insurance loss of about $290,000 
is expected from the New York City 
fire last weekend which destroyed a 
five story brick building owned by the 
New York Plumbers Specialties Co. 
British General and Commercial Union 
carried $65,000 on the building. Con- 
tents coverage of $225,000 was carried 
by British General and Fire Associa- 
tion. This is a New York Board com- 
mittee loss. 

Two firemen who were on the roof 
fighting the fire were killed when the 
walls collapsed. 


S. F. Accountants to Elect 


Insurance Accountants Assn. of San 
Francisco holds its annual meeting Dee. 
12. Earl G. Miller, Fireman’s Fund, 
vice-president the past year, is expected 
to be elected president. 








SAFETY 
ENGINEERS 


Well established casualty 
company needs experienced 
engineers for midwest and 
southwest. A fine opportunity 
for top notch men with engi- 
neering training and _ back- 
ground. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 S. Wells Street Chicago, Illinois 
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Hemenway Again 


Vt. Commissioner 


MONTPELIER—Donald A. Hem- 
enway is the new Vermont commis- 
sioner of banking and insurance. He 
held the same ofhce from 1937 to 1941. 
For the past several years he has been 
assistant manager of the casualty and 
bond department of Travelers at Man- 
chester, N.H. As commissioner he re- 
places Charles E. Burns, who becomes 
manager of a hospital at Burlington, Vt. 

Mr. Hemenway graduated at Univer- 
sity of Vermont in 1928. He was con- 
nected with the Hickok & Boardman 
agency at Burlington, and later was 
special agent for Maryland Casualty. 
He has retained his residence at Shel- 
don, Vt. 


Finds Rejection of Farm 
Policy Not Effectively 
Communicated to Insured 


The Oklahoma supreme court has up- 
held the verdict of the lower court in 
St. Paul F. & M. vs. Creach, holding 
the insurer liable for loss by fire to a 
farm dwelling on the ground that re- 
jection of the application for the insur- 
ance had not been effectively communi- 
cated to the insured. 

J. D. Webb, local agent at Hamon, 
Okla., at the invitation of Creach, visited 
the farm March 19, 1943, measured the 
dwelling, made an _ inspection, had 
Creach sign an application in blank for 
$1,000 insurance on the house and he 
completed the application at his office. 
Creach paid Webb $10.80 to cover the 
first year’s premium and gave him an 
installment note to complete the total 
premium on a five-year policy. The 
next day Webb sent the application, the 
cash premium and installment note to 
St. Paul. No policy was ever issued on 
this application, nor was the cash and 
installment note returned to Creach 
until after the house burned June 19, 
1943. 

Creach testified that about a month 
after the original visit, Webb  ap- 
proached him on the street and said the 
insurer wanted more property covered. 
Creach said that he told Webb to put 
the barn in “and anything to fix it up.” 
He said he saw Webb several times 
later, but Webb gave him no informa- 
tion in the matter, and Creach supposed 
that it was fixed up. 


Testimony of Agent 


Webb testified that he got the appli- 
cation back from St. Paul F. & M. in 
about 10 days with instructions to get 
more property on the application, that 
he told Creach about this but said that 
Creach did not authorize him to include 
other property, but stated “they would 
fix the application up later.” He said 
that Creach never did communicate with 
him further with reference to the mak- 
ing of another application. 

St. Paul contended that the receipt of 
the application imposed on it no obliga- 
tion nor duty to accept the business and 
since no policy was ever issued, there is 

ity, either in contract or in tort. 

court noted that Webb testified 
that St. Paul “bound” the application 
and that it actually gave coverage for 
a limited number of days. Hence, ac- 
cording to the court, when St. Paul 
returned the application to Webb to 
have additional property included, it had 
not rejected the application. As to what 
went on subsequently, there is ‘conflict 
in the testimony, and this was a matter 
within the province of the jury to re- 
Solve 


Find Carelessness, Negligence 
The court said that the jury found 
there had been carelessness and negli- 
gence by St. Paul through its agent 
which resulted in unreasonable delay in 
rejecting the application. 

St. Paul was represented by Ritten- 


house, Webster, Hanson & Rittenhouse 
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La. Adjustments 
Total $342 Million 


NEW ORLEANS—Slightly more 
than two-thirds of the losses resulting 
from the Sept. 19 hurricane which hit 
Louisiana cities and towns, have been 
adjusted, according to estimates. Up to 
Nov. 28 the supervisory office of Na- 
tional Board, at New Orleans, through 
which all stock company adjustments 
are cleared, reported 26,372 Louisiana 
claims adjusted for a total of $3,110,000 
Don Sherwood is in charge. 


of Oklahoma City and Creach’s counsel 
were J. Scott Vincent of Cheyenne, 
Okla., and Arney & Barker of Clinton, 
Okla. 


Form Minn. 1752 Club 


Gopher 1752 Club was organized at 
Minneapolis with Howard W. Pracht, 
Iowa Mutual Liability, as president; 
Wm. M. Wyman, Citizens Fund Mu- 
tual, vice-president; G. J. Van Horn, 
Milwaukee Automobile, secretary, and 
George Harrington, Austin Mutual Fire, 
treasurer. 


Davis, in charge of the New Orleans 
supervisory office of Mutual Loss Re- 
search Bureau, reported that 4,012 mu- 
tual claims in Louisiana had been ad- 
justed for a total of $418,577. 
Adjustments completed to dat- by 
both stock and mutual companies in 
Louisiana total 30,384 for $3,528,577. 
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local agent at Mid- 
his son, Thomas 
business 


The Ray H. Crumley agency, 
Kans., has been purchased by 
Woodworth. 

Thomas W. Baird, 
dletewn, O., has taken 
W. Baird, Jr., into the 
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dient Move to 
Cut Excepted City 
Auto Scale to 25% 


A number of companies, it is reported, 
have notified agents in excepted cities 
that the commissions on the automobile 
physical damage cov erages are being re- 
duced to 25% commencing Jan. 1. One 
or two companies have made the change, 
effective Dec. 1. The commission in 
excepted cities has been 35% plus con- 


tingent. The companies that have given 
notice of commission reduction to 25% 
have made no change in the contingent 
arrangement. 

This change is being effected by the 
companies individually. National Auto- 
mobile Underwriters Assn. recently an- 
nounced that it had relinquished juris- 
diction as to commissions, but that 
hereafter in arriving at the gross rate, 
the commission loading would be but 


25° eo. 


James Y. Scott, president of Van 
Norman Co., has been elected a director 
of the Springfield F. & M. group. 





THROUGH THE YEARS 
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111 JOHN 


In 1947, Appleton & Cox, Inc. celebrates its 
75th Anniversary Year. It is today an ex- 
panding and substantial concern, employing 
about four hundred people and managing 
the marine departments of a large and 
powerful group of companies. The Home 
Office is located at 111 John Street, New 
York City, and through its branch offices 
and regional general agents is well 
equipped to give service to agents in every 
section of the country. Today Appleton & 
Cox, Inc. looks to the future with confidence 
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EPG QRECR ATE? 


_ BRANCHES iN PRINCIPAL 


STREET 


founded on a long and enviable record in 
the field of marine insurance. 


o * . 


Marine insurance today is a far cry from 
that written in 1872. During these 75 years 
Appleton and Cox has kept step with rap- 
idly changing conditions and has always 
offered the last word in up-to-the-minute 
underwriting. You can have complete con- 
fidence when submitting any marine ques- 
tions to this outstanding organization. 
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E. C. Commission 
Cut Bringing Flood 
of Agents’ Protests 


Western departments of the fire com- 
panies find that National Assn. of In- 
surance Agents is quite successful in its 
campaign to get agents in ordinary ter- 
ritory to protest the reduction in com- 
missions on windstorm and extended 
cover to the same scale that is paid for 
fire business, namely 15, 20 and 25%, 
instead of 25% flat. The companies are 
inundated with letters of pro- 
test. Most of them read pretty much 

alike, indicating that the agents are 
copying a suggested form letter. Some 
of the leaders in excepted cities, it is 
believed, have gotten the ordinary 
agents excited by hinting that this re- 
duction is simply the first step in a 
program which ultimately contemplates 
establishing a 15% flat commission in 
ordinary territory. The company men 
vehemently deny this and say simply 
that the adjustment in wind and ex- 
tended coverage commissions is some- 
thing that has long been overdue. They 
say that the higher commission was es- 
tablished years ago as an inducement to 
agents to promote the sale of wind- 
storm insurance when its purchase was 
very spotty. Now with extended cov- 
erage becoming more and more estab- 
lished as part and parcel of the fire in- 
surance contract, they say that any dis- 
tinction in commission scale is archaic. 

The companies have made studies of 
individual agencies to indicate what the 


change will mean in the way of a de- 
crease in dollars of commission to the 
agent. For the agent that has a pre- 
ponderance of preferred business, which 
takes 25% fire commission, the reduc- 
tion is negligible. Where there is a 
greater proportion of special hazard 
business then, of course, there is more 
at stake. 


Nov. Turkey Losses Heavy 
PAUL—November turkey 
in this territory were quite heavy, Farm 
Owners Mutual, large turkey writer, 
reports. A severe storm Nov. 7 was 
followed by several lesser ones whieh 
took a considerable toll on turkey farms. 
As a result of the year’s operations 
Farm Owners Mutual will pay no divi- 
dend. Its loss of just under 3 cents per 
insured bird was double that of 1946 
while premiums were off 7%. 


ny losses 


Agents Want Rating Bureau 

EDMONTON, ALTA.—At a special 
meeting of the Alberta Insurance 
Agents Assn., a resolution was adopted, 
urging that the companies take imme- 
diate steps to form a rating bureau so 
that agents will be in a position to tell 


here 


Hoosier Head 





Harold C. Phend, Monticello, newly 
elected president of the Indiana Assn. 
of Insurance 

\gents, has served 


the past two years 
as first vice-presi- 
dent and director. 
He entered the 
business in 1932 at 
Kentland, Ind., 
when he purchased 
Towers agency 
there. He sold this 
agency in 1935 and 
became a. partner 
in the Heiny agen- 
cy at Monticello 
with J. H. Doran. 
Present partners 
are Mr. Phend, Merritt Wood, and W. 
A. McClintic. He was one of the organ- 
izers of the White County. Board of In- 
surance Agents in 1939 and served as its 
first president. 
A graduate of Purdue in 1929, Mr. 
Phend started with Bowman Dairy Co. 
at Chicago in its sales division. 





Phend 


Harold C. 


their clients what the rates are. Several 
speakers said many quotations given tg 
clients today are on a guesswork basis, 
for the simple reason that they don't 
know what to quote them. 

Lack of a rating system, the agents 
agreed, has led to a situation where 
agents have to shop around among the 
companies to see which is prepared to 
sell at a cheaper rate. Their attitude 
seemed to be that unless immediate steps 
are taken conditiéns in fire and casualty 
insurance may well become chaotic. 


Born, Ohlsen to Represent 
W. U. A. at N. A. I. C. Meet 


Western Underwriters Assn. will be 
represented officially at the convention 
of National Assn. of Insurance Commis- 
sioners at Miami Beach next week by 
E. H. Born, secretary, and C. W. Ohl- 
sen, western manager of Sun, the pres- 
ident. Hereafter W.U.A. expects to 
have such official representatives at all 
meetings of N.A.I.C. Although W.U.A, 
does not deal with legislative matters, 
the leaders have decided that it is well 
to keep in close touch with the com- 
missioners, 


Planet Promotes Yocum 


Donald A. Yocum has been named as- 
sistant manager of the underwriting de- 
partment of Planet and superintendent 
of inland marine. Mr. Yocum has been 
assistant manager of the agency depart- 
ment. He has been on the instruction 
staff at regional meetings being held 
throughout the country, presenting in- 
land marine underwriting and promo- 
tion. 

Mr. Yocum began in 1929 with St. 
Paul.. He served as apprentice under- 
writer and special agent in Minneapolis 
and Tennessee. In 1941 he went to Na- 
tional Surety Marine as executive special 
agent. In 1944 he was transferred to 
Pittsburgh and then joined the marine 
corps. On discharge he went with the 
Standard of Detroit group. 


Xmas Tree Fire Prevention 


The Concord, N. H., Safety Council 
has adopted an effective holiday fire pre- 


vention campaign which has been ap- 
proved by the National Board. Before 


Christmas, the council supplies warning 
tags to every dealer to place on the trees 
he sells. The tag informs the purchaser 
that his tree is a fire hazard arfd gives 
him instructions on how to set it up and 
decorate it safely. 

A few days after Christmas, newspa- 
pers and radio stations cooperate in ask- 
ing citizens to take out their Christmas 
pees and place them on the curb in 

ront of theirhomes. Business firms do- 
mire trucks for a city-wide Christmas tree 
removal drive. The trees then are col- 
lected and burned in a huge community 
bonfire. Trees that are left in homes 
after Christmas increase in hazard every 
day as they dry out. 


and Mrs. Bennett G. Gregory 
have announced the marriage of their 
daughter, Beverly Jane, to John L. 
Miller. The bride for three years has 
been secretary to Russell E. Lortz, a 
partner in the Lawton-Byrne-Bruner 
agency, St. Louis. Mr. Gregory is man- 
ager of the Insurance Board of St 
Louis and executive secretary of Mis- 
souri Assn. of Insurance Agents. 


Mr. 
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Agent Mu ust (Pay fot 
Lloyds Warranty 
Policy Fault 


Schweik Insurance Agency of i30 
North Wells street, Chicago, has been 
held liable by the Illinois appellate 


court for the portion of a loss that was 
unrecoverable by Progress Laundry Co. 
from London Lloyds because of failure 
to comply with the warranty provisions 
of the Lloyds contract. The Cook county 
circuit court had cleared the agency of 
liability. Amount of the judgment is 
$3,133. 

The Schweik Agency placed a Lloyds 
fire erey for the laundry for $12,500 on 
May 1942, and another for $2,500 on 
June . on At the time these policies were 
issued, the laundry had another policy 
for $3,000, issued Dec. 30, 1941, by Law 
Union & Rock, and the warranty clause 
in each of the Lloyds policies specified 
a Law Union & Rock policy for at least 
$3,000. 

When the Law Union & Rock $3,000 
policy expired Dec. 30, 1942, the 
Schweik agency got another $3,000 pol- 
icy from Yorkshire. 


Loss Was $25,000 


On March 18, 1943, 
curred, the laundry had eight policies 
aggregating $30,000. The loss was ad- 
justed at $25,068. Lloyds pro rata share 
of the was $12,534, but Lioyds 
contended that its policies were unen- 


when the fire oc- 


1 
1OSS 


forceable because they required the 
laundry, at the time of loss, to carry at 
least $3,000 in Law Union & Rock. 


About March 1, 1943, the laundry se- 
cured a $2,500 policy in Law Union & 
Rock, but not from the Schweik agency. 

Eventually Lloyds paid Progress 
Laundry $3,133 less than its pro rata 
share. When such offer was received, 
the laundry advised the Schweik agency 
and offered to assign its claim against 
Lloyds to the agency if the latter would 
pay the laundry the full pro rata share 
of Lloyds in the loss, or if the agency 
preferred, the laundry would bring suit 
against Lloyds. This was coupled with 
a request that the agency furnish the 
laundry a surety bond to secure the 
laundry against an adverse suit. The 
agency refused both of these offers and 
the laundry accepted the reduced amount 
from Lloyds and gave to Lloyds a cove- 
Nant not to sue. 

Finds Agency Negligent 

The the 

not 


appellate court said that 
laundry company’s .rights were 
properly protected on account of the 
negligence of the agency, for. the reason 
that Lloyds took advantage of the fact 
that at the time of the loss there was 
not at least $3,000 insurance covered by 
a policy of Law Union & Rock. The 
court said it is constrained to hold that 
under the law, Lloyds could take ad- 
vantage of this. 

The agency contended that the laun- 








MacKay Gets Shae on Board 


Donald R. MacKay, vice-president in 
the eastern department of Inter-Ocean 
Reinsurance, was elected a director of 
the company. 

Mr. MacKay commenced with Inter- 
Ocean in the home office following 
graduation from college and was trans- 
ferred to the eastern department in 
1938. Called to duty in the air forces 
in 1940, he was released as a lieutenant 
colonel in 1946 and reassumed work in 
the eastern department as assistant sec- 
Tetary. He was elected vice-president 
shortly — 





| Casualty Club Party Dec. 15 


The Casualty & Surety Club 8f New 


York will hold its annual Christmas 
Party Dec. 15 at the Waldorf-Astoria. 
There will be an elaborate entertain- 


ment program. Ashby E. Bladen, sec- 
retary and New York City manager of 
the Aetna Fire group, is president of 
the club. 


dry company, by compromising with 
Lloyds and giving them a covenant not 
to sue, put the broker in a. -osition 
where he could not protect himself or 
recoup. 

However, the. court 
agency was notified of the facts, 


stated that the 
but re- 


fused to assume any liability. The laun- 
cry company did not settle its claim 
against Lloyds, but executed a cove- 
nant not to sue. 

Although the court held the agency 
liable, it absolved of liability Walter 


H. Schweik since he was not the agent 


9 


: 


nor was he a 
was the 
the laun- 


of the- laundry 
licensed broker. The agency 
licensed broker and agent of 
dry and is liable. 

Robert J. Milliman was attorney for 
the laundry and Ekern, Meyers & Mat- 
thias represented the agency. 


company 
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CALIFORNIA. 
BARR ADJUSTMENT CO. 


me Insurance Adjusters 
Aviation—Iiniand Marine—All Risks 


Phone Vandyke 6756 
. Phones: 6856-6857 
hone 5933 





0 
Let se on $8. Spring St., 
Sea Bern 305 Andreson Bidg. 


festa Ana, 523 Sonm Bidg., 
Les Ine Be N 414 Bridger Bidg., Phone om 
— ee and 











COLORADO 





Crocker Claims Service 
828 Symes Building 
Denver 2, Colorade 


Office Tele. Main 518) 
After Hours Tele Cherry »427 








- aoaemetiinitemtiaaae 





Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters — All Lines 
Home Office: Lansing 7, 208 N. Capitol Ave. 
Branches: Detroit 26, 2377 ~—r Bank Bidg. 
Saginaw, 210 Building & Loan <p 
Grand Rapids, 603 + a National Bank 


Kalamazoo, 701 », nee Bldg. 








Lwnch Adjustment Co. 


Insurance Adjusters — All Lines 
Home Office—Springfield, Illinois 


East St. Louis, Ill.—Marion, Il. 
Alton, Il.—Peoria, Ill.—Mt. Carmel, 











INDIANA 





DIST. OF COLUMBIA 





Established 1921 
NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


LI 

ee .; - 
Richmond 19, Va. 
Winchester, Va. 

Cumberland, Md. 








WILSON ADJUSTING CO. 


INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 

of Columbia and 





Eugene Mclntyre 


Adjustment Co., Inc. 
All Lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
Muncie, Indiana, Terre Haute, Indiana 











IOWA 





RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 
S National Bank B: 
Phone: 











FLORIDA 





ORLANDO 
and 
Central Florida 
S. W. CARSON, Adjuster 
104 East Sulleseen Street 
Telephone 2-1649 
18 years Automobile—i2 years Casualty 
Experience 








THOMAS M. ugh veee COMPANY, gosworens 
Congress iding, Miami 32, 

State-wide pete Service for Foray: _ a 
Marine — _ Aviation — Casualty — Surety — 
portation — es 

Offices 

Daytona Beach Lakeland 
Ft. Myers West Palm Beach 


Charteston, ‘ 
Over 20 years experience as general adjuster 











MICHIGAN 





ROBERT M. HILL Ec. 8. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
. 


600 Griswold Street, Detroit 26, Michigan 











WAGNER, AND GLIDDEN, INC. 


TOPLIS AND HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago 


New York 
Les Angeles Detroit 














MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 





A. H. DINNING COMPANY 
ADJUSTERS 


FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 











ELLINOIS 


F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 











WILLIAM H. SEXTON 


Adjuster 
All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 











NEBRASKA 
CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Bullding 
Phone Jackson 6394 
Omaha, Nebraska 
BRANCHES AT 
Lincoin, NéBraska 
Grand Isiand, Nebraska 
North Platte, Nebraska 


Scottsbiuff, Nebraska 
Norfolk, Nebraska 





Des Moines, lowa 








R. T. GUSTAFSON COMPANY 
Insurance ebraska lows 
CASUALTY w ALL CLASSES: Aue ‘ispuity: Com 
pensation. Burglary, H&A, P. G., 
AUTO FIRE, Theft, Property mane: Collision, 1 
Keeline Bidg. Office: Webster 288! 
Sts. 


OMAHA, WEBRASKA. 
Res. Kenwood 741) 
80 years experience investigstions and adjusting. 








OHIO 
OSCAR R. BALL 


Investigations and Adjustments for 
Insurance Companies 
FIRE AND ALLIED LINES 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 0192 











THOMAS D. GEMERCHAK 


INDEPENDENT ADJUSTER 


WINDSTORM, INLAND MARINE 
AND AUTOMOBILE LOSSES 
395-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2066 — Res. Fa. 8442 
36 years experience 


Agents Adjusting Company 
1213-15 Beggs Building 
Columbus, Ohio 
Paul B. Mooney, Manager 

















OKLAHOMA 





WOODWARD CLAIM SERVICE 
Insurance Adustore 
Lawton, Okla. Oklahoma City 
4 “C” Avenue Tratheeees Natl. Bldg. 
Branch —, ome Office 
Day Phone: Day Phone: 3-0427 
Nite Phone: ash Nie Phauss 97006 c ¢-008 
Investigation — Adjustment — Subrogation 











PENNSYLVANIA 








James J. Hermann Company 


Tel. Harrison 9381 
175 W. Jackson Blvd. 
Branch Office 


State Bank Buildin, 
Tel. 688 Effingham, Illinois 








N. S. WOODWARD COMPANY 


{MSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 











TOENSMEIER ADJUSTMENT SERVICE 
48 N. Queen St., Lancaster, Pa. 
Telephone 3-7652 24 heur service 
14 years large A, --3, -— 
entas iw 4 Northern anrplona from 

4 Harrisburg to Hagerutown 
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Urges Kan. Agents 
to Protest Cut 
in Commissions 


Alpha H. Kenna, executive manager 
of Kansas Assn. of Insurance Agents, 
in a bulletin captioned “Serious Situa- 
tion,” urges members to communicate 
to their companies immediately their 
attitude on commission reductions. He 
states that some agents have received 


notice already that commissions on 
“hail and windstorm” have been re- 
duced, saying “you were not con- 


sulted beforehand.” 

He alluded to the prediction of Roy 
Tuchbreiter, president of Continental 
Casualty, in addressing the annual meet- 
ing of Indiana Assn. of Insurance 
Agents, that automobile third party com- 
missions would be 12%4% within 10 
years. 

“What is in store for commissions on 
fire business is the X quantity,” he 
states. “The N.A.I.A. has asked com- 
panies to wait until N.A.I.A.’s fact-find- 
ing survey now in progress is complete. 
But will they? 

“Companies should know the attitude 
of their agents, even though they may 


not ask for it. Write them today. They 
will not know otherwise.” Agency Management 


Harris Takes Over in Minn. 

ST. PAUL—Armand W. Harris, who 
took over as Minnesota commissioner 
Dec. 1, wili attend the commissioners’ 
meeting, accompanied by Albert Berger, 
chief examiner. It is understood that 
Newell R. Johnson, former commis- 
sioner, also will attend. 

Commissioner Harris said he plans no 
changes in the department staff for some 
time. He will have to appoint some 
one to head the new rating division, the 
position he had held. 

The department staff gave a farewell 
party for Mr. Johnson Wednesday 
night. 


No Cut for Bakers Lloyds 


ALBANY —Attorney-general Gold- 
stein has given the New York depart- 
ment an opinion that Bakers’ Lloyds 
may continue issuing policies up to 
$12,000 each even though that amount 
is more than 10% of its surplus. He 
based his ruling on the law’s provision 
permitting a Lloyds organization to 
continue on the same basis as before 
the law’s effective date provided it main- 
tains the same surplus as before the 
effective date. 








HELP IN 


CAPACITY 


THE 


The resistance of companies, to the flood 
of offerings of larger and larger lines today, 
results not only from the strain on surplus 
about which we read so much but also from 
the burning rate of our country's property 
which has reached the point where the under- 
writer is skeptical of almost any new offering. 

In his daily contact with the property 
owner, the agent who is informed on fire pre- 
vention and protection and does not hesitate 
to use his knowledge, can contribute greatly 
to a reduction in this loss and thus do much 
to revise the underwriters’ point of view. 

The agency plant is the most effective me- 
dium through which is spread the gospel of 
conservation of property from fire. 


EASING 
PROBLEM 









CLEVELAND, 3!3 BULKLEY BLDG. 
PHILADELPHIA, 525 CHESTNUT ST. 
SAN FRANCISCO, 369 PINE STREET 





@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 


MERIT CAN, 


HOME OFFICE: 19 RECTOR STREET, NEW YORK 6, N. Y. 





NEW YORK, 26 CLIFF STREET 
CINCINNATI, 1423-24 CAREW TOWER 
CHICAGO, 175 W. JACKSON BLVD. 








Session Gives Tips 
to Conn. Agents 


An agency management clinic led by 
Prof. Laurence J. Ackerman of the busi- 
ness school at the University of Con- 
necticut offered many sales pointers to 
the Connecticut Assn. of Insurance 
Agents at their annual meeting at Hart- 
ford. Three speakers discussed the high 
points of the agency management in- 
stitute held at the university in August. 

H. Sage Adams, New Haven, said 
that there are four elements necessary 
for good operation of an agency office. 
These are expiration records, invoices, 
company accounts, and daily reports. 
Proper maintenance of these records is 
necessary, he said, to keep the agent 
abreast of his progress, and to know 
whether he is gaining or losing clients. 
He suggested that the expiration record 
be produced when the invoice is com- 
pleted rather than separately at a later 
date. 

He suggested filing of daily reports 
by name of the client rather than by ex- 
piration date. Filing by name of client 
is a good system, he stated, because 
at renewal time it is easy to see the 
client’s program and in this way im- 
prove the prospect list by showing what 
additional coverages are needed. It is 
much easier to tell a client his exact 
coverages. The client requires continu- 
ous agency service, he asserted, and is 
also a good market for additional sales. 


Agency Advertising Tips 


Byron Clark, Hartford advertising ex- 
ecutive, discussed agency advertising. 

Advertising requires as much pro- 
gramming by the agent as do clients’ in- 
surance needs. When he asked how 
many agents planned their advertising 
campaigns in advance a show of hands 
revealed that only seven of 100 used 
any type of advanced planning program. 

He urged all of the agents to prepare 
a plan before they do any advertising 
in order to analyze their business and 
the market they are trying to sell. As 
to the advertising budget, he said that 
many are based on historical experience 
and some on a percentage of annual 
income. He recommended that two to 
10% of agency gross income be ex- 
pended on advertising. 

Agents who see their clients con- 
tinually do not need as much advertising 
as those who do not, he stated. In anal- 
yzing his market the agent should de- 
termine its meaning, geographical spread, 
its limits, and the approximate income 
of the groups he is trying to sell. 

He recommended use of the radio 


only if the agency is located in a large 
city and if there is a large untapped 
market of low income people that the 
agency wishes to sell. 


Calendars Secondary Type 


He said that calendars are a secondary 
and institutional type of advertising and 
should not be considered as sales ad- 
vertising. In general he urged that less 
money be expended on calendars and 
more on the other forms of advertising, 

He recommended that the agents take 
advantage of local situations in media 
which vary with every area. For exam- 
ple, if there is a large Italian popula- 
tion in an area it might be a good idea 
to advertise in the Italian language 
newspaper. 

He said that at the institute many 
of the agents were amazed at the tripe 
they put into their sales letters when 
they analyzed them, and suggested that 
they be carefully prepared and if neces- 
sary that the agent get an advertising or 
newspaper man to assist him. Adver- 
tising should be informative as well as 
educational. 

Agents must decide, before they place 
any advertising, if they want more busi- 
ness or merely want to keep what they 
have. 

Community surveys were discussed by 
Carl B. Rowlinson, of Norwalk, who 
recommended that every agent survey 
his business now when conditions are 
good rather than waiting until it starts 
to slip. 

He also advised the agents to survey 
their own business offices and see if 
the personnel are the type to hold busi- 
ness, if they are soliciting enough, and 
if the agency is in the correct geographic 
position in the town. 


Lake George Garage Loss 


Approximately 50 used cars were de- 
stroyed in a garage fire at Lake George, 
N. Y., resulting in a loss of some $56,- 
000. Alliance had the line on the used 
cars while Service Fire covered several 
personal cars and the garage equipment 
belonging to J. R. Earl & Sons. Gen- 
eral Adjustment Bureau is handling the 
loss. 

Two buildings valued at approxi- 
mately $100,000 were also destroyed in 
the fire. The main building burned re- 
placed one which had been destroyed in 
a fire eight years ago. 








Roman M. Vetter, Continental Assur- 
ance general agent and vice-president 
of the Wisconsin Assn. of Life Under- 
writers, responded for the employers 
at the annual “Bosses Night” of the 
Insurance Women of Madison. 
Griesbach was toastmaster. “Roundy” 
Coughlin, Wisconsin “State Journal” 
sports columnist, related some sports 
highlights. The women sponsored a 
dance Dec. 3 
































“1 DID MY BEST — BUT AFTER ALL HE MADE 
THE APPRAISAL HIMSELF.” 
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WASHINGTON—The list of more 
than 80 persons formerly with Recon- 
struction Finance Corp. during Chair- 
man Jesse Jones’ tenure who have since 
“gained key positions” in the control or 
management of large private companies 
include 12 men now or formerly with 
insurance companies. The list, hitherto 
unpublished, was released by the senate 
banking and currency committee in 
connection with its investigation of the 
extension of a loan to the Baltimore & 
Ohio Railroad. 

Insurance people listed are James B. 
Alley, director of Metropolitan Casualty 
and of Globe & Rutgers Fire; Charles 
T. Fisher, Jr., director of Standard Ac- 
cident; Claude Hamilton, director Fire- 
men’s of Newark; Mortimer Buckner 
(deceased), A. B. Jones, E. M. Lufkin 
and E. B. Schwulst, all directors of| 
Globe & Rutgers, and Samuel Fordyce, 
George Murname, H. W. Newman, J. 
W. Slacks, and L. P. Talley, all direc- 

tors of U. S. F. & G. 


Ease Ont. Assigned Risk Rules 


TORONTO—The Ontario automobile 
assigned risk plan has been liberalized 
to make it easier for substandard risks 
to obtain insurance. Decision to ease 
restrictions has been brought about by 
an amendment to the highways traffic 
act which provides for the establishment 





of an unsatisfied judgment fund which 
makes it almost imperative for motorists 





TO MAKE IT EASY for “Royal-Liverpool” agents to determine how much 
Business Interruption insurance their insureds need, we offer a handy 
Business Interruption Calculator. Copy available on request to Adver- 


tising Department. 


Can they count on a 
net profit and pay- 
ment of fixed charges and expenses when fire, 
explosion or windstorm stops production? 













CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOL 
oS. 


150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. + THE NEWARK FIRE INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY * THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL IND. MiniTY COMPANY 


* AMERICAN & FOREIGN INSURANCE CO. 




















— 


Fi2eNATIONAL UNDERWRITER 





F. U. A. ‘Patoridtns 
4-H Club Leaders 


Underwriters Assn., which 
presents 60 agricultural college 


Farm 
yearly 


scholarships to outstanding farm boys 
and girls in Western Underwriters 
Assn. territory, was host to 4-H Club 
leaders and officials at a banquet in 


conjunction with the national 4-H _ con- 
gress at Chicago. Present were officials 


of F.U.A., W.U.A. and their member 
companies. Scholarship winners, state 
and national officials of the extension 
service of the Department of Agricul- 
ture and farm representatives from 
Brazil and Bolivia were on hand. 

G. C. Cundiff, secretary of the farm 


department of Home and president of 
Farm Underwriters Assn.,_ presided. 
Each of the rural leaders spoke briefly 
and testified to the inestimable value of 
the scholarships to rural youth. There 
were indications in their remarks that 
the F.U.A. grants are known in every 
hamlet and have been the finest type of 


public relations for the old line stock 
fire 9 gers 
F.U.A. makes the $100 awards and 


also some special $250 grants to farm 


youths who are in need of the aid and 
who are judged superior by extension 
division officials. An important part of 
the 4-H program in which these young 
people must prove themselves is fire 
and accident prevention on the farm. 
There was much testimony that the 
F.U.A. grants have increased attention 
to this prevention work. The youths 
fill out prevention survey blanks on 
nearly every farm in the central trritory 
and see that discrepancies are corrected. 


General Revision of 
Auto Manual Effected 


(CONTINUED FROM PAGE 
delivery of either substance into the 
wrong tank but only as to accidents oc- 
curring after the completion of the de- 
livery operations. The old rule and the 
standard endorsement used in connec- 
tion with it excluded the entire misdeliv- 
ery hazard. 

Since product liability policies do not 
begin to cover until the seotutt has left 
insured’s possession completely, the old 
rules and endorsement left an insured 
without coverage for accidents such as 
mistakenly delivered gasoline starting a 
fire while still being pumped. Sometimes 
this gap was closed by special endorse- 
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GENTS and brokers who convince 

their clients that this is not an easy 
going, slackly conducted business are 
benefitting themselves, helping their 
companies to make better financial 
statements, raising the business in the 
estimation of the public and making it 
easier for all other producers to collect 
with reasonable promptness. 


William S. Crawford, Insurance Editor 
New York Journal of Commerce 
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ments but the new rule permits auto- 
mobile liability and product liability to 
mesh in accordance with their usual 
and now generally standardized intent. 
The old 1943 rule authorizing limited 
coverage for automobiles used under 
ride-sharing agreements has been with- 
drawn. It is understood that very little 
coverage was written under this rule 
which was brought out during the war 
at the request of transportation authori- 
ties. It permitted insurance to be writ- 
ten at a reduced rate covering the auto- 
mobile only while being used to trans- 
port fellow employes and others to and 
trom work under one of these arrange- 
ments and also permitted limited non- 
ownership liability insurance for the em- 
ployer under the same conditions. 





Legislative Hearing on 


Michigan Department Ruling 

LANSING, MICH.—A protest of a 
Michigan department rule designed to 
prevent policy changes without specific 
consent of the applicant for life or 
health and accident coverage was the 
subject of a hearing before the legisla- 
tive joint committee on administrative 
rules. his committee, consisting of 
three senators and four representatives, 
is empowered under a 1947 act to re- 
view all rules of state departments and 
agencies not already specifically ap- 
proved by the legislature and to suspend 
them if they are found not to conform 


with the basic statutes which they sup- 
plement. ; ; Pe 
Spokesmen for Michigan Life, De- 


troit, argued that the rule under consid- 
eration exceeds the commissioner’s au- 
thority and should be suspended. L. J. 
Treanor, vice-president, and Samuel 
Pepper, general counsel, appeared for 
the company. 

Horace B. Corell, deputy commis- 
sioner, and William Conley, actuary, ap- 
peared for the department, explaining to 
the committee, headed by Senator Colin 
L. Smith, Big Rapids, the reason for the 
ruling which, the department represen- 
tatives said, was purely interpretive of a 
statute in force for some 30 years in 
Michigan. 

Under the ruling, made effective last 
December, it was required that no appli- 
cation forms for coverages in which the 
application becomes part of the contract 
should contain any provision that the 
application might be altered except with 
the signed approval of the applicant. 
The ruling, made effective as to new ap- 
plication forms Jan. 1, 1948, provided for 
use of old forms in the interim with the 
understanding that provisions of the 
ruling were complied with. It was 
pointed out that a 1945 law required the 
filing and approval of all forms and that 
the ruling interpreted the older statute 
and set up a requirement of acceptabil- 
ity for forms being filed under the newer 
law. 

The committee made no immediate 
decision relative to status of the ruling. 
Under its statutory powers it may sus- 
pend a ruling only until the legislature 
has opportunity to pass on it. Its au- 
thority is final in matters of fact but le- 
gal issues involved are reviewable by the 
courts. 


Plans St. Paul Branch 


Auto Owners of Lansing, Mich., will 
establish a Sy we office at St. Paul 
about Feb. Town & Country Agency, 
which has eas general agent for Min- 
nesota, will serve as an agent for the 
Minneapolis-St. Paul metropolitan dis- 


trict. The general agency plan, now 
being abandoned, was adopted nearly 
three years ago when Auto Owners 


first began writing in Minnesota. 

The new program will establish for 
Minnesota the same plan now followed 
by Auto Owners in Michigan, Ohio, In- 
diana and Illinois, the other states in 
which it is doing business. 





Leonard B. Sutton and Scott D. Tis- 
dale have opened Adjustment & Ap- 
praisal Service at Colorado Springs, 
handling general insurance adjustments 
and claim investigations as well as real 
and personal property appraisals. 


“BULLETINS 





B. C. Taylor, Baltimore manager of U. §, 
F. & G., is being made resident vice-presi- 
dent. T. R. Phipps, assistant manager, be- 
comes manager. G. Duffy, assistant 
manager at Oklahoma City, becomes man 
ager for North Carolina at Raleigh. 


Eastern Underwriters Assn. will hold its 
annual meeting at the Hotel Commodore, 
New York, Dec. 27. 


Fireman’s Fund Indemnity has appointed 
W. L. Truelson supervising underwriter of 
the. New York metropolitan department. 





At the annual meeting of the Eastern 
C.P.C.U. chapter, G. Romans, Royal- 
Liverpool, was elected president; M. M. 
Dickinson, North America, Newark, vice- 
president, and Louis Kortum, American 
Surety, secretary. 


Gray Talks on Licenses 


LOS ANGELES—George O. Gray, 
well known insurance man and coach 
for applicants seeking to prepare for 
license examinations, spoke before 
Southern California Fire Underwriters 
Assn. on licenses. He gave the details 
of how an applicant should go about to 
get his license and laid particular stress 
on the necessity of answering every 
question on the application blank. He 
outlined the rights . a holder of a li- 
cense and also told how the license can 
be terminated. 


Wynne Coast Surety Head 


J. A. Wynne has been appointed su- 
perintendent of the surety department 
of Phoenix Indemnity in the Pacific 
department at San Francisco. He was 
formerly fidelity and surety manager in 
the New York metropolitan department. 


Daley in N. E. Field 

Camden Fire has appointed Russ J. 
Daley special agent for Connecticut and 
western Massachusetts, with headquar- 
ters at Hartford. He succeeds Kenneth 
E. Slocum. Mr. Daley has gained his 
insurance experience in the Camden 
home office. 


WANT ADS 























LLOYDS UNDERWRITER 
WANTED 


Young man with several yous fire insurance 
experience—automobile and general casualty 
background would be ny But i is not _essen- 
tial—to underwriter b Li 
office dealing in all types of it A Write, 
ogy | forth experience, qualifications and sal- 

eplies held in confidence. Address O-l6, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 

















_ WANTED 
i ty - ent for New Mexico 
os Os ae dl —— YY aggressive Agency 
— Mutual — a. Give am ie 
employment reco an 
ess N-39, The National ge 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

















FIRE AND INLAND MARINE 
Man with 11 years fire and inland marine 
underwriting home office background. Three 
years in inland marine executive capacity su- 
pervising production. underwriting and 


adjustments. Age S3 years, married. Address 
ae }. -20, 99 John Street, New 
ork 7, 














WANTED 
FIRE ee 

Progressive stock ing for first 
class underwriter in Western D Depx ent Office 
at St. Louis. Unlimited opportunity for experi- 
enced young man. State age, en and 
oan expected. Our employes know of this 

?.——~ O-11, ey National Underwsiitt 
1% w. Blvd. 4, Illinois. 
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Chairmen Named 


The following chairmen of standing 
ommittees have been named by Presi- 
jent W. P. Welsh, Pasadena, for Na- 
onal Assn. of Insurance Agents: Acci- 
jent prevention, I. R. Zerzan, Omaha; 
wents licensing, G. E. Gillis, New Or- 
aviation, Alphonso Ragland, Jr., 
s; branch office, Holton Price, Jr., 
S. Louis; bulletin advisory, L. 
Bailey, Jr.. New London, Conn.; cas- 
walty, A. H. Criddle, Philadelphia; con- 
stitutional revision, H. H. Corson, 
Nashville; farm and small town agents, 
rR. E. Stephens, Grand Island, Neb.; 
fre prevention, West Shell, Cincinnati: 
gland marine, Broadus Bailey, Green- 
ville, S. C.; membership, W. H. Lupke, 
Fort Wayne, Ind.; metropolitan agents, 
L. Meyer, Cleveland; underwriting 
coordinating, G. T. Warfield, Jr., Balti- 
more. 

Reappointments are as follows: Edu- 
rational, L. P. McCord, Jacksonville; 
fidelity and surety, T. D. Bailey, San 
Antonio; finance, H. T. Minister, Co- 
umbus; financed accounts, C. J. Schoen, 
Mt. Vernon, N. Y.; fire and allied lines, 
Pp. E. Keedy, Baltimore; future finance, 
Hunter Brown, Pensacola; legislative 
hdvisory, J. V. Arthur, Winchester, Va.; 


leans ; 


Dallas 


public relations advisory, H. Mc- 
Gee, Los Angeles. 

The underwriting coordinating and 
ulletin advisory committees are new. 


The former will consist of the chairman 
f the five technical committees to cor- 
relate activities of these several groups 
m general underwriting problems. The 
wulletin advisory committee will work 
with the editor of the American Agency 
Bulletin on editorial policies. 


Mutual Clinics Completed 
in North Carolina 


The Southern 1752 
mutual field organization, 
series of educational clinics in North 
Carolina last week. One day sessions 
were held in Raleigh, Charlotte, Win- 
ston-Salem and Greenville. A total of 
150 agents attended these sessions, 
which included prepared talks on fire 
and casualty subjects and questions from 
e floor. 

Another series will be announced after 
the January meeting of the organization. 
These clinics have tay held regularly 


Club, agency 
completed a 


for several years. . E. Evans, Greens- 
boro, aan manager Iowa 
Mutual Liability, was chairman in 


charge of the series just completed. 


Chubb Heads Hospital Drive 


The drive for funds in the United 
Hospital Fund in New York City is 
now under way. Percy Chubb, II, of 
Chubb & Son, is the general insurance 
chairman’ with the following divisions: 
Casualty, A. F. Lafrentz, American 
Surety; mutual insurance companies, 
Burr Gongwer, vice-president of Fire- 
men’s Mutual; brokers and agents, Lau- 
rence S. Kennedy, president Marsh & 
McLennan; fire, V. Herd, vice-presi- 
dent America Fore, and marine, Mr. 
Chubb. 

Frank A. Christensen, president of 
America Fore, has been named chair- 
man for the second consecutive year of 
the Beekman-Downtown Hospital 1948 
maintenance fund drive. 





Wage and Hour Revisions 


WASHINGTON — American Life 
Convention and Life & Casualty and 
Possibly American Mutual Alliance are 
scheduled to appear at public hearings 
in the Labor Department here, Jan. 15 
on revisions in wage and hour ’adminis- 
tration regulations governing exemtion 
of so-called white collar employes from 
the federal fair labor standards act. The 
hearings opened Dec. 2. 

The regulations now proposed to be 
revised were adopted in 1940, to estab- 
lish “tests” for exemption from the min- 
imum wage and overtime provisions of 
the wage and hour law for employes 





found to be employed in executive, ad- 
ministrative, professional, outside sales- 
man, and local retailing capacity posi- 
tions. All the tests in the regulations, 
including those of salary, will be open 
for reconsideration. 

Insurance interests are concerned over 
the CIO proposal to raise the wage limit 
on white collar employes exempt from 
the law from $200 to $500 per month. 

If this is adopted, insurance represen- 
tatives say, the effect would be to bring 
under the act most fire and casualty 
field men and many junior executives, 
who would thereby become entitled to 
time and a half pay for work over 40 
hours per week. In the case of field 
men traveling on their own time and 
executives not working on a time basis, 
this would be an important matter. 


Describes U. & O. Benefits 


Business interruption insurance stimu- 
lates loss adjustments and provides an 


extra incentive for a concern to carry 
such policies, Ben Jones of Lawton- 
Byrne-Bruner Agency, St. Louis, ob- 


— in his talk at a meeting of the 
st. Louis Insured Members’ Conference 
Associated Industries of Missouri. 

Mr. Jones said the companies have 
done an excellent job taking the mys- 
tery out of business interruption cov- 
erage. The policy defines in 10 words— 


i 


“the conditions that would have existed 
had no loss occurred”—the same thing 
that the internal revenue department on 
the question of tax regulations uses 
100,000 words to define. 

He gave an example of how a large 
loss would be handled on a risk involv- 
ing net sales of about $744 milion annu- 
the 


ally in a non-manufacturing line, 
coverage under a gross earning torm. 
[he adjusters will be mindful of the 


need for reducing the business interrup- 
tion claim to a mini aaa and will con- 
centrate on the merchandise loss adjust- 


ments so that damaged goods can be 
moved promptly to salvage and new 
goods ordered, he said. 
“Segregated” Ay Appraisals 
Best, R. W. Stevens Says 
HARTFORD — Connecticut Field 


Club was told Monday at Hotel Bond 
the “segregated” cost method is the best 
system of appraisals for insurance pur- 
poses. Robert W. Stevens of Marshall 
& Stevens, Chicago valuation engineers, 
described the segregated method as one 
in which the appraiser makes a com- 
plete list of materials used to build a 
structure, and then compiles a complete 
price bill. Mr. Stevens conceded that 
many appraisers don’t use this system 
because it takes so long. However, ap- 
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praisal can no longer be 
proposition it was when it first began in 
the 1890s, he said; it must be based on 
scientific formulae and painstaking com- 
pilation of data. He said appraising ac- 
cording to square footage is more 4iccu- 
rate than by cubic footage in a building. 


Honor Wight's 25 Years 


Wight, secretary of Hart- 
completed 25 years with the 
Monday. A. L. Polley, vice- 
presented him a 25-year gold 


the hit or miss 





Malcolm G. 
ford Fire, 
company 
president, 
service pin. 

Mr. Wight joined 
1922 as special agent 
was called to the home 
eral adjuster in 1928. In 
elected assistant secretary, 
years later, secretary. 


Hartford Fire in 
at Boston. He 
office as- gen- 
1932 he was 
and three 





F. R. Baker, general manager of the 
New Zealand, stopped in Denver en 
route home after a trip around the 
world. 





Los Angeles offices of Providence 
Washington now are at 1544 Wilshire 
boulevard. It is the latest group to join 
the move to the Outer Wilshire district. 





At the monthly dinner meeting of the 
Insurance Women of New York Mrs. 
Minna Hall Carothers spoke on “Let’s Go 
to Mexico.” 








1916 


H. L 





About Digging a Well. 


From This 








This, 1947 


Davis 


The old Chinese Proverb: “Always Dig a Well Before You Are Thirsty” is 
peculiarly applicable to the insurance business in Texas at the present time. 
We who have been actively associated with underwriting in the Lone Star 
State for more than thirty years and who have managed to make a profit 
despite windstorms and a tropical hurricane have sufficient faith in Texas 
business to justify the belief that normalcy will prevail within the near future. 
We believe that by the careful selection of business and its proper distribu- 
tion, Texas business is still good business, when closely supervised by on-the- 
ground General Agents. 


We have demonstrated our faith in the future of Texas business by the erection 
of a new modern home office building and by adding to our staff additional 
underwriters who know Texas business. 
well before we are thirsty.” 


In other words “We are digging a 


& Son 


Insurance Managers 


509 San Pedro Avenue San Antonio, Texas 
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To Hold Examination for 
California Rate Analyst 
SAN FRANCISCO—A competitive 


examination, open to anyone in the 
United States who meets the qualifica- 
tions, will be held Jan. 22 to fill the 
newly created position of chief insur- 
ance rate analyst for the California de- 
partment. Examinations will be held in 
the principal cities of California and in 
such other places as the number of can- 
didates warrant and conditions permit. 


Minimum qualifications are education 
equivalent to graduation from college 
with specialization in insurance, mathe- 
matics, statistics or engineering and 
broad and extensive experience of more 
than five years in the preparation, anal- 
ysis and application of insurance rates 
and rating systems. The salary starts 
at $6,672 per annum and goes up to 
$8,112. 


John P. Glynn and Frank Dischner 
have opened an agency at 702 Federal 
Securities building, Lincoln, Neb. 
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Valuation Subcommittee 
Acts on Foreign Bonds 


The subcommittee of the National 
Assn. of Insurance Commissioners’ com- 
mittee on securities valuation will pre- 
sent several resolutions to the full com- 
mittee at the Miami commissioners’ 
meeting. The resolutions were adopted at 
the recent meeting of the subcommittee 


members, including Commissioners Har- 
rington of Massachusetts, Dineen of 
New York, and Deputy Commissioner 


Gough of New Jersey. 

In computing the value of foreign 
bonds eligible for amortization the reso- 
lution provides that if satisfactory evi- 
dence is made available that securities 
can be converted into U. S. dollars at the 
official rate of exchange and remitted 
to the United States, the amortized 
values on such bonds should be com- 
puted on the basis of cost and par value 
in the foreign currency in which the 
bonds are payable and converted into 
U. S. dollars at the official rate of ex- 
change. If satisfactory evidence is not 
made available then the amortized values 
should be converted at the free rate of 
exchange. 

The quotations published in the book 
of valuation of sec silos should be used 
on shares of stocks and bonds not eligi- 
ble for amortization in U. S. dollars. 





Derelict Mines of Japs 
Cause Problem on Coast 


PORTLAND, ORE. The recent 
wave of derelict Japanese mines, which 
have been endangering shipping and 
beach homes along the Oregon coast, 
has caused a flood of inquiries as well as 
several claims against extended coverage 
endorsement insurance. Twelve or 15 of 
the mines have already been sighted, 
many of them washed up on the beach 
and in all cases the coast guard has been 
called into disarm or explode them. 

In at least one such instance, the coast 
guard’s action in exploding a mine which 
was floating off shore about 200 yards 
near DePoe Bay, Ore., resulted in sub- 
stantial damage to a summer home lo- 
cated on the beach. Windows were shat- 
tered and other structural damage re- 
sulted as well as severe shock to the 
occupants who happened to be present. 
It is understood that this particular mine 
was floating about in heavy seas and it 
could not be safely approached to fasten 
a line on it and tow it out of the vicinity 
and the coast guardsman in command 
exploded it in order to prevent the possi- 
bility of it washing in and exploding 
directly against the shore. 

Local adjusters express the opinion 
that anyone suffering loss from deliberate 
explosion of a mine by the coast guard 
should first of all request payment of 





their loss from the coast guard authg 
ties. If and when their claim is denis 
they should then present claim againg 
their insurance as the insurance cop 
panies in such instances will doubtly 
inquire whether claim has been maj 
against the coast guard. It is felt t 
the individual suffering the loss y 
stand a much greater chance of ob 
ing indemnity from the coast guard thy 
an insurance company would under sy 
rogation. 

In one such instance it is reported th, 
claim presented to the local coast g 
officer was referred by him to co; 
guard headquarters at Seattle and th 
claim with the information was bein 
referred to Washington for attention, 

Early in the war when a number, 
losses of this kind occurred in § 
Hawaiian Islands, the question was su} 
mitted to Insurance Executives Assn 
and that association took the stand th, 
such concussion losses were not conten 
plated nor were they covered in ft 
scope of the extended coverage endors 
ment. The circumstances now are som 
what different in that no war exi 
However, there is no settled decisio 
as to the application of the coverage gq 
this time. 

A sharp increase in demand for 
risk insurance on fishing vessels operat 
ing out of Puget Sound ports is repo 
by marine offices at Seattle. War 
hull coverage is now 20 cents per $1 
a year, the lowest rate since the ends 
the war. Most of the fishing vessels aq 
laid up for the winter. Owners of seq 
eral large fleets are reported to ham 
added war risk coverage. 


Gaede Honored in N. Y. 


Julius W. Gaede of Fireman's Fung 
was honored at a testimonial dinner iq 
New York City upon his retirement a 
ter almost 50 years in the marine field 
The entire staff of the Atlantic maring 
Sag fig 2 of Fireman’s Fund attended 

J. Haefner, vice-president of the At 
uke marine department, acted as may 
ter of ceremonies, and employes pr 
sented Mr. Gaede a gift of luggage. 


Bates Joins Aetna Fire 


W. G. Bates, investment officer o 
Hartford National Bank, has resigned 
to join the investment department 4 
the Aetna Fire group, under George 1 
Burnham, treasurer. Mr. Bates joined 
the bank in 1934. 


Big Fire Loss at Omaha 
OMAHA — Fire of undetermined 





origin destroyed the Leflang building 
here. It is one of the oldest structure 
in Omaha. 


Maypers department store was thf 
main tenant. Loss may reach $500) 
The department-store’s loss alone waf 
$150,000. 
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iHonor Brainard on 25th Anniversar elected EPR se) of that company. _ 

y Amazing growth has taken place in 
the group under Mr. Brainard’s direc- 
tion. When he became president, Aetna 
Life had $1 billion 204 million insurance 
in force. Total insurance in force, as of 
Dec. 31, 1946, is $6 billion 314 million. 

When Mr. Brainard became president, 
group insurance in force totaled $318,- 
085,180. Today the figure exceeds $4 
billion 100 million. 

Aetna Life had a capital of $5 million. 
Today it is $15 million. Then the sur- 
plus was $17,279,000. Today it is $48,- 
016,636. Assets were $166,438,000. At 
Dec. 31, 1946 they were $1,247,466,206. 
Substantial growth has also taken place 
in the other Aetna companies. 





Mingles With Organization 


Mr. Brainard has felt it incumbent 
upon him to know his organization, to 
know people, and to know conditions 
throughout the country. He has taken 
hundreds of business trips to all sec- 
tions of the country and is a well known 
visitor to Aetna field offices and general 
agencies. He has attended a number 
of Aetna Life regional conventions, and 





Morgan B. Brainard, left, speaks at a luncheon in his honor on his 25th anniver- P 
sary as president of Aetna Life. J. H. Brewster, Jr.. vice-president, who presided on "45 addressed gatherings of Aetna rep- 
the occasion, is seated immediately to the right and behind Mr. Brainard. The other presentative s throughout the country. 
two men are Rawdon W. Meyers and James B. Slimmon, vice-presidents. To the left Mr. Brainard is a director of Under- 


A 4 , eas . i Corp., Hartford Electric Light 
of the president is the oil paiatir resented him. woot 
P I ‘6 P Co., Hartford Steam Boiler, Connecticut 


The luncheon for Morgan B. Brain- James B. Slimmon. Company, Swift & Co., John P. Maguire 
ard, on his 25th anniversary as president Educated at Yale and Yale law school, & Co., of New Y ork, Cleveland-Cliffs 
of the Aetna Life companies, was ten- Mr. Brainard joined Aetna Life in 1905 Iron Co., Cheney Brothers, Connecticut 
dered by the officers and attending were 4S assistant treasurer. He became treas- Power Co., Hartford County Mutual 
urer in 1907 and vice-president and Fire, United Aircraft Corp., New York, 
treasurer in 1910. New Haven & Hartford Railroad, Hart- 

During his early years with the Aetna ford National Bank & Trust Co. and 
Vice-president J. H. Brewster, Jr. Life, Mr. Brainard arg associ- ag a Printers, Inc. He is a for- 

iy sansa abt tetealin aeeeenned 2 ed with nis uncle, the late Morgan C. mer chairman of Connecticut Economic 
coe pees - 1 Aig ange Bul keley, who was president of Aetna Council. 

Mr. Brainard with a painting of a wood- | if. 43° years, Mr. Brainard is a former alderman 
land snow scene executed by Ripley. Mr. Bulkeley died in 1922, and, meet- and police commissioner in Hartford 

In addition to Mr. Brewster, other ing in special session 10 days later the and for 20 years served as director and 
officers who served on the committee rectors of Aetna Life, Aetna Casualty, member of the board of parole at Con- 
which arranged the luncheon are: E. E. and Automobile elected Mr. Brainard necticut state prison. He has also 
Cammack, J. K. Hooker, C. B. Morcom, pr ent. bigs Standard Fire was served as a member_of the National Re- 
Rawdon W. Myers, E. J. Perrin, Jr.. acquired in 1923, Mr. Brainard was also publican advisory committee and a 


523 members of the home office staff 
who have served with Mr. Brainard dur- 
ing the 25 years. 
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N. LAL I. C. Pansies 





Walter L. Hays, 
president of Ameri- 
can Fire & Casualty, 
is presiding at the 
N.A.LC. luncheon at 
Miami Beach Dec. 9 
at which Maj. Gen. 
P. B. Fleming is the 
speaker. 





treasurer of Republican state central 


committee. 


He is a director of Hartford Hospital 
and is a trustee of Wadsworth Athen- 
eum, Colt Bequest, Morgan Memorial, 


and Watkinson Library. 


He is a director 


of American Cancer Society, a director 
of Life Insurance Assn. of American. 
He is a former treasurer of Bishop Sea- 
bury Memoria] Fund. He is a trustee of 
National Safety Council. 


Christmas Safety Booklets 


The National Board 
new free booklet, “K 


has prepared a 
eep Christmas 


Merry,” which contains safety sugges- 
tions for Christmas trees, decorations 


and costumes, as well 


as parties and 


public gatherings. The eight-page book- 


let is illustrated and 
colors. Copies of 


printed in two 


“Keep Christmas 


Merry” may be obtained free in rea- 
sonable quantities by writing the Na- 
tional Board of Fire ean 85 


John street, New York 7 


» Bee Be 


The Des Moines “Register & Trib- 
une” printed its annual special 48 page 
tabloid insurance edition with both is- 
sues of the morning and evening papers. 
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Move to Set ‘Up < 
Field Clubs in Tex. 


Gordon S. Yeargan, vice-president of 
Trinity Universal, as chairman of Texas 
Insurance Advisory Assn., announces 
that arrangements have been made for 
meetings with field men early in January 
for the purpose of organizing field clubs 
at Dallas, Houston, San Antonio and 
Lubbock. Field men of companies be- 
sides the 170 that are members of the 
association, will be invited to attend. 

The field clubs will be modeled on 
those that are in operation in the mid- 
dlewest. 


Russell C. McConnell, regional man- 
ager for Royal-Liverpool, has been 
named local chairman of public rela- 


tions committee and this committee will 
assist in setting up the machinery for 
the clubs. 


Mensman to Pearl in Tex. 


Harry Mensman has been named state 
agent in Texas for Pearl. The James H. 
Aldridge Co. continues to represent 
Eureka-Security as general agents. 

Mr. Mensman has been in the Texas 
field since 1919, starting with the Beers 
Kenison & Co. general agency. Later 
he was with America Fore, Webb Mills 
& Co., and the companies in the latter 
general] agency. 


North British Promotes Feller 


North British has promoted G. War- 
ren Feller to state agent supervising 
western and central Pennsylvania, 
with headquarters at 235 Fourth avenue, 
P ittsburgh. He also assumes the duties 


of Special Agent Frank A. Meisel, re- 
signed. 
Mr. Feller has been with North Brit- 


ish in Pennsylvania for 10 years. 


Collin S. A. for Glens Falls 


Glens Falls has appointed Richard M. 
Collin special agent tor Maine and New 
Hampshire. Mr. Collin has been a fire 
underwriter in the home office where he 
has been employed since 1934. He served 
in the air force for three years. 


Cal. Pond to Fete Nason 


Harry W. Nason, who retires the end 
of the year as secretary of America Fore 


at San - Pranciseo 1 after more than 40 
years service, is to be feted by San Fran- 
cisco Blue Goose at a luncheon Dec. 8. 
The pond will hold its Christmas Iunch- 
ean, dedicated to the late John H. 
Schively, Dec. 22. 


Heart of America Initiates 22 


“he Heart of America Blue 
had one of its biggest splashes 
tory Nov. 24, initiating 22 goslings. As- 
sisting were Past Loyal Gander M. K. 
Nelson, Great American, of the Kansas 
pond, who gave the charge; C. E. Stiehl, 
London & Lancashire, most loyal gan- 
der, and Harold E. Holtz, Miliers Na- 
tional, custodian of the Kansas pond. 


Goose 
in his- 


Will C. Sparks, special agent of State 
of Pennsylvania, addressed the Stock 
Fire Insurance Speakers Assn. at Co- 
lumbus Monday on “Fire Prevention,” 

Minnesota Blue Goose had its fall din- 
ner party and dance Nov. 28 at Minne- 
Movies of Minnesota football 
games were shown. 

Walter J. Seelinger, National Liberty, 
chairman the speakers committee of 
Michigan State Fire Prevention Assn., 
will address the Optimist Club of De- 
troit Dec. 17 on “Burning Up America” 

Chesapeake Blue will meet the 
evening of Dec. 5 at which time several 
will be initiated. 


apolis. 


ot 


Goose 


New Agency Supervisors 
Edward A. 


Pomeroy of 
department 
have been 
visors. 
Mr. Cebelius 


and John H. 
underwriting 
of Hartford 
agency super- 


Cebelius 

the. eastern 
of Phoenix 
promoted to 
joined that department 
in 1927 and has been examiner in charge 
of New York and Pennsylvania. Mr. 
Pomeroy started with the western un- 
derwriting department in 1929 and was 
transferred to the eastern department 
in 1934. He _ supervises Alabama, 
Georgia, Florida, the Carolinas and Vir- 
ginia. 


New Cal. Disability Rules 


LOS ANGELES — Commissioner 
Downey has issued a ruling in which he 
makes 11 amendments to rules and reg- 
ulations promulgating standard provi- 
sions for use in group disability policies 
and facility of payment clauses in dis- 
ability policies. 


Merchants Switches 
to Appleton & Cox 


Merchants Fire of New York effective 
Jan. 1 has designated Appleton & Cox, 
marine and inland marine managers. 
Chubb & Son have been marine man- 
agers for Merchants Fire since 1916. 


Robert M. Cox to Boston 
for Appleton & Cox 


Robert McIntosh Cox has been ap- 
pointed assistant manager at Boston 
for Appleton & Cox, Inc. He will be 
associated with R. F. Moment, who has 
been in charge at Boston for many 
years. 

Mr. Cox is the son of the late Francis 
M. Cox, who was vice-president and di- 
rector of Appleton & Cox and who wasa 
familiar figure in the New England ter- 
ritory, being personally instrumental in 
stimulating the growth of inland ma- 
rine business throughout that area. Mr. 
Cox joined Appleton & Cox in 1937 and 
since then has served in many depart- 
ments of the home office. He graduated 
from Fordham University. 


$22,500 Judgment Awarded 
for Motor Launch Deaths 


paying $22,500 on a 
protection amd indem- 
Anthony Liotti, 


Firemen’s is 
judgment on a 
nity policy it issued to 
a Brooklyn clothes manufacturer. Mr. 
Liotti’s 40-foot motor launch ran down 
and killed two men in a boat in Long 
Island Sound last summer. 

A judgment of $35,000 
agains t Liotti by the court on 
the families of the dead men. According 
to the prosecution Liotti was guilty of 
negligence. In addition he was fined 
$1,000 and given a suspended sentence 
of ome year. 


Was given 
behalf of 


Women’s Executive 
Committee Meets at K: C. 


The executive committee of National 
Assn. of Insurance Women had a full 
attendamce at its mid-year meeting at 
Kansas City. President Helen Stombs 


of the C. J. Montgomery agency, Rock 
Islamd, Ill, presided. Results of the 
October membership drive were re- 


ported by Clarkie King of tl 
Briggs agency, 
vice-president. 
Cohen-Steenrod agency, 
vice-president, 
tional committee, 


cussed. 


A meeting of region 7 was announcej 
under the direc 
Eleanor Sage of the Web) 


for Denver Feb. 21-23, 
tion of Mrs. 
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“His Central agent A. him the house was only half insured. Now he’s trying to 
find out which haif, so we can start on the uninsured part first.” 





“CHIEF” 


The Central 


Te 
INSURANCE COMPANY 
Van Wert, Ohio 


WRITE FOR THE 
CENTRAL AGENCY PLAN 








By H. W. Cornelius, Bacon, Whipple 4 
Co., 135 S. La Salle St., Chicage 


Dee. 1, 1947 


Div. 
Aetna Casualty ...... 3.00 
Bataa Gare. vi< sess’ sok 1.80* 


Wetman, EGS 3254600064 1.60* 
American Alliance.... 1.00* 
American Auto ...... -80 
American Casualty .60 
American (N. J.)..... 70* 
American Surety .... 2.50 
Baltimore American. 30* 
See ee eae 2.20 
Camden Fire ........ 1.00 
7Continental Cas. .... 2.00* 
Fire Association ..... 2.50 
Firemen’s (N. J.) .50 
Franklin Fire ....... 1.00 
ee ORIS go 50500 1.60 


Globe & Republic.... .50 


Great Amer. Fire..... 1.20* 
Hanover Fire ....... 1.20 
Zemeesora Wire ....... 2.50* 
PE , WePv cc bcecs 1.20* 
BU, OE Ile: Bison ccsccte 3.00* 
Maryland Casualty... ... 
tMass. Bonding ..... 1.60 
National Casualty ... 1.25* 
National Fire ....... 2.00 
BUMENONE BAY wise ccc .30* 
New Amsterdam Cas. .100 
New Hampshire ..... 1.00* 
PUGEG  BESWOE Sccccess 1.00* 
Ohio Casualty ...... .80 
rueenix, Conn. ...... 2.00* 
See 1.40* 
=. 8 YS eee 2.00 
Security, Conn. ...... 1.40 
tSpringfield F. & M... 1.90* 
Standard Accident 1.45 
Travelers ........... 18.00 
OF eT ee 2.00* 
8 ere 2.00 


*Includes extras. 
7Ex. rights. 
tNew Par value stock. 
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TRAVEL SPECIALIST 


N. Y. Agent Finds 
Accident, Baggage 
Cover Profitable 


Louis Greifer operates in New York 
City what is believed to be the only 
agency dealing exclusively with travel 
coverage. He has been in insurance 
since 1935 and, except for a decrease 
during the war caused by travel restric- 
tions, his business has been growing 
since its organization. 

Formerly with a steamship company, 
Mr. Greifer deals mostly with travel bu- 
reaus and some air and steamship lines. 
Many of the large insurance companies 
deal directly with the railroad, air, bus 
or steamship lines but Mr. Greifer sells 
successfully countrywide by dealing with 
independent travel operators. He sells 
accident and baggage insurance alone 
and though many of the premiums are 
considered small he manages to do all 
right in the business. 

One of his successful lines which has 
spurted since the end of the war is bag- 
gage and personal effects coverage 
which his company underwrites with 
worldwide protection. Claims can be 
serviced in any area of the world not 
dominated by the Russians. His best 
production months are during the spring 
and summer when traveling reaches its 
peak. 

To operate throughout the country 
Mr. Greifer has the travel bureaus li- 
censed by the various states as his sub- 
agents. He then offers advertising ma- 
terial and policies which are made avail- 





able by clerks in the travel bureaus to 
their clients. 
Though dealing in small premiums 


generally, he said that he had received 
$180 in a short period from a travel bu- 
reau in a small town in North Dakota. 
On the other side he recently received a 
premium of more than $500 on a $250,- 
000 accident policy for a New York busi- 
ness executive who was flying to Europe 
for two months. 

Though he is not established in all 


travel bureaus he does business with a | 


large number of the more than 800 in 


the country which have the greatest in- | 


come. 

Among the peculiar claims which his 
companies have paid was one for a set 
of false teeth and another policy that 
was written on a wooden leg. 

He is well known by various tranpor- 
tation companies and they keep him 
informed when they open a new branch 
giving him another sales outlet. 


N. Y. Issues 357-Page Book 
on Expense Distribution 


The New York department has issued 
a 357-page book on methods of expense 
distribution in 81 casualty companies. 
This is the second preliminary report on 
uniform accounting by the department 
and consists principally of tables show- 
ing how_companies distribute expense 
items. The report is being submitted 
to the uniform accounting committee of 
the commissioners in Miami. 

The work, being supervised by Deputy 
Superintendent Thomas C. Morrill, is 
continuing. This week representatives 
of the department are surveying the ac- 
counting systems of Farmers Exchange, 
Los Angeles, Central Surety, American 
Auto, and Farm Bureau Mutual Auto, 
Columbus, O. A team will start in 
Texas next week. To maintain an out- 
side viewpoint the field work is being 
done by accountants especially engaged 
for the work, though its supervision is 
by men long familiar with casualty in- 
surance. 


Accident Cover Needed for 
Traffic Accidents; Antoine 


ST. LOUIS—The absolute need for 
adequate sound accident insurance pro- 
tection against the economic problems 
when personal injuries and death result 





from accidents “that do happen to us” 
was stressed by Louis Antoine, St. Louis 
manager of American Automobile, in his 
talk on: “The Personal Hazards from 
Traffic Accidents” before the Accident 
& Health Underwriters Assn. of St. 
Louis. 

Mr. Antoine confined his talk largely 
to traffic accidents but also presented 
some interesting data concerning acci- 
dents and resultant deaths, injuries and 
economic loss on a national basis. 

He pointed out that in 1946 accidents 
caused 99,000 deaths in the United 
States, while 10,400,000 persons sus- 
tained lost-time accident injuries. This 
means that one person in every 14 was 
injured. To emphasize this point he 
held up a deck of cards, saying that if 
he handed out the 52 cards, four of those 
receiving a card could anticipate being 
injured or perhaps killed next year. 

It was announced that the next meet- 
ing Dec. 30 will be a quiz session with a 
prominent health and accident man as 
quizmaster. 


Dorsett to Speak in N. J. 


The Casualty Underwriters Assn. of 
New Jersety at its December luncheon 
at the Downtown Club, Newark, will 
have J. Dewey Dorsett, general manager 
of the Assn. of Casualty & Surety Com- 
panies, as guest. 











State of Wash. Schedule 
Rating Still in Air; Auto 
Stamping Elimination Asked 


SEATTLE—Possibility of early ap- 
proval of some form of experience and 
schedule rating for casualty business in 
Washington appears likely. It is known 
that bureau and non-bureau companies, 
whose filings were rejected on grounds of 
“unfair discrimination” by Commis- 
sioner Sullivan about a month ago, are 
attempting to iron out features of their 
plans so as to bring them into line. 

It is possible there will be a degree 
of uniformity in the filings. The Wash- 
ington Assn. of Insurance Agents exec- 
utive committee has instructed its cas- 
ualty contact committee, headed by H. 
N. Mann of Tacoma, to exert every et- 
fort to discourage companies from mak- 
ing a wide variety of filings. 

There is little likelihood that any 
plans will be put in effect until after Sul- 
livan returns from the commissioners’ 
winter meeting at Miami about Dec. 17. 

The Washington Assn. of Insurance 
Agents this week advised bureau and 
non- bure au casualty organizations it fa- 
vored elimination of the stamping of au- 
tomobile dailies by the Washington In- 
surance Examining Bureau and urged 
companies to request Commissioner Sul- 
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livan to relieve the companies of clear- 
ing their auto business through the bu- 
reau. Decision as to the suggestion 
rests. with Sullivan. 

Agents contend stamping auto dai- 
lies accomplishes no practical end, that 
only clerical errors are detected and 
that for some time to come, at least, com- 
panies will underwrite their auto busi- 
mess with extreme care anyway. The 
end of stamping, they have pointed out, 
would eliminate considerable office de- 
tail. 

It appears a large segment of the indus- 
try in Washington favors termination of 
stamping. The National Bureau of 
Casualty Underwriters, Washington ad- 
visory committee and leading non-bu- 
reau carriers are known to be in favor 
of the move. This is the first time the 
agents’ association has taken an official 
stand on the subject. 

If auto stamping is terminated, fire 
and allied lines will be the only kind of 
insurance subject to stamping. Clear- 
ance of auto dailies through the stamp- 
ing office was begun in the early "30s in 
compliance with an order by the late 
H. O. Fishback, who then was commis- 
sioner. At the time, several companies 
questioned the commissioner’s authority 
to order stamping of auto business, but 
all complied and no change was pressed 
until the new code went into effect 
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Experience... 


Maen who “grew up”’ in the insurance business 


and understand your agency problems have helped The 
Kansas City grow steadily since its founding 18 years 

ago. The Kansas City is experienced in knowing the value 
of sound underwriting methods; large enough to 

handle all phases of property insurance. 


At the same time, in representing The Kansas City, you work 
with a company that is young and vigorous—alert 

to new ideas and modern ways of doing business. We have 
the enthusiasm important for growing, and we know that 
each of our agents is vital to every step of our development. 


Go forward with The Kansas City... 
. GROWING through Enthusiasm. 
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Value of the Full-Speed Run 


When Thomas G. Murrell, general 
agent of Mutual Benefit Life at Los 
Angeles, was getting started on his first 
managerial assignment he developed the 
idea of applying to life insurance sell- 
ing the “full speed run.” He had been 
a naval officer before going into the life 
insurance business. In the navy the 
full speed run was used to determine 
the maximum results obtainable under 
conditions of maximum effort and pres- 
sure. Mr. Murrell applied the full speed 
run idea periodically in his agency and 
it is a practice that might well be fol- 
lowed more generally, both in an or- 
ganized way and by individuals seeking 
to step up their own personal efficiency. 

To operate at full pressure all the 
time makes work monotonous and un- 
bearable but “for a limited period it 
makes a sort of game out of one’s job. 
It shakes a person into a new pattern of 
work. Little time-wasting habits show 
up glaringly and are eliminated per- 
haps permanently. The individual 
learns, perhaps for the first time, how 
much more he can accomplish in a given 
space of time than he had thought. 


that once having worked up his own 
ability to a high pitch the individual 
will retain much of these more efficient 
habits when the full speed run is over 
and he drops back to a normal gait. 
Because of the intense pressure under 
which he has been operating while on 
his full speed run, the pace at which he 
operates afterward, even though it may 
seem leisurely to him, is usually much 
more efficient than his old habitual pace. 

Wartime experience in training men 
for the army and war industries proved 
how much more efficiently people can 
operate than had been generally realized. 
In the army’s accelerated training course 
for officers, for example, it was found 
that men can absorb new material about 
six times as fast as had previously 
believed possible. Many people have 
never undergone the experience of work- 
ing as intensively and effectively as they 
possibly can. The “full speed run,” by 
putting them in training, so to speak, 
may cause a little temporary brain-fag, 
but the final result is well worth it, for 
it generates the ability to lope along at 
a gait that would previously have been 


The biggest advantage of course isthought impossible strenuous. 


Actuaries, London Lloyds, and “Ad” Men 


One element of the insurance business 
that has no need for public relations en- 
deavors in its behalf is the actuarial. It 
was not so many years ago that actu- 
aries at their meetings were lamenting» 
the fact that actuarial influence was not 
being exerted to a greater extent in eco- 
nomic and social areas where the precise 
intellect of the actuary and his rational 
approach to problems could provide 
much needed guidance. 

Without benefit of public relations 
counsel, the actuaries since that time 
have succeeded in winning a place in 
public estimation that is far beyond the 
yen of any of the actuarial leaders a 
decade ago. Indeed the theory of the 
infallibility of the actuary that prevails 
today is something that perhaps makes 
some of the members of that profession 
tremble to contemplate. The actuary 
to the public is Mr. Fix-it. Whatever 
the problem, if it is referred to an actu- 
ary, all hands sit back relieved, knowing 
that in due course the correct answer 
will come out the other end. 

Reflecting the new prestige of the ac- 
tuary is the current advertisement of 
the Ford Motor Co. in behalf of its line 
of trucks. 

“Life insurance experts proved Ford 


trucks last up to 19.6% longer,” this 
advertisement is captioned. 

“Now you can know beforehand 
which of the five truck sales leaders last 
longer!” the text reads, 

“Wolfe, Corcoran & Linder, life in- 
surance actuaries, assembled the records 
for all trucks of the five sales leaders 
registered from 1933 through 1941... 
They prepared truck life expectancy ta- 
bles by precisely the same method they 
used to prepare human life expectancy 
tables. These tables proved that Ford 
trucks last up to 19.6% longer than the 
other four sales leaders. . .” 

Then below appears in a neat frame, 
the “Official Actuarial Certificate”, giv- 
ing the life expectancy of a Ford truck 
as compared with other trucks, and over 
the signature of Wolfe, Corcoran & 
Linder appears the statement: “Based 
on the application of sound and ac- 
cepted actuarial methods to the actual 
experience as measured by truck regis- 
trations, we hereby certify that, in our 
opinion, the accompanying table fairly 
presents the relative life expectancy of 
the trucks involved.” 

This opens up limitless vistas for the 
actuary — actuario-metric validation of 
advertising claims. The possibilities are 


endless and intriguing for actuaries to 
pick up an extra dollar in their spare 
time. Take, for instance, perfume. 
What a coup it would be for “My Sin” 
to be able to display an actuarial certifi- 
cate, say, signed by Mr. M. A. Linton, 
saying that according to the Linton 
tables and the Guertin law, users of 
“My Sin” will score 19.6% more con- 
quests than will the devotees of 
“R.S.V.P.”; they will do better by 3.9% 
than will those who rely on “Follow 
Me”; they will have a 33.6% advantage 
on “Surrender” and will outdistance “In- 
discrete” by 50.2%. 

And, another thing, London Lloyds, 
for some time now, has been providing 
what is known as trade guarantee insur- 
ance. It works something like this. A 
manufacturer of, say, dandruff remover 
guarantees that if a purchaser is unsatis- 
fied, the manufacturer will supply him 
with another bottle of it, and then to 
allay any misgivings, London Lloyds, 


under its contract, agrees to provide the 
purchaser with a bottle if the manufac- 
turer should fail to live up to its prom- 
ise to do so. 

London Lloyds, like the actuaries 
needs no public relations counsel, as 
how could anyone who is quoted as fol- 
lows in the article on Houston in the 
Saturday Evening Post: Lloyds of Lon- 
don who makes a business of not letting 
their enthusiasm run away with their 
judgment, are of the opinion that the 
population of Houston in 1980 will have 
reached 3 million. 

Now, we can foresee a hitherto un- 
dreamed of era for advertising and mer- 
chandising with a splendid wedding of 
actuaries, London Lloyds and adver- 
tising men. With an actuary’s certifi- 
cate, and a London Lloyds trade 
guarantee, consumer demand will rise 
to undreamed of heights and we will 
never, never have any depressions any 
more. 


Example of Government in Business 


The House subcommittee report blast- 
ing the veterans administration’s han- 
dling of National Service life insurance 
and recommending the replacement of 
the present VA insurance head by a 
business man of top executive ability 
should go into the evidence files of all 
who may have to contend against those 
who would like to see the government 
encroach still further into the field of 
private insurance. 

The delays and inefficiency which the 
subcommittee found at VA are all the 
more surprising when it is remembered 
that if there were any class of citizens 
to whom preferred service should have 
been given it was certainly the veterans, 
and particularly when so important a 
matter as life insurance was involved. 
Despite the efforts VA has been making 
to get term policies converted to per- 
manent forms one of the complaints 
about the present setup is that applica- 
tions for conversion are not acknowl- 
edged. Another complaint is that in 
thousands of cases the VA has failed to 
send receipts for premium payments. 
The veteran cannot be sure that his 
payment was ever received. In other 
cases premium notices are sent even 
where the policy had already lapsed. 
Perhaps the worst of all are inexcusable 
delays in settlement of death and dis- 
ability claims. 

A private insurer guilty of a minute 
fraction of what the VA insurance di- 
vision is charged with would quickly 
have been yanked up short by an alert 
insurance commissioner and told to get 
its house in order or else. 

The assistant administrator in charge 
of the VA insurance department, H. W. 


Breining, told the committee that noth- 
ing can be done about paying a divi- 
dend on NSLI policies until 10 million 
tabulations can be made and that if VA 
is not granted additional personnel for 
insurance work then it cannot pay a 
dividend. This is in spite of the fact 
that, as the report points out, the 18,500 
people employed in the VA insurance 
department far exceed the number of 
employes per policy in any commercial 
insurance company. The comparison is 
additionally striking when you recall 
that in the usual company a considerable 
part of the staff is busy with new busi- 
ness where there is relatively little new 
business coming into the VA insurance 
department. 

Judging from the subcommittee’s re- 
port, if the VA insurance department 
were being run with the sole objective of 
proving that the government should stay 
out of the insurance business it could 
hardly do a better job. Some insurance 
arrangement, of course, was necessary 
in wartime, but a much better one seems 
to be the plan sponsored by the Na- 
tional Assn. of Life Underwriters, which 
would simply guarantee the payment of 
a death benefit to families of service men 
dying in line of duty and would give up 
trying to parallel the activities of civilian 
life insurance companies with the re- 
sultant post-war confusion and unjusti- 
fiable competition with private business. 





THE salesman who says the least, smiles 
the most, sells the best, serves the select, 
secures the silver. 





Ir you lack application, you will lack 
applications. 
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PERSONALS — 


Robert R. Duvall, examiner of the 
Texas department, was married to Miss 
Bobbie Ruth Massengale of Fort 
Worth. 

Mr. and Mrs. Louis Lange, Jr., are 
parents of a son, Louis Jeffrey Lange. 
Mr. Lange is manager of the fire in- 
surance department of R. B. Jones & 
Sons, Kansas City. 

Alonzo Perry, secretary of St. Lows 
Fire & Marine, was injured seriously 1 
making an emergency landing with his 
private airplane in a field near Shreve- 
port, while en route to St. Louis from 
Houston, where he had gone on busi- 
ness. The plane was wrecked when it 
struck a tree stump. He suffered frac- 
tured vertebrae and other serious injur- 
ies. He was taken to the Highland San- 
itarium at Shreveport. 

Miles Elleff, Wichita manager of the 
Rain & Hail Insurance Bureau, is re- 
cuperating at Wesley Hospital there and 
expects to be back in his office soon. 

Frank Coffin, a member of the firm of 
Moore, Case, Lyman & Hubbard, Chi- 
cago, is much in demand these days as 
a speaker at garden clubs. He has a 
greenhouse at his home at Glencoe, III, 
and he has so combined his hobbies of 
gardening and photography that the 
story he has to tell and his pictures have 
become a valued platform of attraction. 
His forte is to keep a garden steadily 





blooming from early spring until late 
fall. 
California Commissioner Wallace K. 


Downey and Mrs. Downey are the par- 





ents of a son, Thomas, born Nov. 28. 
Charles Inglesby, 75, of the Bell, 
Inglesby & Backus agency, Savannah, 
Ga., died of a heart ailment. He had 
been in the insurance business more 


than 50 years. 
Samuel L. Richmond, 91 
at Peoria for Underwri 


retired man- 


ters Adj 


ager ust- 
ing, died there. Born at St. Paul, he 
joined Gert nan Fire at Peoria in 1890 
and remained with that company for 28 
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years, both as a special agent and ad- 
juster. He covered territory for New 
York to Denver and from St. Paul to 
the Gulf. In 1920 he joined Underwrit- 
ers Adjusting, retiring as manager 14 
years ago at age 76. 

M. H. Collins, retired state agent of 
Springfield Fire & Marine at Denver, 
died there. 


George Day, Head 
of Northern of N. Y., 
Dies at 59 


George Z. Day, president of Northern 
of New York, died at New York hos- 
pital Saturday af- 
ternoon. He had 
been taken there 
the previous Satur- 
day. Although he 
had continued to 
be active until that 
time, his health 
had been uncertain 
ever since he un- 
derwent an opera- 
tion about a year 
ago. Funeral serv- 
ices were held 
from his Brooklyn 
home Wednesday. 
Mr. Day was 
born at Brooklyn in 1888 and joined 
Crum & Forster in 1902. He advanced 
until by 1922 he was assistant secretary 
and manager of the southern depart- 
ment. In that year he went with Stand- 
ard of New York as secretary, later be- 
coming vice-president, and he was ele- 
vated to the presidency in 1938. He was 
also president of Standard Surety & 
Casualty. 
When 


from its 





George Z. Day 


bought Standard 
pr ior to the 
Aetna Fire as 
president 


Aetna Fire 
Japanese owners 
war, Mr. ‘Day went with 

a vice-president. He became 
of Northern in 1944. 

Mr. Day was a man of breezy person- 
ality, he traveled extensively and was 
most companionable. He 

summer home at Rhinebeck, N. 


Had a Nose for Business 


Mr. Day had a nose for business. 
possessed the ability to look at a risk 
and decide whether the company should 
go on it. He once commented to an 
associate that “a real underwriter is one 
who can sense what is going to happen 


in advance. He doen” wait for the 
bloody nose. Anyone can add up fig- 
ures at the end of a year or two and 


say what risks are good and which are 
bad.” 


He got off risks or pulled out of agen- | 


cies without apparent reason. He made 
some mistakes but experience more of- 
ten than not proved the soundness of 
his judgment. 
judgment based on observation, knowl- 
edge and experience, although most of 
his decisions were made so rapidly that 
it was hard to believe they were as 
well grounded as they actually were. He 
had a tremendous knowledge of terri- 
tories across the country. He spent six 
months in Chicago at one time becoming 
acquainted with one section of the city. 


Ability Seemed Psychic 


Mr. Day also knew people and had 
the ability, which appeared to be psychic, 
of sizing them up—employes, brokers 
and agents, prospective field men, Fre- 
quently he decided whether or not to 
hire a prospective field man in five min- 
utes or less. Occasionally he’d walk out 
of a luncheon that one of the executives 
of his company was giving to a prospec- 
tive special agent, pleading a previous 
engagement. The number of._times he 
Was correct was astounding. 


Here again he was not acting on 
sheer impluse. He was a close observer 
of people. When he was talking with 


them his eyes were busy, observing and 
noting. 

He could with almost lightning rapid- 
ity put his finger on the weakness in a 
man or in a proposition, This guided 


mai ntained a | 


He | 


This was because it was | 


him in making decisions and policies. He 
dealt with so many people in the busi- 
ness and got information from such a 
vast number of sources that he was in 
a sense armed at all times with the 
equipment for making sound decisions 
and passing correct judgments. Con- 
sequently he had no hesitancy in acting. 
He was sure of what he did. 


Addison D. Pardee of Pardee’s Insur- 
ance Agency, Kingston, N. Y., died 
after a long illness. He had represented 
Aetna Casualty more than 40 years. He 
entered the insurance business in 1905 
with his late brother, Archibald. A year 
later, they became connected with the 
Aetna organization. 

Mr. Pardee was a former director of 
New York State Assn. of Insurance 
Agents and a former secretary of Ulster 
County Assn. of Local Agents. He was 
secretary of municipal civil gervice com- 
mission, secretary of Kingston Chamber 
of Commerece and treasurer of the city 
ef Kingston. He was a vice- -president 
of First National Bank of Rondout, sec- 
retary of Kingston Factory Assn. and 
trustee of Montrepose Cemetery Assn. 

John O. Street, 62, special agent at 
Nashville for Hartford Fire and with 
that company 27 years, died following a 


cerebral hemorrhage. Burial was at 
his birthplace, Elkton, Ky. 

John F. Lutz, former St. Louis insur- 
ance man, died of a heart attack. Early 
in his insurance career, Mr. Lutz was 
chief examiner for American Central 
when its main office was at St. Louis. 
In the late ’30s he was in charge of the 
St. Louis office of the Loyalty group. 
For a time after leaving the Loyalty 


group he was an independent adjuster. 

A son, Bernard J. Lutz, is with Mary- 
land Casualty at St. Louis. 

Mrs. Bertha L. Buck, wife of Samuel 
M. Buck of Chicago, western manager 
of Great American, died last Friday fol- 
lowing a stroke. She had been ill only 
five days. The Bucks have one daugh- 
ter, Mrs. William Seitz of New York 
City, and one son, Samuel G. Buck, who 
was formerly with 
ing in Wisconsin. 


Underwriters Adjust- 
He 


graduated from 


Northwestern University, served in the 
navy during the war and is now in Ev- 
ansville, Ind., taking a post graduate 
course in radio. Mrs. Buck was a na- 
tive of Texas. She was regarded as a 
superior woman who had endeared her- 
self to many friends. 

George A. McCord, 61, Holland, O., 
local agent, died after a long illness. 


Byron G. Nichols, 83, who founded 
the Nichols & Robbins agency, Lorain, 
O., now operated by his son, Howard 
K., died there. 

William H. Whiteside, 64, Youngs- 
town, O., local agent for 30 years, died 
there. 


Howard T. Paddack, 65, secretary and 
general manager of the Behrendt-Levy 
agency, Los Angeles, died there follow- 
ing a heart attack. He was a native 
of Hamilton, O., and had been with that 
agency for 4ieyears. His son, Edgar C. 
Paddack, also is an insurance man. 

Walter J. Bales, 83, died at his home 
in Kansas City after a brief illness. His 
first insurance connection was as a part- 
ner in the firm of Bales & Hogsett and 
he was past president Kansas City In- 
surance Agents Assn. He was vice- 
president of Kansas City Life and was 
one of the organizers of Midland Life, 
which was purchased by Kansas City 
Life in 1941. 


New Cal. U. C. D. Rules 


LOS ANGEL ES—Commissioner 
Downey has promulgated new rules and 
regulations relating to U.C.D. policies 
under voluntary plans, effective on Jan. 
1, 1948. They outline the filing and ap- 
proval of policies required and optional 
provisions, and rules for issuance of 
policies. 


New Policy in All States 


The revised standard automobile pol- 
icy goes into effect Dec. 1 in all states. 
There were a handful of states that 
raised questions but none of them in- 
sisted on any departures and the pro- 
gram is thus completely successful. 
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Overheard éiike waiting for the 8:53 


MAN WITH BRIEF CASE: What do you consider the 
most important service your insurance company 
offers you on Employee Insurance? 


MAN WITH NEWSPAPER: Claim service. The prompt, 
sympathetic way The Travelers handles claims 
has built a lot of good will with our employees. 


“What about our branch plants and offices? Is 
The Travelers set up to give them superior 
claim service too?” 


7 “They'll answer that question for you with a very 

convincing map, Bob. That map will show you 
Travelers offices in all the principal cities of the 
United States and Canada. No matter where your 
branches are, there’ll be a Travelers office near it.” 


“That certainly should speed up claim service. 
But what about that sympathetic handling of 
claims you mentioned?” 


‘oN “The Travelers men who have dealt with us are 
yy all pretty likeable. And they certainly know 
their business. My insurance man tells me that The 
Travelers handles more than half a million employee 
claims every year.” 


& “Is service like that expensive?” 


Ey Net at all. As a matter of fact, by taking full ad- 
; vantage of The Travelers safety engineering and 
sickness prevention services, we’ve been able to earn 
substantial rate credits that cut the cost of our em- 
ployee insurance considerably.” 


> “That settles it. I certainly want to have a talk 
~ with The Travelers. Is there any particular 
person to call?” 


GS) “Just call a Travelers agent or your own broker. 

Z They can get company experts to work on your 
problem. Together, I’m sure they can set up a plan 
suited to your own particular needs.” 


On ali forms of Employee 


aa 


Insurance You will be wef 
served ty “The Travelers 


The Travelers Insurance Company, The Travelers Indemnity Come 
pany, The Travelers Fire Insurance Company, The Charter Oak Fire 
Insurance Company, Hartford, Connecticut. 
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Consult the nearest TRAVELERS Life office for complete information. 
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J. Falvey, Dean 
of the Casualty 
Front Ranks, Dies 


His Driving Enthusiasm 
Founded and Built 
Massachusetts Bonding 


Timothy J. Falvey, dean of casualty- 
surety company chief executives in the 
United States, 
founder and presi- 
dent of Massachu- 
setts Bonding, is 
dead. The 83 year 
old patriarch, last 
of the old-time cas- 
ualty greats, plant- 
ed and built his 
company at great 
personal _ sacrifice 
from scratch to 
greatness. He had 
been in poor health 
since earlier this 
year when a fall at 
his home severely 
injured one of his eyes. A son, Wallace 
J. Falvey, first vice-president and New 
York manager of the company, has been 
at the home office in recent months di- 
recting the company. Another son, 
Donald, is secretary-treasurer of Massa- 
chusetts Bonding. 


Made Several Starts 


Mr. Falvey was born at Lebanon, 
Conn., and after finishing high school 
there made several starts before finding 
the insurance business his medium. He 
was at one time a hat manufacturer, pio- 
neered in establishing railroad station 
porter and checking service, and then 
became secretary of an advertising firm. 

He went to New York in the late ’90’s 
and became acquainted with a man in 
the New York office of the United States 
Fidelity & Guaranty. This friend was 
enthusiastic about, the insurance _busi- 
ness and finally persuaded Mr. Falvey 
to enter it. His friend assigned him to 
a territory in New York selling on a 
tentative basis and from then on he was 
much more successful than most expe- 
rienced producers, making fidelity bonds 
a specialty. 

Mr. Falvey was almost won away 
from insurance shortly afterward when 
Western Union Telegraph asked him to 
take charge of development work in 
Minneapolis. The head of the New York 
office of U. S. F. & G. advised John R. 
Bland, who was then president of that 
company, that the valuable Mr. Falvey 
was planning to leave the business. Mr. 
Bland called him to Baltimore and of- 
fered him a position in the New York 
office which Mr. Falvey declined to ac- 
cept because it would mean replacing 
the man who had brought him into the 
business. However, Mr. Falvey did 
agree to go to Boston as general agent. 
A strong friendship grew between the 
president and the young star salesman. 





T. J. Falvey 


Boston Assignment Tough One 


_ The new assignment was a tough one 
because at that time the company, al- 
though a leader in the casualty business, 
Was not established in New England. 
Mr. Falvey had practically no acquaint- 
ance in Boston, and his partner in the 
enterprise, George Newhall, who was 
familiar with the territory, was killed in 
a subway accident at almost the outset 
of the project. Boston competitors at 
first felt sorry for Mr. Falvey, but soon 
were jarred into respect and when he 
Wrote the biggest surety bond ever 
written in New England, they recog- 
nized him as a real competitor. He held 





Compensation Rates Drop 
Steadily as Benefits Rise 


NEW YORK—Rates for workmen’s 
compensation insurance have steadily 
declined in this country for the past 10 
years while benefits have increased, 
Assn. of Casualty & Surety Companies 
announced following a review of recent 
rate increases allowed in some states. 
An average of compensation insurance 
rates in all states where private insur- 
ance is permitted shows present rates 
to be 23.4% below those of 1937, while 
benefits have increased 12.6% during 
the same period, the association said. 

Recent small increases in rates in 
some states were necessitated by ad- 
verse industrial accident and occupa- 
tional disease experience and rising costs 
of medical care and _ hospitalization, 
spokesmen for the association pointed 
out. Amendments to workmen’s com- 
pensation laws have caused some in- 
creases in rates. It is estimated that 
the rates would now be 31.9% below the 
1937 level without the amendments. 


The following exhibit released by the 


association shows countrywide rate 
and benefit changes for the past 10 
years, using 1937 as the base level: 
Rate Changes Rate Changes 
Excluding Including Benefit 
Yr. Amendments Amendments Changes 
1937 ....1.000 1.000 1.000 
1938 969 .970 1.001 
L. ee 906 900 -994 
1940 856 856 1.000 
RPGR cvs = 820 823 1.004 
1942 813 816 1.005 
1943 -784 .803 1.026 
1944 -722 .744 1.031 
1945 . 717 773 1.078 
1946. .703 768 1.093 
1947 -681 766 1.126 


fective up to Oct. 15. 

A comprehensive exhibit compiled re- 
cently by a member company of the as- 
sociation shows the following changes 
in compensation rates in the various 
states since 1940, using 1937 as the 
base year, omitting changes made to 
offset effects of law amendments: 





Stat 1940 1941 1942 
Te: was Sows beads .930 843 -803 
1.000 1.000 
1.000 .900 
753 -753 
951 .916 
707 .724 
845 -769 
-761 -793 
73 .643 
-901 -843 
.863 .870 
-717 -713 
-787 .748 
-800 755 
-788 .810 
957 .906 
902 .849 
804 .750 
-769 .744 
-788 .764 
-791 -721 
.699 -668 
-805 776 
1.059 954 
-881 .799 
.886 -829 
1.069 1.133 
.908 -887 
.899 .943 
-781 -756 
867 880 
.695 -628 
.933 906 
963 963 
1.006 -913 
-792 792 
808 806 
.920 92 
-812 784 
.850 806 
1.007 911 








1943 1944 1946 1947 
726 .688 .618 -621 
1.000 850 850 .850 
851 785 .742 .730 
.753 693 .676 .596 
851 799 .621 .493 
-724 .732 717 .761 
.703 583 516 471 
.689 604 483 434 
-617 617 .540 540 
-812 -741 -650 .691 
870 .969 .873 -737 
.687 645 611 .584 
-742 .688 -665 -652 
.755 .703 .614 .549 
.810 .714 .574 576 
871 .781 -631 .613 
.833 .833 -655 -655 
; -655 .643 .643 
: 604 517 565 
; .710 -629 .628 
.6 .636 .467 469 
; -647 -567 -543 
; 685 .729 -735 
a 880 -807 -805 
. 670 -540 498 
a 843 -801 782 
1. 1.035 .844 -702 
.§ 859 -647 -620 
832 -830 .830 

618 617 -605 

707 -581 .581 

529 451 451 

789 949 1.184 

910 .910 1.016 

866 749 .679 

.657 -630 .628 

-710 .633 -633 

-766 498 427 

-765 -660 -686 

-715 616 615 

-835 -741 -741 











the post for 10 years and entrenched 
his company solidly in the territory. 

But Mr. Falvey had in mind the idea 
of creating a domestic surety and cas- 
ualty company of national scope with 
its head office in Boston. Apparently 
from youth he had been determined to 
be the founder and head of an enter- 
prise and was not content to work for 
other men, This was the background of 
the man who founded Massachusetts 
Bonding. in 1907. 

President Falvey founded the com- 
pany with his own hands. The first 
agency appointments were made by him 
on a series of junkets which took him 
from coast to coast by sleeper. The 
habit of traveling, of actually observing 
conditions in the field and dealing with 
his agents first hand never deserted Mr. 
Falvey, and he was one of the most 
traveled chief executives in the business. 

The agencies which he originally ¢s- 
tablished have largely endured, a tribute 
to his ability to form lasting business 
connections based upon warm personal 
associations and mutual respect. 

Mr. Falvey was never the over-hearty 
greeter type, and was discriminating in 
his friendships. He made numerous 
friendships that lasted. He was remark- 
ably vigorous in thought and action, 
though never hasty in judgment, and 
extremely tolerant of the physical limi- 
tations of his staff, though he drove him- 
self to the point of mental and physical 
exhaustion. 


He had a gift for writing, and for 
many years his editorials have been a 
feature of the monthly company house 
organ, 

Immediately upon hearing of Mr. 
Falvey’s death, Spencer Welton, vice- 
president of Massachusetts Bonding at 
Chicago, hurried to the home office. 

Mr. Falvey’s credo is perhaps best 
summed up by a comment he made at 
Chicago 10 years ago about the cas- 
ualty business: “It’s a man’s job. It’s 
an honorable profession. It is a busi- 
ness you should love. And if you do 
love it, you will succeed in it, if you give 
it the application which you are able 
to give.” 


Keetch Okla. Actuary; 
Chamberlain Named in Tex. 


G. Y. Keetch, who has been actuary 
to the Texas board of insurance com- 
missioners since January, 1946, has re- 
signed to become actuary to the Okla- 
homa insurance department. 

Tom T. Chamberlain, formerly assist- 
ant Texas actuary, has been named to 
succeed Mr. Keetch. He was with Pru- 
dential in actuarial work from 1935 to 
1944 and was personnel director for 
Commercial Standard at Fort Worth 
from 1944 until he went with the Texas 
department last April. He graduated 
from Yale in 1935, 


General Revision 


of Auto Manual 
ls Effected 


Numerous Changes 
Are Embraced in 
Manual Overhauling 


A general revision of the underwriting 
rules for automobile B.I. and P.D. was 
effected by National Bureau of Casualty 
Underwriters as of Dec. 1, in all state 
where the automobile casualty manua 
is applicable. 

This is the first general revision of the 
rules since before the war. Several rules 
have been changed in order to place the 
manual in complete the 
fourth revision of the standard provi- 
sions of automobile liability policies an- 
nounced Dec. 1, 


Medical Pay Transfer 


For the convenience of manual hold- 
ers the rate tables for medical payments 
have been transferred from the rules 
section to the rate section. Medical 
payments insurance for the use of other 
automobiles has been extended to be 
available to any person who purchases 
drive other cars coverage (limited form 
or broad form). 

Throughout the rules the phrase 
“standard limits” has been changed to 
“basic limits” which more correctly in- 
dicates the limits of liability contem- 
plated by the rates shown on the state 
rate sheets. Additional increased limits 
tables have been included to facilitate 
rate quotations. 

While there is no general revision of 
rates in this revision there are a few 
rate changes contained in certain rules. 
The rates for insurance on automobiles 
repossessed by finance companies are 
reduced 331/3% and a reduced rate is 
made available to banks for such insur- 
ance. The B.I. and P.D. rates for driv- 
urself automobiles are increased 25%. A 
new commercial classification, rolling 
stores, has been established for trucks 
equipped as stores for which the class 
4 rate applies. 


Certain Rates Eliminated 


Off-premises coverage and rates for 
dock and railroad station trucks have 
been eliminated because of the broaden- 
ing of coverage under manufacturers’ 
and contractors’ liability policies to ap- 
ply to such vehicles on or away from the 
premises. 

For truckmen and bus operators an 
improved definition of gross receipts or 
gross earnings has been designed. 

Specific rates have been made avail- 
able for buses used to transport airline 
passengers to and from airports. 

The drive other cars rule has been 
greatly simplified, clarified and placed 
in complete accord with the use of other 
automobile provision as contained in the 
fourth revision of the policy. 

The rules which define various classes 
of public automobiles, i.e., private livery 
public livery, taxicabs, etc., have been 
amended to indicate clearly that the ref- 
erences to the number of passengers do 
not apply to the driver. 

The rule for excluding liability for 
misdelivery of gasoline or oil when in- 
suring trucks transporting these sub- 
stances has been relaxed slightly. The 
new rule provides that policies covering 
these vehicles shall exclude accidents 
caused by the erroneous delivery of gas- 
oline instead of oil or vice versa or the 

(CONTINUED ON PAGE 12) 
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Goewes W. Orr 
Urges Hemisphere 
Adopt Warsaw Code 


_ George W. Orr, director of claims of 

S. Aircraft Insurance Group, recom- 
mended in a talk to Inter-American Bar 
Assn. Conference. at Lima, Peru, that 
the conference go on record as urging 
immediate adherence to the Warsaw 
corivention by every nation in the west- 
ern hemisphere. 

The laws and procedures in different 
nations subject both international air 
passengers and the international airlines 
to great disadvantage, uncertainty, and 
expense in many cases, he said. Pas- 
sengers have difficulty in determining 
their rights when they are injured in a 
foreign nation and the airline has difh- 
culty in determining its liability and in 
taking releases even after a mutually 
satisfactory settlement has been agreed 
upon, he told the group. To remedy 
this situation, he recommended that the 
nations agree upon a uniform standard 
of liability. Though many of the prin- 
cipal nations of the world have adhered 
to the Warsaw convention only four 
nations in the western hemisphere are 


signatories—Brazil, Mexico, the U. S., 
and Newfoundland (and certain Euro- 
pean dependencies). 

The Warsaw convention is a code of 
rules relating to international transpor- 
tation by air. Its application is deter- 
mined by the contract of transportation 
and not by the place of accident. It 
places primary liability on the carrier 
for injury to passengers, baggage and 
goods unless the carrier can prove that 
it Was not negligence. It limits recovery 
for death or injury of passengers to the 
U. S. currency value of $8,291, baggage 
and goods to about $7.53 per pound, and 
$331 for objects of which the passenger 
takes charge himself. However, if the 
passenger affirmatively proves that the 
damage was caused by wilful misconduct 
there is no limit. The limitation for 
bringing an action is two years. 


Financial Responsibility 


Affirming his belief that each nation 
should solve it own problems in its own 
way, he said that the objective was the 
same as that with international insur- 
ance guarantee of adequate financial re- 
sponsibility. Disc ‘ussing compulsory in- 
surance, he said: “No carrier should be 
permitted to operate without very defi- 
nitely establishing its ability to meet the 
financial obligations growing out of its 
legal liability.” 








know the people who work for him? 


ployee defalcations. 


correct coverage for any need. 





MYSTERY MAN 


Employees spend an average of 7 hours out of every working day on the 
job. But even after years of service, how well does any employer really 


Family illnesses and death; high living costs and the struggle to make 
ends meet; bad companions; gambling—these are the foremost reasons 
why honest employees become thieves. And it's a rare employer who knows 
his people well enough to know when such danger threatens. 

That's why, in big business or small, correct Fidelity Coverage is the only 
Gssurance an employer has that he won't suffer a serious loss through em- 


With “American's” four types of Dishonesty Bonds, you can provide the 
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Other suggestions in his talk were that 
international air carriers should be per- 
mitted to insure with one insurer so 
that this single coverage may follow 
through in all the nations it serves, such 
as is done with marine insurance. Leg- 
islation should leave the protection of 
the public interest in each nation to an 
expert commission rather than attempt 
to give preference to national insurers, 
force a tribute in premium, or require 
unnecessary participation by local in- 
surers. While the nationals of each na- 
tion can and should be protected, the 
object must be to furnish the most sat- 
isfactory coverage at the most econom- 
ical rates, he observed. 

Mr. Orr left for South America in 
November, prepared to deliver his talk 
in Spanish if the delegates desired. 


ADHERES TO CONVENTION 


The liability of Pan-American Air- 
ways has been limited to $8,291.87 by 
order of Supreme Court Justice Flan- 
nery of White Plains, N. Y., on account 
of the death of Arthur A. Lee of Har- 
rison, N. Y., in the crash Feb. 22, 1943, 
at Lisbon, Portugal. His widow had 
filed claim for $1 million. U. S. Avia- 
tion Underwriters has the insurance. 
Judge Flannery held that the Warsaw 
convention is applicable whereunder li- 
ability for death of passengers is limited 
to 125,000 French francs, which is the 
equivalent of $8,291.87 


Traffic Deaths 
Down 2% in Oct. 


Traffic deaths in October dropped 2% 
below the same month last year, Na- 
tional Safety Council reports. The 
death toll was 2,960 compared with 3,020 
in October, 1946. 

This was the first time since April 
that the monthly toll of traffic deaths fell 
below the comparable month last year. 

In the first 10 months, 26,160 persons 
were killed in traffic, a reduction of 4% 
from the 10-month mark last year. It 
is still touch and go whether the 1946 
toll of 33,700 traffic victims will be cut 
down. 

Travel at the end of nine months 
was up 14% over 1941. But deaths at 
the end of October were 18% below the 
1941 figure. This reduction represents 
a saving of 5,760 lives, the council said, 
despite the greater chance for accident 
brought by more travel. 





Downey Scores Disability 
Companies on Recruiting 


LOS ANGELES—Disability compa- 
nies are doing a poor job of recruiting 
and the California department is con- 
sidering withdrawal of certificates of 
convemence from about 25 of these 
companies because they are net obeying 
the statutes in respect to such issu- 
ance, Commissioner Downey told rep- 


‘resentatives of all branches of the busi- 


ness at a conference on license examina- 
tions. Mr. Downey said that holders 
of the temporary certificates showed the 
highest percentage of failure in the ex- 
aminations, and are not studying. 

The commissioner was in accord with 
some of the suggestions offered, but 
said others would require more study. 
Raymond H. Belknap, agency director 
of Occidental Life of California, sug- 
gested that an advisory committee be 
created without official status to advise 
on examinations and courses of study 
that will be required after Jan. 1 by the 
new code. Mr. Downey declared him- 
self receptive to the idea in regard to 
courses of study, but said he wanted to 
think over the suggestion as it applies to 
examinations. 





Robert L. Edgar, vice-president of 
the Lon Harlow & Co. agency, St. 
Louis, spoke over radio station KXOK 
on the Missouri Conservation Commis- 
sion program. 


—= 


Some Underwriting 
and Selling Views 
of 3D Policy 


There are several divergent view; 
with regard to what should be don 
with the comprehensive dishonesty, dis. 
appearance and destruction policy. As 
time has gone on, the policy has proved 
to be more popular than it was at the 
outset. One interesting recommendation, 
which appears to have no chance 9 
being acted upon in the near future, js 
a price discount for each additional 
coverage over one in order to encourage 
insured to purchase the additional in. 
suring agreements. 

On the other hand, some observers 
believe that the rates are not adequate 
for all of the covegages under the con- 
tract now, and that a price differential 
isn’t justified. The idea in itself is 
rather unusual for the insurance busi- 
ness. 


Another Suggestion 


Another suggestion has been made. 
The philosophy behind the policy is to 
give insured the protection of all or 
most of the separate coverages included 
in it, thereby providing greater protec- 
tion; to give the agent a better sales 
instrument because it brings up five 
coverages instead of one at atime. Yet 
it may not be a-good thing to include 
all of the coverages under one policy. 
This is a somewhat heretical view, but 
the point is made that insured gets 
nothing in the 3D that he cannot get 
under separate contracts. The Amer- 
ican insurance business has grown to 
tremendous size because the companies 
could not write all lines, as in England 
and Europe. The fire company sold 
that policy, the casualty company came 
along and sold another policy, and so 
on. The policies were placed separately 
and one at a time, a policy here anda 
policy there. 

The question is asked whether it is 
not better to place a money and secur- 
ities policy at $250 and a fidelity bond 
later on in the year at $250 than to try 
to place both at once at $500. The size 
of the premium where it comes all to- 
gether at one time may cause insured to 
start thinking of how much he is spend- 
ing for insurance. He may then shop 
around or cut the coverage. No one 
buys all the clothes he is going to need 
for the next year at one time. He 
spreads it out to make it easier to pay. 

One danger that companies may run 
into in connection with a policy like the 
3D, is that it is advertised as the only 
contract that does this and that. The 
trouble is that few of the 3D policies 
are complete, even eliminating insut- 
ing agreement 4 which few insured 
take. It is just possible that an insur- 
ance company will be sued at some time 
on a loss falling under one of the op- 
tional coverages in the 3D that was not 
taken, because insured relied on the 
advertising. 


Casualty Underwriters Plan 
Tour and Christmas Party 


An afternoon tour of the Underwriters 
Laboratories will feature the Dec. il 
meeting of Casualty Underwriters Asst. 
of Chicago. Following this, the mem- 
bers will repair to the Sweden House for 
a Christmas banquet. 

Louis Ollmert, Aetna Casualty, presi- 
dent, and R. M. Hallenbeck, Bartholo- 
may & Clarkson, vice-president, are i 
charge of arrangements. 


Smith Takes A. & H. Post 


Clem Smith, former Indiana state 
fire marshal, has been elected first vice 
president of Police,& Firemen’s Insut 
ance Assn. of Indianapolis, which writes 
health and accident insurance on police 
and firemen. He succeeds the late Orel 
Chitwood. 
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Boiler Inspection, 
Rating Procedures 
Problem for Buyers 


The question and answer session on 
boiler and machinery coverage follow- 
ing the November meeting of Risk Re- 
search Institute in New York revealed 
that rating methods, inspections and de- 
tails of coverage are of primary inter- 
est to buyers. A panel of experts an- 
swered questions from the floor. Panel 


members were R. P. Griffin, district field 
manager of Mutual Boiler; J. F. Hunt, 
chief inspector for Hartford Steam 
Boiler at New York; R. F. Cavanagh, 
boiler manager for Marsh & McLen- 
nan, and R. T. Sprague, insurance man- 
ager for Electric Advisers, Inc, 

The buyers want simplified rating 
methods on boiler-machinery insurance 
to expedite issuance of policies, facilitate 
the establishment of rates, and smooth 
loss adjustments. One buyer suggested 
that rating be based on generator cap- 
acity or some such method to eliminate 
the waste of time required by the pres- 
ent system of rating each unit, no mat- 
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ter how minor a part of the assembly it 
was. 

One question asked was: “What is 
good practice on external and internal 
boiler inspection on the part of an in- 
sured?” In general, the panel answered 
that this depended on the location of the 
plant and the type of machinery in ques- 
tion. Many times the state laws specify 
the type and frequency of inspection. 

For a large industrial plant, one in- 
ternal inspection and two external in- 
spections each year were suggested. On 
turbines it was recommended that in- 
spections be done in the same manner 
as utility concerns handle their inspec- 
tions. That is, after a specified num- 
ber of operating hours, such as 5,000 to 
8,000 hours. For insurance purposes it 
was suggested that there be two inspec- 
tions a year or every time the turbines 
were opened. It was pointed out that 


|the boiler carriers would like to make 


}; more 


| allow them to do it. 


that some firms 
long enough to 
One veteran boiler 
inspector said if a manufacturing con- 


but 
down 


inspections 


will not close 


}cern did not open its boilers for inspec- 


tion purposes, it would be but a matter 
of time before the boilers blew them- 
selves open. 

Suggestion to Buyer 


One buyer wanted to know why he 
had to carry a $1,000 a day U. & O. 
when he could use substitute equip- 


|ment at the cost of $100 a day. Appar- 


ently the reason for this is in the basic 
rating method. One panel member sug- 
gested that if substitute facilities were 
available and if the machinery could be 
replaced immediately, there is no neces- 
sity for carrying U. & O. on the re- 
placeable machinery. Some discussion 
centered on the reason why the buyer 
must pay for excess limits on small 
objects. This, too, it was suggested, 


| Was necessary because some of the very 


minor parts of the entire mechanical as- 
sembly, if broken down, would force the 
entire plant to close down and conse- 


| quently result in a high loss. 


| Retrospective Rating 


There was a brief discussion of the 


| retrospective rating plan used by a few 


companies but to which others offer 
resistance. Though the plan has been 
referred to as an “actuary’s dream” it 


| apparently works successfully. It differs 





| dent sti 
|of Aetna Casualty, presiding. 


from the retrospective workmen’s com- 
pensation plan in that the workmen’s 
compensation plan is in terms of pre- 
miums and the boiler and machinery 
plan is in terms of losses. In setting it 
up, it was necessary to use many years’ 
experience and convert all tables from 
premium expectancy to boiler and ma- 
chinery loss experience. In general, it 
is only utilized with specific types of 
machinery that fall within a selected 
accident limitation. 

There was some discussion of the 
quality of company inspection service 
and one buyer pointed out that he had 
recently heard of a case where a firm 
was suing an insurer because the firm 
received poor inspection service. 

Several of the company men present 
discussed the different applications as 
to coverages written on a specific, and 
blanket-group basis. The buyers appar- 
ently do not like boiler carrier practice 
on indirect damage cover when it is 
written on a specific basis and later new 
boilers are installed. The buyers were 
informed that blanket-group cover is 
done on a more extensive and expensive 
plan, involving considerable work by 
insurance engineers and inspectors. 


Chicago Veterans Frolic 


The Aetna 25-Year Club of Chicago 
held its third annual banquet with Presi- 
Louis Ollmert, assistant manager 
Special 
guests were D. K. Weiser, manager of 
Aetna Casualty; Walter Samet, man- 
ager Cook County fire department, and 
George J. Olson, manager of the fire, 


| brokerage and service departments. Re- 


tired members present were George M. 
Rieck and Robert Bolling. Ann Mc- 
Manus was sworn into membership. It 
was announced that in the coming year 


memberships for 25 year service will be 





extended to A. J. Higgins, Lillian EF 
Rowlett, C. G. Wurth, Mae Paetzingeg 
June Cary, A. J. Fauth. A committe: 
was appointed to obtain a bronze plate 
on which to place club members name 
in the office. 

Entertainment was a skit presented by 
some of the members which they wil] 
repeat on Dec. 23 for the office Christ 
mas party. There are currently 46 ig 
the club, averaging 30 years’ service 
Membership is extended to both em. 
ployes and brokers who office with the 
companies. 












Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 


Short Form Applications 
Simplified Rate Manual 
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4 ici i i the agent that accident and health is not 


onze plate} ® W ep, A H R ‘i icing the business, due to a_consider- 
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meeting of Life Insurance Agency Man- 
eement Assn., at the Edgewater Beach 
Hotel, Chicago. It was under the dirc- 
tion of the L.I.A.M.A. committee which 
has been doing — research along 
that line with R. H. Belknap, Occidental 
Life, as chairman. 

“Ff. Hobert Haviland, Connecticut Gen- 
eral Life, who presided, said that in its 
diversity of thinking and lack of stand- 
ardization accident and health is now in 
a period which life insurance passed 
many years ago. He stressed its place 





Reait in. any really comprehensive program- 
"Field ming effort and said that without acci- 
lbow. dent and health a program falls down. 
a. Committee’s Work Reviewed 
gent. Mr. Belknap reviewed the work of the 
it committee and the recommendations it 
carry- had to offer. He said there were so many 
sub- diverse ideas and viewpoints that it was 
copy- dificult to agree on a program, but 
of an feels that there is no reason for dis- 
-nsed couragement and that it will be possible 
to find common ground on which re- 
sleing search work will be of value. He pointed 


out the necessity for some standards of 
comparison, particularly in a breakdown 
of statistics. He mentioned the difference 
in compensation plans and the need for 
research. It has been decided that a 
study of statistics shall be made jointly 
by agency men and actuaries to get at 
their full significance. 

He summarized some of the recom- 
mendations made by a subcommittee 
headed by W. M. Rothaermel, Pacific 
Mutual Life, stating that its report 
would be published and sent to member 
companies. Points that it made included 
reduction in premium frequency, more 
thorough underwriting as opposed to un- 
derwriting at time of claim; a study of 
the non-confining sickness clause, elim- 
ination of identification and registration 
clauses, simplification of the classifica- 
tion manual, a standard time for policies 


...and BASIC to the insurance 
to become efiattive. claims of insured in 


veterans hospitals, elimination of stand- industry is Reinsurance 


ard provision 17 and reducing policy 
restrictions, which it is felt would be 
better for agents. 

Mr. Belknap expressed the hope that 
the trus teeship feeling among life com- 
Panies may raise the standards of acci- 
dent and health insurance. He looks on 
the organization as a means of pooling 
ideas on successful new things that 


i togt' the sisthada of coother which GENERAL REINSURANCE GROUP 


is doing a better job. 











Largest American multiple line market 


Level vs. Graded Compensation 
dealing exclusively in Reinsurance 


The commission question was the 
first one up for discussion, under the 


mest “Level vs. Graded Compensa- GENERAL REINSURANCE NORTH STAR REINSURANCE 
tion.” G. A. L’Estrange, Wisconsin Na- | CORPORATION CORPORATION 

onal Life, who was supposed to pre- Casualty + Fidelity Fire + Inland Marine 

Sent the level premium side, said that | Surety Ocean Marine 


while he has been operating on that | 
basis for 25 years, in a tieup with life | 
insurance it presents a serious problem 
and he has come to the conclusion that 
the ultimate adoption of the graded | 
commission plan for accident and health | 





90 JOHN ST., NEW YORK 7 ° 130 BUSH ST., SAN FRANCISCO 4 























December 4, 1947 














More Call for 
Contract Bonds 


The contract bond business is step- 
ping up, surety companies report. There 
is some private contruction—of depart- 
ment stores, churches, and the like— 
while in the government field veterans 


buildings and hospitals, and in states 
and municipalities streets,” highways, 
dams, bridges, prisons and schools are 


being constructed. 

One difficulty in the construction field 
that is still apparent is that of getting 
contractors to bid on some of the large 
projects, particularly veterans hospitals 
A surety man recently was asked 
whether he knew of a contractor inter- 


ested in making a pass at one of these 
contracts. 

The amount of public works is ex- 
pected to increase substantially during 
the next year. For a time there was a 
good deal of resistance to the higher 
prices on the part of those who were 
accepting bids. The bids were too high. 
This attitude is changing. A contract 
for a job in one eastern city a year ago 
was bid in at $6 million and the work 
was not let because of the high price. 
Several months later the bid was let at 
$8 million, and the job is now under 
way. 


Plan Mich. Bond Survey 
LANSING, MICH. — The finance 

committee of the Michigan state admin- 

istrative board has decided to request 
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surety bond experts to conduct a sur- 
vey of state departments, institutions and 
bureaus to help determine who should 
be bonded and the proper amounts of 
protection. The last legislature author- 
ized a study of systematizing surety 
bonds throughout the state government. 

State Treasurer Brake, a member of 
the committee, commented that “every 
department has been doing about what 
it pleases in the matter of surety bonds 
and it’s time a general policy was 
adopted to cover all surety bond needs.” 


Phila. Surety Men Elect 


Bryan Leitch, National Surety, was 
elected president of the Surety Under- 
writers Assn. of Philadelphia at the an- 
nual meeting. Charles Perkins, U.S.F. 
& G., is vice-president; M. F. Perry, 
Maryland Casualty, secretary, and 
Frank Madden, Standard Accident, 
treasurer. 

The new executive committee con- 
sists of Fred W. Moore, Hartford Acci- 


dent; A. A. Michelbacher, Travelers In- 

demnity; Winder Keating, American 

Surety, and Robert Carr, Century In- 

demnity. 

Conn. Bank Reimbursed 
Bristol (Conn.) Bank & Trust Co. 


has received a check for $155,756 from 
Hartford Accident in reimbursement for 
embezzlements by Mrs. Helen Fournier 
over 18 years. Mrs. Fournier, who was 
head teller at the bank, now is serving 
a term of from three to eight years at 
the state farm for women. She had been 


employed at the bank 27 years. She 
said she used most of the money she 
took from the bank to play the stock 
market. 


VA Contract Awarded 


Del E. Webb Construction Co., Los 
Angeles, has been awarded the contract 
by veterans administration for addi- 
tional facilities at the Livermore, Cal., 
veterans hospital, at its bid of $2,103,609. 
Maryland Casualty will write the pay- 
ment and performance bond, with five 
other companies participating. 





COMPANIES — 


New Minn. Company All 
Set to Go Ahead 


ST. PAUL—The newly-organized 
Casualty Underwriters, Inc., is reported 
to have met the minimum financial re- 
quirements in the way of paid in capital 
and surplus and now is only awaiting 
a license. Directors have been elected, 
including both stock and mutual agents, 





and they are expected to meet some 
time in January to elect officers. 
The new company is to be owned 


entirely by agents, although there is an 
arrangement whereby non-agents may 
own stock through an agent as trustee. 
Stock is being sold in units of $10 capi- 
tal and $10 surplus. At the start the 
company will write only automobile in- 
surance but will take on other lines 
later, according to the present plan. 


Kemper’s Main Unit Has 40% 
Premium Gain in 10 Months 


Lumbermens Mutual Casualty in the 
first 10 months had a premium volume 
of $49,761,000, which is a 40% increase 
over the $35,458,000 net premium writ- 
ings for the same period of 1946. 

Chairman James S. Kemper in report- 
ing these figures at the policyholders 
semi-annual meeting, said a policy of 
strict underwriting and risk selection 
has been pursued. The volume could 
have been increased to “tremendous pro- 
portions”, he said. 

On the eve of the meeting members of 
the boards and examining committees of 
the Kemper éompanies were entertained 
at a formal dinner at Chicago Club, the 
occasion being the 35th anniversary of 
the founding of L.M.C. The first policy 


= 


issued to Rittenhouse & Embree Co, 
Chicago, was written exactly 35 years 
before the recent meeting. 

Following the meeting, the membey 
enjoyed a buffet luncheon at Saddle § 
Cycle Club. 


Examiners Add $456,000 
to Surplus of Ocean 
New York, Iowa, Florida and Wes 


Virginia have completed a convention} the a 


examination of the U. S. branch of 
Ocean Accident and of Columbia Casm 
alty as at Dec. 31, 1946. 

The reports are very favorable ang 
show Ocean Accident with surplus 
policyholders of $6,996,449, an increase 
of $456,090 over the amount shown ia 
the annual statement filed by the com 
pany. Columbia Casualty is credit 
with surplus to policyholders of $4,277 
540, an increase of $130,431 over f 
amount shown in the company sta 
ment. 

Ratio of policyholders’ surplus to v 
ume of business transacted in Ocean & 
66%, and in Columbia 83%. 


Report on Shelby Mutual 


The report of a convention examina-}...4 


tion of Shelby Mutual Casualty by Ohio, 
Georgia and Michigan, now 
shows that at Dec. 31, 1946, assets were 
$4,768,491 and surpl us was $993,240. 

The reserves for losses and adjust- 
ment expenses on miscellaneous lines 
were fixed by the examiners at $304,078 
as against $347,839, which was set up 
by the company. 

The formula liability loss reserve de 
termined by the examiners was $939,966, 


which was $33,551 less than that car- 
ried by the company. 

Net premiums received in 1946 were 
$3,637,287, losses paid $1,259,992. 





Launch Farm Bureau Insurer 


LINCOLN, NEB. — The _ $100,000 
Farm Bureau Insurance Co. of Ne 
braska, with headquarters in Lincoln, 
has been incorporated. It is to write 
accident, fidelity, rang plate glass, 
boiler and machinery, burg lary, sprink- 


-, automobile and domestic animals, 


Ohio Farm Bureau Opposes 
Compulsory Liability Law 


Ohio Farm Bureau 
Columbus adopted a 
ing the strengthening of the motorists 
financial responsibility law supported by 
a voluntary assigned risk plan and op 
posing compulsory motor vehicle liabil- 
ity insurance. Other resolutions adopted 
were that the, federation continue its 
program of accident and fire prevention 
in cooperation with other organizations 
and that the departments of safety and 
hygiene of Ohio Industrial Commissiof, 
the state fire marshal’s office and the 
agricultural extension service of Ohio 
State University give maximum attet- 
tion to the solving of rural accident and 
fire problems. : 

The request from many counties fof 
a special classification for farm bureall 
members with respect to insurance rates, 
being studied by the Farm Burea# 
companies. 


Minn. “Comp” Rates Cut 


ST. PAUL—Rejecting the proposals 
of the insurers for an overall 5% comt 
pensation rate increase for 1948, the 
Minnesota compensation insurance board 
ordered a 5.2% decrease. The board 
also denied a request of the companies 
for a 39.3% increase in the silicosis rate 

At the hearing the employers put upé 
strong fight against any increase at all 
and argued for decreases ranging from 
7 to 13% They used as a_ surprise 
witness Mark Kormes, New York coh 
sulting actuary, who testified that in the 
past 10 years compensation w riting com 
panies in Minnesota have collected pre 
miums of $14 million in excess of lossé 
although during that period rates wert 
reduced several times. 
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"Sterling Is Now 
Operating Solely 








fi 
on Agency Basis 
Sterling 4 cago nas lang 

the agenc ad ire ( will 
concentrat I s 
sales eftfor solely 
T ie >} fT 
me ) gency 
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gs sates 
efforts, formerly 
mainly in the field 
of limited health 
and accident poli- 
cies and small 
units of life insur- 
L. A. Breskin ance, were recent- 

ly expanded to in- 
lude a full coverage line of A. & Dei. 


hospitalization, medical reimburs 

and a standard line of life contract 
primarily developed for gency é 

ven 1 agents a w ath Wagga i 





ai < I nave ce 

, Missouri, Iowa Ker y and 
Plans are under way to quali 
other states, accor¢ jir ig to Louis 


president, who said that 






















scess of general agencies alrea ly 
tablished has brought about this rad 
al change in the plan of operation from 
lirect sales to promotion through its 
| agencies. A vigorous campaign 
in irance publications is being under- 
taken to promote this program. Use of 
other media is scheduled for direct as- 
al general agents. 
r. Breskin is enthusiastic about the 
isis of operation and is confident 
ling’s growth under it will far 
overshadow its past successful record. 





Wichita Sales Congress 
to Be Held Feb. 16-17 


Wichita Assn. of Accident & 


Health ‘Underwriters will hold its sales 
congress Feb. 16-17, open to all acci- 


dent and health men_and women in 
Kansas and northern Oklahoma. E. 
Mack, Provident Life & Accident, 
Wichita association treasurer, has beer 
named general chairman by President 
C. Ray Tyler, Loyalty group. Claude 
Jackson, Interstate Business Men’s Ac- 
cident, is publicity chairman. Margaret 
Teitzel, B.M.A., secretary of the 
Wichita association, will assist in ar- 
rangements. The Wichita congress 
last year attracted a registration of 
near 200. Several general agents will 
hold agency meetings at the time, as 
was done last year. 

Plans for the sales congress were an- 
nounced at last week’s meeting of the 
Wichita association, at which Harry 
Tharpe, Tharpe Adjustment Co., 
Wichita, spoke on “Workmen’s Com- 
pensation,” outlining how it affects 
A. & H. underwriting. At this meeting 
it was voted to divide the offices of sec- 
tetary and treasurer and Mr. Mack was 
Named treasurer. 


Ohio Annual Meet April 9 


The Ohio Assn. of Accident and 
Health Underwriters will hold its an- 
nual convention at Columbus, April 9. 
William Dignan of Cincinnati is presi- 
dent of the association and Homer 
Trantham of Columbus secretary and 
counsel, 


Standard L. & A. Sales Meet 


The annual sales meeting of Standard 
Life & Accident of Oklahoma City will 

held Dec. 12. Following 2 welcom- 
ing ad idress by President W. R. Emer- 
Son, B. Sherrill, Tulsa, will discuss 
“Indiv ‘dual Hospitalization, ” Gale Rich- 
mond, Muskogee, “Group Hospitaliza- 








gion,’ and Gregory Venters, Oklahoma 
ity, “Lifetime Coverage.” 
\W : r 4) 


. R. Savage of the home office will 
} T 1 ; ’ 











peax < erw cr in ee Wood, 
shome office, on “Collections,” and C. 
Fred F: director of agencies, on 
3 ] Accident, Health and Life In- 
4 ce as a Single Package.” 
9 Standard L. & A. will show an 85% 
increase in premium volume for 1947, 
\ Creel said. 
4 
Daugette Agency Head 
W. Daugette, Jr., has joined Pio- 
fe & Casualty of Gadsden, Ala., 


of agencies. Prior to the 

iad served as agency manager 

tective Life and since leaving 

rmy service he has been a general 

agent of Provi dent Life & Accident. He 

merged from the service with the rank 

lone] and his decorations include 

bronze star, purple heart and mili- 

tary ¢ ross of Italy. He graduated at 

State Teachers College, of which his 

ather was pr resident for 40 years, and at 
\labama Polytechnic Institute. 

sident of First National 

acne Ala. 








Reeves Atlanta st tec 
Atlanta A. & H. Under ers Assn 


was addressed by Elbert Reeves, general 
agent for Jefferson Standard Life there. 
\lso short talks were made by Mr 
Newbanks of Hapeville, Ga., and Louis 
Weill of General Accident at Atlanta. 

The sales congress which was orig 
inally scheduled for Nov. 14 has beer 
postponed until spring. 


Advance Ely in Indiana 

Samuel Ely has been appointed man- 
ager of Bankers Life & Casualty at In- 
dianapolis. He succeeds Don Haworth 
resigned. Mr. Ely has been with the cor 
pany there for six years, tl 
as sales manager. 








Liberty Life & Accident Assn. of 
Muskegon, Mich., is offer ile 
(paralysis policy with benefits up “to 
$5,000. 


1 infa1 





Roger Kilkenny, veterans claims ad- 
juster for Tri-State Casualty of Tulsa, 
and attached to the Neil L. Toedman 
agency of Topeka, is recovering at St 
Francis hospital, Topeka, where he 
had been confined the last month. 
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Right now, among your own clients, there are manu- New York Broker........ $875 
facturers and wholesalers who are watching their credits Georgia Broker ........ 298 
very closely. These clients are ‘Grade A”’ prospects for Minnesota Broker ....... 335 
American Credit Insurance. American Credit will be Pennsylvania Broker...... 451 
glad to furnish, without cost or obligation, the informa- Ohio Broker ...--++++++ 616 
tion you need to go after credit insurance commissions. Oregon Broker.........+ 620 
Call our General Agent in your city or write today to: Massachusetts Broker ....1,104 
American Credit Indemnity Company of New York, Kansas Broker.......... 312 
First National Bank Building, Baltimore 2, Maryland. Wlinois Broker. .....++++- 1,148 

o> Texas Broker ............ 254 
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CHANGES IN CASUALTY FIELD 





To Fete Stevick 
on Retirement 


SAN FRANCISCO — The insurance 
fraternity here is arranging a testimonial 
dinner Dec. 10 for Guy LeRoy Stevick, 
famed vice-president of Fidelity & De- 
posit, with headquarters here, who is 
retiring Jan. 1. Mr. Stevick is 83 years 
of age. He is by all odds. the dean of 
fidelity-surety men on the coast and a 
man of national renown. 





Stuberg Returns to Coast 
with United Pacific 


Alfred O. Stuberg, well-known surety 
underwriter, is returning to the Pacific 
northwest, where he was man- 
ager Massachusetts Bonding prior 
to being made assistant manager of the 


WANT ADS 


tor 








WANTED: 


An Office Manager for growing, estab- 
lished agency in Fort Lauderdale, Flor- 
ida. Two partners ages 40 and 41, and 


four secretaries constitute the firm's 
personnel. We write all kinds of insur- 
ance, but insurance only. Our com- 


panies are: Continental, North America, 
Queen, Globe, Indemnity of North 
America, and Travelers for life only. 
Applicant must be able to supervise all 
cffixe detail, handle over-the-counter 
business, figure rates and renewals, do 
survey and analysis work, care for cor- 
respondence with customers and com- 
panies. Our books are audited by an 

dent ditor who prepares our 
statements monthly. Emphasis is on 
casualty experience, although some fire 
experience will be appreciatd but is 
not tial. This position will pay a 
very attractive salary and a profit- 
sharing bonus. Housing is a problem, 
but not an impossible one, the best 
solution being purchase of a home. 
Please give full details in first letter. 
All replies will be treated confidentially. 
Addrss Mattis and Sullivan, Fort Lauder- 
dale, Florida. 














ACCIDENT AND HEALTH 
CLAIM ADJUSTERS 


Well known casualty company has 
openings in Detroit branch and home 
office for qualified men with knowl- 
edge of accident and health claim 
work. These are permanent situations 
offering unusual opportunities in a 
nationally known multiple-line insur- 
ance company. Outline full experi- 
ence, details and salary requirements. 
Address O-7, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 
4, Illinois. 

















WANTED 

Experienced casualty adjuster in midwest area. 
Also fire insurance adjuster 
ing an established office. Excellent opportunity 
for advancement and remunerative benefits. 
State experience. age and references in both 
cases. Address O-4, The National Underwriter. 
175 W. Jackson Bivd., Chicago 4, Illinois. 























; WANTED 
Youn7 men 25 to 30. Progressive Automobile 
insuranc> company has op ¢g ambitious 
young me: to b ial ts in Min- 





nesota ‘errifory. To arrange interview. write 
0-13, The National Underwriter, 175 W. Jackson 
Bivd.. Chicago 4, Illinois. 











contract bond department of the com- 
pany at the home office five months ago. 

He joined United Pacific Dec. 1 as 
manager of the surety department in the 
Portland office. For 16 years before go- 
ing to Boston, he had supervision over 
Washington, Oregon and Idaho for 
Massachusetts Bonding, with headquar- 
ters at Seattle. 


McNerney Buys Agency 


Ambrose “a McNerney has _ pur- 
chased the St. John-Kelley agency of 
Travelers at Des Moines. He will serve 


the clients of James Kelley and the late 


LeRoy St. John. Mr. McNerney was 
claim adjuster and office manager of 
Hawkeye Casualty for 12 years. 


Maryland Veteran Retires 


Otto Kaufmann, manager of the New 
York claim office of Maryland Casualty 
since 1913, has now retired. Mr. Kauf- 
mann joined Maryland in 1901. He is 
one of the two living charter members 
of Metropolitan Claim Conference and 
was one of the organizers of the arbi- 
tration committee formed by Metro- 
politan Claim Managers Conference. 


PERSONALS 


Thomas B. Fulmer, formerly manager 

Travelers in Columbus, O., has re- 
to that city from Cleveland, 
he has resided for 21 years, and 
joined his son, Dan D. Fulmer, in his 
agency. For seven years Mr. Fulmer 
Was agency instructor for Travelers in 
Cleveland, later establishing own 
agency. 

Harold A., McKenna, Chicago resi- 
dent manager of the Phoenix-London 
group, is now back on location after hav- 
St. 





of 
turned 
whe re 


his 





ing undergone an operation at 
Luke’s hospital. 

DEATHS 
Frederick M. Kimball, 36, casualty 


manager for Hollis, Perrin & Kirkpat- 
rick of Boston, died at kis home in 
Brookline, Mass. He saw service in the 


the recent war. 
III, 69, secretary 
Accident, died at a 


navy in the Pacific in 
Carlton R. Moore, 
of Virginia Health & 


Richmond hospital. A veteran of the 
first war, he became secretary of Vir- 
ginia Health & Accident Assn. when it 


was formed in 1932. He was an alum- 
nus of the College of William and Mary 
and a law graduate of the University of 
Richmond. 

Dr. Harry S. King, 76, medical super- 
intendent of the Michigan Mutual Lia- 
bility hospital, died at his home at De- 
troit. 


Open Stock Demand Levels 
Off; Home Cover Better 

Open stock burglary business is ta- 
pering off as inventories level off. In- 
ventories rose during the war and imme- 
diately thereafter, and the price value of 
such inventories continued to go up until 
recently, 
the casualty companies note a leveling 
off of the amount of insurance placed 
in recent months. Experience of the 
companies has been very good on the 
line this year. 

The residence burglary and outside 
theft contract is much improved in most 
areas. Increased rates have helped, it 
is said. In about 40 states, the con- 
tract is satisfactory for the companies. 
The outside feature is still the bad one, 
although the application of a rate to that 
coverage and then a rate increase grad- 
ually is elimjnating much of the outside 
insurance in the states with poor exper- 
ience. 


but the burglary departments of 


Urges Use of Public 


Health Service in 
State Disability Plans 


Wider use of public health officials in 
administering state disability is ad- 
vocated in an article in the Nov. 21 is- 
sue of “Public Health Reports.” The 
article also criticises the use of private 
insurance companies in such programs. 

Milton I. Roemer, surgeon of U. 
Public Health Service, is the author. 
His central argument is the advantage 
of using public health phy sicians in cer- 
tification of disability claims, but notes 
that there are many issues in the ques- 
tion running beyond certification, and 
among them is “allowing workers to 
‘contract out’ for tueir disability pro- 
tection through private insurance com- 
panies. Social insurance experts offer 
numerous objections to this policy 
from the point of view of health oppor- 
tunities it would seem to be objection- 
able. The integration of the disability 
insurance program with the activities of 
state and local health departments would 
probably be extremely difficult with re- 
spect to those workers who are insured 
by independent private companes. Each 
company has its own certification sys- 
tem and neither the claim form nor the 


individual worker makes direct contact 
with a. public agency.” 
Decries “Slighting” of Officials 

Dr. Roemer decries the slighting of 
the public health officials in favor of in- 
dependent physicians. Medical exami- 
nations, he remarked, could be _ per- 
formed by doctors on the health de- 
partment staff, or by pr vate physicians 


already serving in public 1ealth clinics. 
This would apply, especially in Califor- 
nia, where the territory to be aMbncors: is 
large. , State and public health officials, 
he claims, are in a good position to 
know the local physicians best qualified 
for carrying out this type of function. 
Necessary administrative supervision 
over medical procedures could be more 
effective on this basis. 

The California plan is administered by 
the state department of employment and 
physical checkups are made by private 
physicians on a fee basis. 


Randall Asks That Private 
Enterprise Be Advertised 


Jesse W. Randall, president of Trav- 
elers, told members of the Greater Buf- 
falo Advertising Club that private en- 


terprise must advertise and sell its ben- 
efits as well as its products and 
services. He said that while industry 
has done a good job in advertising and 
selling its tangible products, it has 
failed to sell the intangible values of 
the system, those freedoms which exist 
only wheré private enterprise flourishes. 
He stated that it is no coincidence that 
freedom of the individual and private 
enterprise go together and that on any 
comparison of results and merits, the 
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has nothing to fear 


American system 
from competition. ; 
Mr. Randall deplored the fact that 


such a large percentage of the Ame. 
ican people has lost faith in the system 
which enabled us to win the war ang 
that so many young people question the 
value of the system. Admitting that 
some greedy men have discredited capj- 
talism in the past, he warned that the 
abolition of capitalism would not result 
in the abolition of greed, but woul 
further it in a more dangerous form a 


greed for dictatorial domination ove 
people. 

Mr. Randall said another criticism 
leveled against private enterprise is its 
failure to provide employment for al 
during all stages of the business cyck 


and its susceptibility to periodic depres. 
sions during which millions of people 
are unemployed. He said here the fauk 
lies in the weaknesses of human na 
ture, rather than in the system itself. He 
urged that private enterprise do every- 
thing it can mitigate the effects of 


to 


depression by postponing its borrow 
ing’ and spending for expansion during 
boom times rather than going ahead 
with it when business tends to slacken 
off. He declared that industry must edw 
cate the people against spending bor 
rowed money during booms and then 
repaying the borrowed sums_ when 
money is less plentiful. Mr. Randall 
warned that if enterprise grows lazy 


and forms trusts or cartels, it is inviting 
nationalization, since it is w rapping itself 
into a neat package satisfied to produce 


standardized products. 


He was not convinced that state 
ownership and state control of industry 
is inevitable, pointing out that the 
United States and Canada, the only re 
maining exponents of private enterprise 
are the only prosperous nations left 
and their straining to save the rest of 
the world is causing many who were 
critical of private enterprise to revise 


their opinions. 


N. Y. Ruling Excludes Vets 
from Statutory Limitation 


The appellate division of the New 
York supreme court has ruled that a 
veteran may sue for damages for the 
death of his mother despite the two 
year statute of limitations. ° 

The case arose when the mother of 
Ralph Stutz was killed by a taxicab in 
March, 1943. Mr. Stutz was in the 
army from May, 1942 until March, 1946. 

In November, 1946 the suit was dis- 
missed because of the statute of limita 
tions. The appeal court, however, held 
that the New York military law sus 


pends the statute of limitations in favor 
of any person in the military service. 
This is the first time that the law has 
been applied to a case involving dam- 
ages due to the atentd wrongful death 
of a relative of a serviceman. Prev 
ously it has been held to apply only in 
cases of contractual relations of the 
serviceman, or in case of personal it- 
jury to himself. 
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Self-Insurance 
Plan for N. J. 
Buses Hits Snag 


The proposal of the New Jersey 
Motor Bus Assn. that bus operators 
self-insure their public liability risk up 
to $2,500 has hit a snag. The proposal 
was made to the New Jersey Board of 
Public Utility Commissioners and the 
insurance department, but neither de- 


partment has the personnel or money 
for handling self-insurance arrange- 
ments, which would include qualifying 
the bus companies as insurers. 
According to George Eichler of Jer- 
sey City, counsel of the motor bus as- 
sociation, the real purpose of the pro- 
posal was to secure greater participa- 
tion by the casualty companies in the 
bus insurance field. 
Conferences With Dorsett 


Mr. Eichler has been conferring with 
J. Dewey Dorsett, general manager 
Assn. of Cas ualty & Surety Companies, 
in an effort tO get, more casualty car- 
riers to write bus Caslnane in the state. 
As « of July 3, the New Jersey board of 
util lity commissioners made a_ study 
which showed that of 4,500 buses in the 
state required by law to be insured for 
public liability to a minimum of $5,000/ 
$7,500, 50% were insured in two com- 
panies and the remainder in 32 others. 


This shows what could happen if one 
of the two insurers went broke, he said. 
The collapse of Keystone Mutual Cas- 
ualty temporarily paralyzed pul blic trans- 
portation in New Jersey. “his was 
solved by the assigned risk plan, but 


neither the oe nor its individual 
members like this method of doing busi- 


ness. They te le they are in a legiti- 
mate enterprise and don’t want to beg 
for insurance. In the past they have 
been able to secure protection in the 
usual way, through brokers and agents. 
They like to know in advance what 
company they are doing business with. 
Under the assigned risk plan they don’t 
know. They want a free market and 
believe the casualty companies should 


develop it. 
Cite Cost Penalty 


The assigned risk plan, Mr. Eichler 
pointed out, is voluntary, and the com- 
panies could discontinue it in a moment 
if they wished. In addition, there is 
a penalty in cost, which is one of the 
main reasons for objecting to the as- 
signed risk plan, though bus operators 
feel that they could work out the matter 
of the extra charge. The bus operators 
want to be treated like other risks, wit! 
experience determining the rates. 

The bus association does not want 
legislation to get insurance, it wants to 
get insurance in the?normal way, Mr. 
Eichler said. There’are over 100 cas- 
ualty companies wfiting business in 
New Jersey and thete is no reason why 
the bus risks should riot be spread over 
34 or more companies and not princi- 
pally in two companies. The bus com- 
panies are willing to cooperate, he said, 
and he is going -to have another con- 
ference with Mr. Dorsett. 

Mr. Dorsett has indicated to Mr. 
Eichler that the reason his companies 
don’t write more bus business in New 
Jersey is because they are not geared 
to provide safety service for bus fleets. 


a ig Pooling Plan 


. Eichler now will submit a pooling 


sient for sharing bus risks to Mr. Dor- 
sett. Deputy Commissioner Gough of 
New Jersey has conferred with the bus 


association and with Mr. Dorsett on the 
problem, The state is very much inter- 
ested, Mr. Eichler points out. 

Unless more companies become in- 
terested in writing bus business in a 
iree market in New Jersey, Mr. Eichler 
believes the only alternative is to take 
the problem to the 1948 legislature. The 
bus association, he indicated, will not 
Stand by on the basis of present condi- 
tions. He suggested that the insurance 
companies can’t take the cream of the 
Casualty business in New Jersey and not 


take some of the milk. However, he is 
hopeful that something can be worked 
out with the insurance companies so that 
a plea to the legislature for relief will 
not be necessary. 


See Auto Profit in 1948 if 
Prices Don’t Spiral Again 


The compani es writing automobile 
casualty business will experience the ful] 





aibes of the rate increases next April. 
and at that time will be able to tell 
whether or not the rates are at a satis- 
factory level. If there is not another 
round of price increases, company men 
believe rates will be high enough, and 
that 1948 operations may be profitable. 


One large company that is going to 
have a 50% increase in automobile pre- 
miums for 1947 finds that 30 points 
of the 50% are due to rate increases 
and 20 points to new business. The 
latter has come from new automobiles 
on the road and from the additional 
cars of all ages that now are in op- 
eration. However, most of it has 
come from the business abandoned by 
other companies, The 50% increase has 
been registered by the company l- 


though it was operating under a policy 
of taking as little automobile business 
as it had to. 


Satevepost Exposes 
Accident-Prone Problem 


Allowed to Drive?” 
article by David G. 
Dec. 6 issue of the “Sat- 
Post.” Tl ne article is 
one of a series on safe driving, another 
story entitled “Licensed to Kill” having 
appeared a few months ago. 

The article says that “the 
about the carnage on our highways is 
this: It isn’t bad roads, bad weather or 
bad cars that cause accidents: it’s bad 
drivers. And the chances you're 
one.” 


“Should You Be 
is the title of an 
Wittels in the 
urday Evening 


sober truth 


are 


Keep on Having Accidents 


The article attacks accident-prone 
drivers who, “because of psychological 
factors, keep on having accidents. A 
survey showed that less than 4% of 
the drivers fell into the accident-prone 
class. But that small group caused 
nearly 40% of the accidents. That type 
of driver kills about 13,000 people a 
year. Most such drivers can easily. be 


detected beforehand by psychiatrists, but 
not a single state has psychiatrists on its 


licensing staff. Tests can point out 
92% of such drivers. 
“For example, 77% of the. accident- 


prone drivers examined in one study had 


GENERAL LIABILITY 
AUTOMOBILE 
FIDELITY and SURETY BONDS » 
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low blood pressure, as against 3.5$ 
the general population. Low blood 
pressure furnishes a good tip-off that 
the cant should be examined with 
extra thoroug] ness. , 
Post article states: 
las given driving tests to 
Of all drivers now hold- 
60% have never had a test 
know how to drive. This 
states began licensing 
comparatively recently, and 
did, they exempted from ex- 
those already driving.” 


al ppli 


also “Not a 
isan 
ing licenses, 
, 
to prove they 
is because 
a ne - 1 
drivers only 
when they 
amination all 


most 


CASUALTY 29 


But One Bid for Mich. 
Motor Vehicle Fleet 


LANSING, MICH.—Only one bid, 
that of the Michigan Mutual Liability, 
was received for the state’s motor ve- 
hicle fleet. business covering public lia- 
bility and property damage. The finance 
board recommended acceptance ofthe 
bid, with a premium of $39,951, an in- 
crease of about $15,000 over last year. 
The state fleet has been increased by 
about 100 vehicles, now totaling 2,530. 





EXCESS INSURANCE 






“Excess” 
Go back to those self insurers 
you marked off your list. You've 


something everyone of them will 
listen to with interest when you 
talk “Excess” 
No matter how big the company 
that 

that unexpected catastrophe 


coverage 
accident 


“once-in-a-million” 


ean jolt them hard. 


With our years of specialization 


GET THEM BACK— 


those self insurers you 
thought were “dead” 


coverage policies make them “hot prospects” again 


in “Excess” insurance to back 


you up, you can, reopen every 


case you ever had that went self 
insurer. Each contract is handled 
as though it were the only one 


we were writing a policy is 
tailored to fit the need precisely. 
Let us help you get this profitable 
UNDERWRITTEN BY 


S OF LONDON. 


business. 
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Commission Cut 
Fight Indicated 


at Minneapolis 


MINNEAPOLIS — Local agents in 
Minneapolis who are getting notice of 
commission cuts are being advised not 
to take them without a fight. At the 
quarterly meeting of the Insurance 
Agents Assn. of Minneapolis Dec. 1 the 
proposed reductions drew hot fire and 
agents were advised to stand on their 
legal rights under their agency con- 
tracts, 

Previous to the meeting the directors 
of the association went on record as 
opposing reduction of commissions on 
extended coverage and windstorm insur- 
ance, notice of which is being sent out 
by some fire companies. The effective 
dates of the cuts are set as Dec. 1 in 
some cases and Jan. 1 in others. Ina 
letter to members, President Tom 
von Kuster said: 

“We urge every agent to study his 
agency contract carefully. Practically 
every such contract contains the fol- 

















EVEN if you 
haven't been a guest at the 
Drake for some time—you'll 
be back. Old friends always 
return and they're always 
welcome. We're proud of our 
reputation for comfort, serv- 
ice, courtesy and hospitality 
—they are Chicago's best. 
Old friend or new, once you 
visit the Drake you will come 
back. You will be welcomed. 


Edwin L. Brashears 
PRESIDENT 





The 


DRAKE 
Chicage 


UNDER OWHER MANAGEMENT 








lowing clause relative to commissions: 
‘Commissions shall be at rates and over 
such terms and limitations as may be 
mutually agreed upon.’ We advise that 
every agent give serious consideration 
to this matter before in any way agree- 
ing to or accepting the new proposed 
reduction in commissions. 

“You are cautioned against filing your 
monthly account current or remitting 
net premiums under the proposed 
change, as by so doing you could be 
considered as virtually agreeing to and 
mutually accepting the change in your 
individual | agency contract with the 
company.” 

This subject was one of the hot topics 
at the conference of committee chair- 
men, regional presidents and executive 
committee members of the Minnesota 
Assn, of Insurance Agents here. 





Poll Shows Iowans’ Ideas 
Regarding Fire Insurance 


DES MOINES — The Iowa poll of 
the Des Moines “Register & Tribune” 
brought out some interesting answers on 
fire insurance. 

While 56% said they have increased 
their fire insurance because of increased 
values caused by higher prices, 38% re- 
plied they had not and 6% were uncer- 
tain whether they had or not. Those 
answering this question were from the 
81% that said they had fire insurance 
coverage. 

Most of the group not increasing their 
coverage said it was merely because of 
negligence while others answered that 
increased insurance is not necessary or 
that they can’t afford the increase. 

Among those that have fire insurance, 
the majority was uncertain about the 
term “extended coverage.” There were 
41% who said their fire insurance in- 
cluded extended coverage but 7% said 
it didn’t, 20% didn’t know and 32% said 
they didn’t know what extended cov- 
erage means, 

Iowans also showed a wide lack of 
knowledge concerning the depreciation 
clause, There were 43% who were 
aware that fire insurance companies al- 
low for depreciation but 46% said they 
did not know and 11% said the insur- 
ance companies didn’t allow for depre- 
ciation. 


Chio Special Session On 

COLUMBUS—The Ohio legislature 
met in special session Wednesday. 
While the purpose of the special session 
is primarily to readjust highway funds, 
made necessary by the adoption of a 
constitutional amendment forbidding the 
diversion of gasoline taxes from hi 
way purposes, bills also will be consid- 
ered giving additional funds to the in- 
surance department for operation of its 
rating bureau and to the state fire mar- 
shal for operating new bureaus set up 
in that department. 


Increase St. Louis Dues 


ST. LOUIS—The Insurance Board at 
a special meeting voted to amend its 
by-laws to increase the dues for active 
members to $45 per year and associate 
members to $17.50. 

Proposed amendments to the consti- 
tution to create a new position of chair- 
man of the board, to be filed by the 
retiring president, were laid over to 
the January general meeting. 


Kan. Chairmen Announced 


Charles Schoonover of Bosworth & 
Schoonover, Garden City, president 
Kansas Assn. of Insurance Agents, has 
announced his committee appointments. 
Chairmen are: , Finance, esbitt C. 
Fink and Erwin Keller, Topeka; fire 











prevention, Reuben Miller, Hutchinson; 
safety and accident prevention, Nesbitt 
C, Fink, Topeka; membership, V. Murl 
Richmond, Salina; farm writing, Alex 
Case, Marion; conference, V. G. Henry, 
Wichita; local board and education, 
Marjorie Wilson, Topeka; short course, 
Robert Charlton, Lawrence. 





Downey Talks to Agents 


G. H. Downey, Indianapolis branch 
manager*of Buckeye Union group, ad- 
dressed the Adams County Assn. of In- 
surance Agents at Decatur, Ind., Mon- 
day on business interruption insurance. 
Excellent attendance demonstrated the 
interest in this coverage. The meeting 
was sponsored by the Indiana associa- 
tion. Mr. Downey answered questions 
from the floor. 


Gregory, Johnson Speak 

Bennett G. Gregory, manager of the 
Insurance Board of St. Louis, and Ralph 
Johnson, assistant manager of Equitable 
Society, spoke on the need for proper 
insurance protection in providing real 
social security at a meeting under the 
auspices of the St. Louis chapter of the 
Red Cross. 


Klie Awarded Plaque 


Robert Klie, former president of the 
Columbus Insurance Board and later 
state trustee for central Ohio, was pre- 
sented a distinguished service plaque at 
a meeting of the Columbus board. The 
award was made by Ohio Assn. of In- 
surance Agents in recognition of Mr. 
Klie’s contribution to the agency system 
and his service to the public. 








Perlet Takes Up Duties 


COLUMBUS—Harry Perlet, newly 
appointed chief of the rating section of 
the Ohio department, took up his du- 
ties this week. The governor has asked 
the legislature, now in special session, 
to appropriate $39,350 for the operation 
of the rating department. Companies 
must file their rates by Jan. 1. Mr. Per- 
let has been with Ohio Inspection Bu- 
reau and Western Actuarial Bureau at 
Chicago. 


Plan Kan. Zone Meetings 


A series of at least eight zone meet- 
ings is planned by Kansas Assn. of In- 
surance Agents early in the year. Each 
of the eight zones will hold at least 
one group meeting which will feature 
educational programs. 


Gray at Ashtabula 


Theodore M. Gray, executive secre- 
tary of Ohio Assn. of Insurance Agents, 
addressed the Ashtabula county associa- 
tion at a meeting in Ashtabula Monday 
night. 


Paradise on O. L. & T. 


Jack Paradise, special agent of U.S. 
F. & G., spoke on O. L. & T. contracts 
at a meeting of the Spokane Insurance 
Assn. He stressed the importance of 
property damage liability coverage. Med- 
ical payments coverage is not being 
adequately sold on this form, he said. 














Promotes Vegetarian Thanksgiving 


John J. Driscoll, president Detroit 
Assn. of Insurance Agents, also is presi- 
dent of the Detroit Vegetarian Club. 

On short notice, Mr. Driscoll organ- 
ized a vegetarian Thanksgiving dinner 
for his club and Detroit vegetarians at 
large. The Detroit “Free Press” re- 
ported the dinner in a page one story 
the following morning, noting that the 
— had a six-course dinner entirely 

ree of meat, fish or fowl. 


SOUTH 


Tenn. Auto Dealers 
Win License Fight 


NASHVILLE—The Tennessee su- 
preme court, reversing the court of 
appeals, ruled that automobile dealers 
of the state mav be licensed to sell auto- 
mobile insurance as representatives of 
Motors of New York. 

Litigation dates back to early 1946 
when R. Fred Ogle, an automobile 
dealer, applied to Commissioner Mc- 
Cormack for license. This application 
and about 100 others were rejected. The 
commissioner granted the dealers a 
hearing which lasted several weeks, but 
continued to refuse the license. The 
dealers, as a group, filed a ePetition fora 
review of the commissioner’s ruling by 
the Davidson county courts and won the 
decision there. However, on appeal, the 
state court of appeals reversed this de- 
cision and the dealers appealed to the 
supreme court. 

Joining the insurance department in all 
these actions were Tennessee Assn. of 
Insurance Agents and Tennessee Assn, 
of Mutual Agents. The only recourse 
now is a petition for rehearing, which 
is not likely to be sought. Local agents 
have been pushing the bank-auto plan 
and will continue to use it, although 
they may be handicapped considerably 
by this decision. 


Allen Expected to Be Next 
Birmingham Agents Head 


The Birmingham Assn. of Insurance 
Agents will elect officers at a meeting 
Dec. 8. Wilbur K. Allen of Cobbs- 
Allen & Hall is expected to advance to 
president. He has been vice-president 
and legislative chairman, and also is 
legislative chairman of the Alabama as- 
sociation. 

The organization also will vote on 
proposals to amend the constitution to 
provide for more income. Plans will 
be made for the inaugural dinner-dance 
in January. 


Parkerson Corp. Marks 50th 
Year with Ambitious Book 


Parkerson Insurance Corp., general 
agents at Lafayette, La., has issued a 
handsome book commemorating the 
50th anniversary of its founding in 1897 
by S. R. Parkerson. Sketches of all 
those connected with the various Park- 
ersOn insurance enterprises and of the 
80 local agents which represent Parker- 
son all over the state were made for the 
book by Dario D’Oporto, famous por- 
trait artist. Biographies accompany the 
sketches. There are historical and in- 
surance articles by James D. Parkerson, 
president, and many others, together 
with interesting facts about Louisiana. 














Okla. Regional at Hugo 


Oklahoma Assn. of Insurance Agents 
holds a regional meeting at Hugo Dec. 

5. Speakers are Sam H. Stewart, general 
amet at Tulsa, and George McFall, 
Oklahoma City, chairman of the con- 
servation committee. 





Ala. Committees Meet 


The committee on rates, rules and 
forms of the Alabama Assn. of Insut- 
ance Agents held a joint meeting with 
the executive committee of the Alabama 
Fieldmen’s Assn. in Birmingham Tues- 
day. Among matters discussed were 
plans for improving the handling of cor- 
rections sent out by the rating bureaw. 

The committee is headed by W. 
Murphree, Troy, vice-president Alabama 
assn. C. Harris, manager Alabama 
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Inspection & Rating Bureau, attended 
and gave advice. 

The executive committee will meet in 
Birmingham Dec. 10 and is expected to 
fix a new date for the mid-year meet- 
ing, in Montgomery. The dates origi- 
nally fixed were found to conflict with 
the mid-year meeting of N.A.LA. in 
New York in April. 

The legislative committee will hold a 
special meeting with the executive com- 
mittee to study insurance legislation. 


NEWS BRIEFS 


The second congressional district of 
Georgia Assn. of Insurance Agents has 
elected P. J. Cook, Moultrie, president; 
E. J. Vann, Jr., Camilla, vice-president, 
and Charles M. Parker, Thomas- 
ville, secretary-treasurer. 


Leroy Brigman, investigator of the 
Texas department, is in a hospital at 
Dallas, where he underwent a major 
operation, 

Insurance Women of Birmingham will 
hold its annual election and installation 
of officers Dec. 9. Mrs. Josie Dean, for- 
merly with Boykin & Branch, general 
agents, has been president. Mrs. Grace 
White, Robinson-Adams Co., vice-presi- 
dent, is expected to be advanced. M. R. 
McGruder, manager Alabama Assn. of In- 
surance Agents, will conduct the instal- 
lation. 

The Goold agency, Blackwell, Okla., 
has been sold to L. K. Moffatt of Cushing. 
It has been operated by Mrs. Margaret 
Goold since the death of her husband 
three years ago. The new owner is her 
son-in-law and has been with the R. G. 
Boatright agency at Cushing. 

E. R. Dischinger and E. D. Armintor 
have formed a partnership to engage in 
the insurance business at Kerrville, Tex. 








Robertson Joins 
OBrion, Russell 


Peter Marshall Robertson has been 
appointed an associate manager at Bos- 
ton of OBrion, Russell & Co. 

Mr. Robertson is the son of H. Mar- 
shall Robertson, president of General 
Security Corp. of New York. He was 
educated in London and Ontario, and 
after attending Amherst College joined 
the Canadian air force in 1942. After 
service in Europe, he joined Aero In- 
surance Underwriters as a student un- 
derwriter. He was later sent to Seattle. 
In 1946 he joined the aviation department 
of Cravens, Dargan & Co. in San Fran- 
Cisco aS assistant manager for Cali- 
fornia to Alaska. 

After an initial stay in Boston, Mr. 
Robertson will proceed to London and 
the continent to study conditions there 
for future development. 





M. F. Ramsey Honored 


BOSTON—Merrill F. Ramsey was 
honored for 25 years’ service with Con- 
tinental by his associates in the Kaler, 
Carney, Liffler & Co. agency at a lunch- 
eon and was presented many gifts. Thir- 
ty-four associates who had been with 
the agency for the same length of time 
made up the party. Arthur S. Nelson 
Was toastmaster. Secretary LeRoy 
Brown of Continental was present. 


Carver Wilmington Head 


Meredith Carver has been appointed 
manager at Wilmington, Del., of Gen- 
eral Adjustment Bureau, succeeding the 
late Warren D. Cass, Jr. 

Mr. Carver had acted as adjuster-in- 
charge at Wilmington during Mr. Cass’ 
absence because of sickness. Starting 
in the insurance business in 1922, Mr. 
Carver became an adjuster in 1932. Prior 
to joining the bureau in 1944 he was an 
tadependent adjuster at Charleston, 

a. 








New Mass. Committees 

New committees for Massachusetts 
Assn. of Insurance Agents have been ap- 
pointed by President Dana J. Lowd. 


The conference committee is headed by 
Mr. Lowd; finance, Arthur B. Fair; leg- 
islative, Leo R. Mongeau; membership, 
Graham Smith; fire and casualty preven- 
tion, Walter S. Attridge; commissions, 
Russell D. Chase; financed accounts, 
Robert M. Goss; constitution and by- 
laws revision, Harold D. Barnes; quali- 
fication of agents, Harold D. Barnes; 
farm and.small town agents, Phillips F. 
Brooks; automobile liability, Arthur B. 
Fair; educational, Francis R. A. Mc- 
Glynn. 


New York Regional at Glens Falls 


Glens Falls Board sponsored a re- 
gional meeting for New York State 
Assn. of Insurance Agents. Speakers 
were Carl Typermass, deputy New York 
superintendent; Harry R. Reoux, mem- 
ber of the joint New York legislative 
committee; A. C. Deisseroth, state pres- 
ident. 





Donald T. Williams, son of Fred H. 
Williams, Hartford, general agent of 
Century Indemnity and agent of World 
F, M., is now associated with his 
father. He has just completed Aetna 
Fire’s home office school and had pre- 
viously graduated from Travelers’ home 
office life school. 


COAST 


Seattle Blanket Club 
Installs New Officers 


Father J. B. Delaunay, dean of men of 
Portland (Ore.) University, spoke at 
the bosses’ night banquet of the Seattle 
Blanket Club. Commissioner Sullivan 
spoke on the administrative phases of 
the new code. New officers installed 
were: Ed Swanson, LaBow, Haynes Co., 
president; Stanley Dec, vice-president; 
Gregg MacDonald, secretary, and Kirby 
Torrence, treasurer, the latter three be- 
ing with D. K. MacDonald & Co. 

xeorge. W. Clarke of Clarke, Clarke 
& Albertson, a past president of the 
club, presented the Roy M. Vaughan 
Memorial Plaque to Tom Telfer, D. K. 
MacDonald & Co., and Ralph C. Lewis, 
Northwestern, immediate past presi- 
dent, for having made the greatest con- 
tribution to the advancement of the or- 
ganization. Mr. Lewis was toastmaster. 
About 145 attended. 











Offices in New Quarters 


The Washington and Oregon offices 
of Providence Washington have been 
installed in new locations by Charles 
E. Currey, Pacific Coast manager, who 
is visiting the northwest in company 
with G. E. Roloson, assistant manager. 

The Seattle office, of which 
Elmer D. Solsness is branch manager, 
is in 629 Dexter Horton building, and 
the Oregon office, under Ted Nickerson, 
branch manager, is in 316 Pacific build- 
ing, Portland. 


Smith Joins Durham & Bates 


Peter R. Smith, manager at Portland, 
Ore., for R. A. Clancy & Co., has joined 
the Durham & Bates agency there as 
head of the marine department. Mr. 
Smith was with the Clancy agency 
since after release as an infantry officer 
in 1946. He attended the University of 
Oregon and Amherst college where he 
received his army commission. 

He was twice wounded and awarded 
the Silver Star for action in the Pacific 
campaigns. 


Penfield Heads Coos Bay Branch 


General Adjustment has reopened its 
branch at Coos Bay, Ore., in the Hall 
building. The branch will be under the 
supervision of the Portland office and 
R. J. Penfield has been transferred from 
Eugene in charge. 








New Agency in California 
Lawrence C. Kuebler, a building con- 
tractor, has been licensed as a local 


agent at Chula Vista, Cal. Albert J. 
oung is manager of the insurance de- 
partment. The companies represented 
are Providence Washington, Pennsyl- 
vania Fire, Pacific National, New York 
Casualty, and Industrial Indemnity. 





NEWS BRIEFS 


Hugh Donovan of American-Associ- 
ated has been the lecturer in the public 
liability section of the N.A.L.A. educa- 
tional program, which the Burlingame- 
San Mateo Insurance Agents Assn. has 
sponsored. This course comes to an 
end Dec. 9. The course is conducted 
at San Mateo Junior College. Miss Dor- 
othy Arack is chairman of the educa- 
tional committee. 


Fred O. Markham, with Oregon In- 
surance Rating Bureau 4) years, has 
joined the engineering department of 
Cole, Clark & Cunningham, Portland, 

re. 

Volimer agency of Lewiston, Ida., has 
changed its name to First 
Agency. 

The brokerage firm of Abbott, Davis & 
Co. of San Francisco has moved to en- 
larged quarters in the Insurance Ex- 
change building there. 


Security. 


Protest Commission Cuts 


TORONTO—Alarmed over shar 
decreases in commission rates whic 
have been put into effect by the mem- 
ber companies of Canadian Underwrit- 
ers Assn., agents in Ontario and Quebec 
are reported to be planning protest 
moves. In reporting to Ontario Ifsur- 
ance Agents Assn., Ralph Duclos, pres- 
ident, said: 

“We were given to understand that 
the existing commission rate would not 
be disturbed. However, shortly after- 
wards, C.1.U.C. reduced the rate of com- 
mission by 5%. Your executive has re- 
peatedly made submission to the 
C.1.U.C. objecting to the making of 
commission rates contingent on losses.” 

Similar protests have been lodged with 
C.I.U.C. by Canadian Federation of In- 
surance Agents and Quebec Insurance 
Brokers Assn., but no response has been 
received from the companies. 





The Topeka Assn. of Insurance Women 
has added 25 new members since the 
Kansas convention, in cooperation with 
the October membership drive ef the Na- 
tional association. Mrs. Virginia Taylor 
is president and Mrs. Hazel Smith secre- 
tary. 




















Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Coleradeo—Wyoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 644 


BELLEVILLE 








GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 





E. E, Raines Company 
Little Rock 








KENTUCKY 





Bradshaw & Weil General 
Agency Co.., Inc. 
Louisville 














Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1908 Harney Street 
Omeha, Nebraska 
Nebraska, lowa & Colorado 
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Life Companies’ 
A. & H. Problems 


(CONTINUED FROM PAGE 25) 

of company policy, geared to what the 
company seeks to achieve. In deciding 
to give its agents a higher initial com- 
mission, his company desired to give 
them adequate pay for their selling job 
and put it on the front end. He said 
it is easy to overpay for service and 
underpay for selling. 

Further, by making the change the 
company was able to reduce the price 
per unit and yet make it possible for the 
agent to increase his take-home pay. It 
has reduced the turnover, imcreased 
agents’ prestige and resulted in better 
public relations, Mr. Skoglund said. 

Under the level renewal plan, he 
said, there were some agents who would 
reach their saturation point. When they 
got up to where rr had an assured 
income of about $5,000, they would 
start coasting and write barely enough 
new business to offset their lapses. The 
graded system, he added, permits pay- 
ment of a persistency bonus, which was 
not possible with level commissions. 


Set Stage for Change 


Mr. Skoglund said 
the stage for the change 
25% level commission then paid into 
15% for service and 10% for selling. 
About six months later it put out a 
new policy series with graded com- 
missions. The first month only 2% of 
the business was on the new forms. 
Production dropped off and it was not 
until last March that the new plan really 
sold itself to the agents. Now they are 
all converted and the new arrangement 





his company set 
by dividing the 


is in full operation. 
Commission of 40% is paid the first 
year, with 10% renewals. Managers get 


the same commission on their personal 
production and in addition get 20% of 
the commissions paid to their agents. 
A persistency bonus is paid, but lapses 
are penalized by a double deduction from 
the bonus. In reply to a a ag Mr. 
Skoglund said a policy fee is collected 
only on hospitalization. 

Combination Contract Boosted 

Travis T. Wallace, Great American 
Reserve, presented the arguments in fa- 
for of writing life and accident-health in 
a single combination contract, declaring 
that it is the easiest way and at the 
same time the most profital le. Several 
coverages are combined in one contract 
in an automobile ‘policy. In writing an 
endowment policy, it is not necessary to 
separate the term and annuity parts of 
the coverage. 

Many life salesmen don’t think much 
of accident and health and regard it as 
a chicken feed business because it pays 
benefits only for a limited period. Mr. 
Wallace tells them that the primary 
function of life insurance is to take care 
of the widow and that under the various 
option plars she will be paid an income 
for the adjustment period—one, two or 
maybe five years. The most effective ar- 
gument, however, is that he can make 
more money by selling accident and 
health. 

The company 


ot 


for its part, Mr. Wal- 
lace said, should make it easy for the 
salesman by. having one application— 
not two—and demonstration sheets 
which have both coverages on the one 
sheet. Then the agent pretty nearly has 
to fill it out all the way through. He 
can be aided also by simplifying classifi- 
cations. Mr. Wallace’s company now has 
but two, with rates in between those for 
the manual classifications which were 
combined. Combination rates are given 
the agent on the most popular forms, so 
that he won’t have to fumble around 
through two ratebooks. Mr. Wallace be- 
lieves, however, that the agent should be 
allowed to write any & H. policy in 
combination with any life policy. 
Improving Policy Forms 

J. W: Sayler, Business Men's Assur- 
ance, ‘told of procedure in the revision 


of policy forms and coverages recently 
announced by his company.” Tt was 


H2NATIONAL UNDERWRITER 





1947 


December 4, 





Unions, 


Management Disagree on 


Insurance Role in Bargaining 





Recent developments have served to highlight a fundamental difference between 
unions and big management over whether the area of collective bargaining should be 
widened to include insurance and pensions. The union attitude is that insurance 
and pensions should be subject to annual or even monthly bargaining, discussion and 


change. 


Management holds this impossible without upsetting long range imsurance 


and pension program through intra-union political squabbles and creating a host 
of petty grievances which would upset morale rather than improve it. 


In the face of a “third round” drive for 
wage increases by UAW-CIO which in- 
cludes demands for company-paid in- 
surance and pension plans, General Mo- 
tors in effect has served notice that it 
feels insurance benefits don’t come 
within the scope of collective bargain- 
ing by expanding on company initiative 
alone benefits under its group insur- 
ance contracts with Metropolitan. 

The place of insurance and pensions 
in labor bargaining is the crux of two 
cases now being argued before National 


Labor Relations Board at Washington. 
In the cases, which involve CIO steel 
workers, board trial examiners had re- 


ported the companies guilty of unfair la- 
bor practices in not bargaining with the 
union about pension and retirement plans 
and had recommended that they be or- 
dered to bargain. 

Counsel for the two companies, In- 
land Steel and. W. W. Cross & Co., ar- 
gued that the labor relations act of 1935 


does not require their clients to so bar- 
gain. Inland Steel’s 22,000 employes 
are blanketed under a company-spon- 


sored retirement plan. The company 
maintains that the plan goes on from 
year to year and is not something that 
can be negotiated at every collective 
bargaining meeting. 


Sum Up Union Position 


The union contends that pens ions are 

a form of deferred wage and therefore a 
condition of employmeht subject to 
collective bargaining. Retirement on a 
pension is really discharging an employe 
and the union should have the right to 
bargain on this subject, says the union. 
This is a succinct summary of the union 
ek t in all instances. 
-RB took up the of 


cases because 


ea importance of the question involved 
despite the fact that steel workers have 
not complied with the registration and 
non-communist affidavit filing require- 


ment of the Taft-Hartley law. 

\ further insight into the union posi- 
tion can be gained in a recent letter from 
Walter Reuther, UAW president, to 
General Motors in which he says: “For 
purpose of expediting discussion of 
ogram for General Motors’ 


the 


a pension pr 


workers, which I called for in my Aug. 
26 letter, I am sending you this prelimi- 
nary statement of minimum standards 


be met under any program 
union is concerned.” 


which 
far 


must 
the 


as 


REUTHER’S CREDO 


Reuther’s &tatement reads at one 
point: ‘The union will not waive its 
right under any pension plan to improve 








and expand such a plan from year to 
vear through collective “ov Ob- 
viously this is the only sound position 
to take on the collective bargaining is- 
sue. It is particularly true in a field 
which is new and complex, such as the 
started with three ideas in mind, to im- 


prove the policy provisions, improve the 


appearance of the policy and simplify 
its terminology. 

Field men were asked at regional 
meetings and elsewhere what changes 
they thought should be made. Many of 


the suggestions were strikingly similar 
and the ones in greatest demand were 
incorporated in the recent changes. The 
improvement in appearance was effected 
by rearranging provisions in more logical 
order, better typography and use of 
color, but on the matter of phraseology 
only moderate success was attained. The 
attorneys and actuaries contended that 
certain wordings had to be retained be- 
cause of their approval by the courts 
Or insurance department requirements. 


field of pension programs. The union 
cannot accept any proposal under which 
the employer obtains the right to ter- 
minate the pension program at an earlier 
time than the-termination date of the 
agreement. The same termination date 
must apply to both parties to the agree- 
ment.” 

TI 2, letter was brought to light at the 
annual Institute on Federal Taxation of 
New York University by Meyer M. 
Goldstein, New York pension specialist. 
Mr. Goldstein notes that the two strong 
motivating factors which are causing a 
continuation of momentum toward in- 
stalling new pension and deferred distri- 
bution profit-sharing trusts are labor re- 
lations and taxes. 

According to Mr. Goldstein, the 
Reuther credo contains the concept that 
pensions won in industry must repre- 
in addition to 


sent an economic gain 

wage increases to the — and not 

represent gain in lieu of wage increases. 
Mr. Reuther’s union insists that ben- 

efits provided under the plan, supple- 

mented by federal old age benefits, must 

equal at least 50% of wages and should 


go above this figure. It seeks full credit 


for past service under any such plan. 
The UAW feels that the employer 
should contribute at least 60% of the 
of the cost of the program, spelled out 
in contract language as a specifically 
stated percentage of the payroll for the 


duration of the agreement. 


Seek Joint Administration 

The union insists that the jointly 
financed program must provide for joint 
administration with equal representation 
for the union in all decisions involv- 
ing the pension plan and its day to day 


operation. UAW demands that adequate 
provision be made for protection ot 
seniority rights and lifetime pension 


rights and says it cannot agree to provi- 
sions which revoke seniority rights upon 


retirement unless, in exchange, the 
workers are guaranteed adequate pen- 
sion for life, 

According to Mr. Goldstein, Mr. 
Reuther stated that any program must 


permit retirement age to be scaled down 
below for workers in foundries, forge 
shops and other heavy jobs. However, 
the union says it will not agree on com- 
pulsory retirement prior to 65, when the 
fede eral old age benefits take effect, un- 
less provision is made for retirement on 
a pension which is adequate without 
federal supplement. In cases of separa- 
tions from employment for reasons 
other than reaching retirement age, the 
union states that employes must be 
able to realize their equity. The union 
insists that years of service as well as 
age must play a part in duintnaiainn the 
f eligrbility under the retirement 


65 


of 


the letter quoted by Mr. Gold- 
stein, the UAW president asked General 
Motors for an early audience upon the 
subject. 

Ford recognized the 


had previously 


pension plan as an item for collective 
bargaining, but negotiations with the 
union had broken down because union 


membership would not accept a pension 
plan in lieu of a wage increase and has 
demanded that such a plan be in addi- 
tion to any wage increases. 


Retain Portion After 65 


The new General Motors plan, effec- 


tive Feb. 1, 1948, replaces ‘a plan in- 
augurated with Metropolitan 21 years 
ago. One of the principal features of 


the new plan is the fact that it enables 
eligible employes to retain a portion of 
their insurance after age 65 at the cost 
of the company. An employe who may 
have to leave General Motors after 60 


Warner Retires 
After 48 Years 


(CONTINUED FROM PAGE 1) 
fire companies of the group, and was 


elected to the chairmanship of the 
three casualty companies. He is also 
vice-president and director of Pruden- 
tial of Great Britain located in New 


York and of Hudson, reinsurance com- 
panies under the management of Royal- 
Liverpool. 

During these years he saw to it that 
men were being trained to assume re- 
sponsible positions, and in 1943, when he 
relinquished his position as U. S. man- 
ager of the parent companies, retaining 


the title of general attorney, and H. T. 
Cartlidge retired as deputy U. man- 
ager, other executives were ready to 


assume the added responsibilities which 
these changes in management contem- 
plated. Mr. Conick was then appointed 
U. S. manager, and the year following, 
when Mr. Warner resigned the presi- 
dency of the domestic fire companies, 
remaining on the boards, Mr. Conick 
was elected president and later president 
also of the casualty companies. These 
changes were all in line with the hag 
ed policy of coordinating the entire op- 
erations of the group, and Mr. Conick’s 
assumption of the additional duties of 
general attorney will be the culminating 
step in completion of this objective: 

Mr, Warner has made a substantial 
contribution to the business of insur- 
ance in this country, having been one 
of the influential factors in the estab- 
lishment of Insurance Executives Assn., 
which was a trustee until he re- 
signed as U. S. manager of his com- 
panies, and having played a prominent 
part in the organization of War Dam- 
age Corp. He has served as a member 
of the executive committee and as chair- 
man of the committee on incendiarism 
and arson of National Board, and was 
a member of Interstate Underwriters 
Board, joint committee on inte rpretation 
and complaint, and other important 
committees. 


Birmingham Line Is Up 

Public liability insurance for the hous- 
ing authority of the Birmingham, Ala. 
district comes up for renewal Jan. 1. The 
housing authority commission has de- 
cided the present carrier will be given 
the business for the forthcoming period 


1 
of ne 


tne 
if it can write it at the same rate. Losses 
in the last three years have been con- 


siderable, making the line approach un- 
profitable status. If the present carrier 
declines, the committee will advertise 
for bids. 


McWhirter to F. & D. at Dallas 


Richard M. McWhirter has joined the 
underwriting staff of Fidelity & Deposit 
at Dallas. Mr. McW hirter has been in 
the bonding business since 1929, and for 
the past two years has been manager of 
the fidelity department of Commercial 
Standard. Previously he had been with 
Trinity Universal assistant bonding 
manager. 


as 





Workmen’s compensation rates were 
discussed at the Nov. 24 dinner meeting 
of Insurance Buyers Assn. of Minne- 
sota at Minneapolis. 


service requirements is 
his life 


and who meets 
permitted to continue part of 
insurance until death. 

Life protection and sickness and ac- 
cident coverage is reported substantially 
improved with additional benefits pay- 
able for accidental death and dismem- 
berment, which may amount to as much 
as 50% of the employe’s life insurance 
with a top limit of $4,000. 

The General Motors’ plan provides 4 
monthly income for a_ specified peri 
for longer service employes totally and 


permanently disabled before age 60. 
Such an employe with 15 or more 
years in the plan has group life paid 


to him in 50 monthly installments. After 
payment of the 50th installment the 
employe remains insured for $500. 
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First § tep 


‘Modern insurance practice is on a high level. The 
successful merchandiser of insurance today must 
be able not only to diagnose the many insurance 
requirements created by complex business activities 
but also to meet these requirements by resource- 


fully preparing the required insurance coverages. 


“To accomplish these objectives, accurate and com- 
prehensive knowledge is essential. Today’s insur- 


ance agent must know his stuff. Not only must 


G. Raymond Lehrer, Lehrer and Madden, Inc. 
“Etna Representatives, Boston, Massachusetts 


Graduate of Massachusetts Institute of 
Technology and Harvard Graduate School 
of Business Administration. . . . Alert, 
energetic and personally dynamic... . 
Ray Lehrer has established one of the 
largest and most successful insurance 
agencies in Boston. ... A keen student 
of the insurance and surety business... . 
Ray is one of the top producers in the 
nation for the /Etna. 


OE Qe 


S 4 ray « d 
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to Success 


he be able to explain the various coverages; he also 


must know how to apply them. 


“The place to get this essential knowledge is the 
Etna’s Home Office Casualty and Surety Sales 
Course where the emphasis always is upon the prac- 
tical application of what you learn. This Course 
started me on the right track and I believe it will 
help anyone else who is seriously determined to 


make a success in this great business of insurance.” 


G. Raymond Lehrer 


AETNA CASUALTY AND SURETY COMPANY 





Affiliated with 


tna Life Insurance Company 
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Automobile Insurance Company 


Standard Fire Insurance Company 





CONNECTICUT 





C6 AM IN ONE respect better 
I off than Moses,” wrote 
enry Clay to a friend. “He 

died without reaching the 

Promised Land. I occupy as good a farm as 

any he would have found, had he reached 

it, and Ashland has been acquired, not by 
hereditary descent, but by my own labor.” 

Yet though Clay attained his Promised 

Land, his long career as Congressman, Sec- 

retary of State and Senator prevented him 

from dwelling there as much as he wished. 

Each time he decided to retire, popular de- 

mand and his own zeal forced him to re- 

enter public life. 

Clay bought Ashland, near Lexington, 
Kentucky, in 1806 and built the main house 
a few years later, adding to the estate at 
intervals until it included 600 fertile acres. 
An excellent farmer, he took great interest 


ee 8 : 
Henry Clay addressing the Senators in 1850 


From an old daguerreotype 


ASHLAND 
Henry Clays 


Fy 


Promised Land 


Ashland stirs a memory of days when Clay walked this ground be loved 


in the management of the 
place and in raising fine horses 
and breeding cattle. In his ab- 
sence much of the responsi- 
bility was shouldered by his wife, the former 
Lucretia Hart, and, as Clay declared, “how 
diligently, how nobly she has performed the 
duties thus devolved upon her can be known 
to no mortal save myself alone.” 

Henry Clay achieved his fame, just as he 
acquired Ashland, through his own efforts. 
Lacking much formal education, he never- 
theless rapidly made his reputation as a bril- 
liant orator and lawyer. People used to say 
that no one whom Clay defended was ever 
hanged. Whenever he spoke, huge crowds 
gathered, attracted by his superb voice and 
compelling personality. However, his re- 
nouncing a lucrative law practice for public 
service prevented him from becoming 

wealthy. In fact, at one time it 
seemed that he would have to sell 
Ashland until anonymous friends 
throughout the country raised 
$50,000 with which they settled 
his obligations. 
Between 1824 and 
1848 Clay was a strong 
presidential candidate 
in nearly every cam- 
paign but in spite of his 
popularity and the fact 
that for a generation he 
was the acknowledged 


FIRE 


leader of his party, the nation never re- 
warded him with its highest office. Although 
he is quoted as saying, “I would rather 
be right than President,” his failure to at- 
tain this position was a bitter disappoint- 
ment. His private life was further saddened 
by family tragedies. Of eleven children, all 
six daughters died before their father, one 
son was killed in the Mexican War and 
another became insane after an accident. 

After Clay’s death the house at Ashland 
was torn down, but the present dwelling, 
reconstructed by his son on the same plan 
and with some of the original materials pre- 
serves the same general aspect. Within are 
much of Clay’s furniture and many memen- 
tos of his career. Though the estate has 
dwindled in size, it still retains the peaceful 
charm which made it a place of solace to 
the famous owner. 


The Home, through its agents and brokers, 
is America’s leading insurance protector 
of American Homes and the Homes of 
American Industry. 


x THE HOME « 
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